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Tamrty-E1GH rH CONGRESS, YD SESSION. 


I do not rise to speak for 


r. STEVENS. 
M I say there is au- 


committee In this matter. 


the 
thority to issue from a hundred toa hundred and 
swenty-five million dollars. I do not know ex- 


wy how much of that remains unissued. I 
k that is sufficient foran emergency. I have 
for putting this issue upon the square basis 
nds: and | would rather increase the interest 
he bonds at a discount for the currency 
nthe country, than to goany further with the 


’ ing but ruin. 

As there is no quorum present, and we shall get 
eer ae | move that the committee rise. 
, The motion was agreed to. 

The committee accordingly rose; and the 


Saenker having resumed the chair, Mr. Littte- | 
yw reported that the Committee of the Whole on | 


» state of the Union had, according to order, had 
the Union generally under consideration, and es- 


y the special order, being the bill (H.R. No. 


-99)\ to provide ways and means for the support | 


» Government, and had come to no resolu- 


' tnereon. 


And then, on motion of Mr. STEVENS, (at | 


eleven o'clock, p. m.,) the House adjourned. 


IN SENATE. 


Tuespay, February 28, 1865. 


Prayer by Rev. Toomas Bowman, D. D_, Chap- 


lain to the Senate. 

On motion of Mr. GRIMES, and by unani- 
mous consent, the reading of the Journal of yes- 
terday’s proceedings was dispensed with. 

HOUSE BILL REFERRED. 

The bill (H. R. No. 797) in relation to certain 
drafis issued by the Treasurer of the United States 
in satisfaction of warrants which are outstanding 

npaid, was read twice by its title, and referred 

the Committee on Finance. 
CONDITION OF INDIAN TRIBES. 

The Senate proceeded to consider the amend- 
ment of the House of Representatives to the joint 
resolution of the Senate (S. R. No. 89) directing 
an inguiry into the condition of the Indian tribes 
and their treatment by the civil and military au- 
thorities. The amendment of the House was to 
strike out all after the word **that’’ in the first 

of the first section down to and including the 
word “ Representatives’’ in line five, in the fol- 
wing words: 


Ww 





ere be raised a joint committee, to consist of three 
ers of the Senate, to be appointed by the President 
rite Senate, and four members of the House, to be ap 
pounted by the Speaker of the House ot Representatives. 

And to insert in lieu thereof: 

A commission of three persons be appointed by the Pres- 
Ident, by and with the advice and consent of the Senate. 

So that the resolution will read: 

That a commission of three persons be appointed by the 
President, by and with the advice and consent of the Seu 


air, to inquire into the present condition of the Indian 
uibos, & 


The VICE PRESIDENT. The question is 
on concurring in this amendment. 

Mr. LANE, of Kansas. { should like to have 
that lie over until the chairman of the Committee 
on Indian Affairs comes in. 

Mr.CONNESS. The chairman was here just 
now, 

Mr'SHERMAN. I move that it be referred 
to the Committee on Indian Affairs. 

The motion was agreed to. 

ARMY REGISTER. 

The Senate proceeded to consider its amend- 
ments to the joint resolution (H.R. No. 169) to 
provide for the publication of a full Army Regis- 
er, disagreed to by the House of Representatives. 

Mr. WILSON, 
and amendments be referred to the Committee 
on Military Affairs and the Militia. 


he motion was agreed to. 
MESSAGE FROM THE HOUSE. 


A message from the House of Representatives, || 


by Mr, McPuerson, its Clerk, announced that 
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nt system, in the extension of which I see | 


I move that the resolution | 
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WEDNESDAY, MARCH 1, 1865. 
| the House of Representatives had agreed to the 

report of the committee of conference on the dis- 
| agreeing votes of the two Houses on the bill (EH. 
R. No. 621) making appropriations for the sup- 
port of the Military Academy for the year ending 
the 30th of June, 1866; and also to io report of 
the committee of conference on the disagreeing 
votes of the two Houses on the bill (H. R. No. 
676) making appropriations for the naval service 
for the year ending the 30th of June, 1866. 

The message further announced that the House 
| of Representatives insisted upon its amendments 
to the bill of the Senate (S. No. 390) relating to 
the postal laws, disagreed to by the Senate, asked 
|} a conference on the disagreeing votes of the two 
| Houses thereon, and had appointed Mr. Core, 
Mr. Brooks, and Mr. AsuLey, managers at the 
same on its part; and also that the House of Rep- 
resentatives insisted upon its disagreement to 
certain amendments of the Senate to the bill of 
the House (H.R. No. 683) making appropria- 
tions for the support of the Army for the year 
ending the 30th of June, 1866, insisted on by the 
Senate; that it insisted upon its amendment to 
| the sixth amendment of the Senate to the said 
|| bill, disagreed to by the Senate, agreed to the con- 
|} ference asked by the Senate on the disagreeing 
| votes of the two Houses thereon, and had ap- 
pointed Mr. Witson, Mr. Stevens, and Mr. 


James C. ALLEN, managers at the same on its 
|| part. 
The message further announced that the House 
| of Representatives had passed Senate joint reso- 
| lution (S. R. No. 116) forthe relief of Mrs. Lucy 
|| A. Rice, late of Richmond, Virginia; and also 
that it had passed the following bills, in which it 
requested the concurrence of the Senate: 

A bill (H. R. No. 678) to amend the act entitled 
‘© An act further to regulate and provide for the 
enrolling and calling out the national forces, and 
for other purposes,’’ approved July 4, 1864, and 
the other acts relating to enrollment and draft; and 

A bill (H. R. No. 691) to authorize and aid in 
the construction of a railroad connecting the 
Pacific railroad in California with the Columbia 
river in Oregon and Puget sound. 


POSTAL LAWS. 


The Senate proceeded to consider the amend- 
ments of the House of Representatives to the bill 
of the Senate (S. No. 390) relating to the postal 
laws, insisted on by the House; and 

On motion of Mr. SHERMAN, it was 

Resolved, That the Senate insist upon its disagreement 
to the amendments of the House of Representatives to the 
said bill, and agree to the conference asked by the House 
on the disagreeing votes of the two Houses thereon, 

Ordered, ‘That the conferees on the part of the Senate be 
| appointed by the Vice President; and 

The VICE PRESIDENT appointed Mr. Cot- 
LAMER, Mr. Conness, and Mr. Wricur. 





LEGISLATIVE, ETC., APPROPRIATION BILL. 
| Mr. SHERMAN. 
| 


| 
| 
1} bill (HI. R. No. 649) making appropriations for 
the legislative, executive, and judicial expenses 
of the Government for the year ending the 30th 
of June, 1866. I ask to be excused from service 
| on that committee on accountof my duties in th 
Senate. 
| The motion was agreed to. 
Mr.SHERMAN. I move thatthe Vice Presi- 

dent appoint a member of the committee of con- 
ference on that bill in my place. 

The motion was agreed to, and the Vice Presi- 
dent appointed Mr. Ciark. 

HOUSE BILLS REFERRED. 

The following bills from the House of Repre- 
sentatives were read twice by their titles, and re- 
ferred as indicated below: 

A bill (H.R. No. 691) to authorize and aid in 
the construction ofarailroad connecting the Pacific 
railroad in California with the Columbia river in 
| Oregon and Puget sound—to the commiitee on the 

Pacific Railroad. 

i A bill (H. R. No. 678) to amend the act enti- 











I was appointed yesterday | 
| a member of the committee of conference on the | 
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| tled ** An act further to regulate and provide for 
the enrolling and calling out the national forces 

| and for other purposes,’ approved July 4, 1864, 
and the other acts relating to enrollment and 
draft—to the Committee on Military Affairs and 
the Militia. 


PROCEEDINGS IN CRIMINAL CASES. 


The Senate proceeded to consider the amend- 
ments of the House of Representatives to the bill 
ofthe Senate (S. No. 88) regulating proceedings 
|} in criminal cases, and for other purposes. The 
first amendment of the House was, immediately 
after the enacting clause of che first section to 
insert the following: 

That every grand jury impanneled before any district 
or circuit court of the United States to inquire into and 
presentment make of public offenses against the United 
States, committed or triable, within the district for which 
the court is holden, shall consist of not less than sixteen, 
nor exceeding twenty-three persons. If, of the persons 
summoned, less than sixteen attend they shall be placed on 
the grand jury, and the court shall order the marshal to 
summon, either immediately, or for a day fixed, from the 
body of the district, and not from the bystanders, a suffi- 
cient number of persons to complete the grand jury; and 
whenever a challenge to an individual grand juror is al 
lowed, and there are not other jurors in attendance suffi 
cient to complete the grand jury, the court shall make a 
like order to the marshal to surnmon a sufiicient number of 
persons for that purpose. Noindictment shall be found, nor 


shall any presentinent be made, without the concurrence 
of at least twelve grand jurors. 


The House further propose to amend the bill 
in section one, lines two and three, by striking out 
the words ‘in any district or circuit court of the 
United States.’’ 

Mr. TRUMBULL. I move that the Senate 
concur in those amendments. I have examined 
them and they do not alter the bill. I will state 
that in Oregon the court has to sit several days 
to get a grand jury, and we thought it better to 

| reénact the common law. 

Mr. HALE. I rose to inquire whether it makes 
any change in the common law. I| desire to stick 
to the common law. 

Mr. TRUMBULL. 
common law. 

Mr. HALE. I understand that it does. I un- 
derstand that by the common law it requires not 

|| less than twelve to make a grand jury. It must 
| be at least twelve, and not over twenty-three. 
That is the common law as I understand it; and 
if the honorable Senator from Maryland, who 
knows as much as anybody about legal ques- 
tions, will listen to me, I will ask him if that is 
not the case. 

Mr. JOHNSON. I think it does alter it in 
some respects, but I think it alters it beneficially. 

Mr. HALE. My question is, whether by the 
common law a grand jury does not consist of 
twelve, and not over twenty-three? 

Mr. JOHNSON. Yes. 

Mr. TRUMBULL. Ido not understand the 
law to be that twelve constitute a grand jury at 
common law. I think it must be sixteen—not 
more than twenty-three nor less than sixteen. 

Mr. McDOUGALL. Twelve to find a bill. 

Mr. JOHNSON. That is the way it is in the 
House amendment. It does not change it at all 
in that respect. 

Mr. HALE. I think the subject had better lie 
over. | think gentlemen are Jaboring under a 
grand mistake, and | think we should act care- 
tully when we come to tamper with the provisions 
of the common law in reference to grand juries. 
If Senators will let the subject lie over until to- 
morrow, | will not insist on my objection if it 
does not turn out that I am entirely right—that 
twelve constitute a grand jury all over the world 
where the common law prevails. 

The VICE PRESIDENT. The billandamend- 


ments will be passed over informally. 
RAILROADS IN MINNESOTA. 
On motion by Mr. HARLAN, it was 


Ordered, That the Secretary be directed to request the 
House of Representatives to return to the Senate the bill 
of the House (H. R. No. 761) extending the time for the 
completion of certain land-grant railroads in the State of 
Minnesota, and for other purposes, yesterday passed by the 

\| Senate, with amendments. 


This does not alter the 
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I move that the Senate post- 
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Vir. GRIMES. I e it lardly nece 

ry for me to ex nt b e act of 
[848 it w mi | ‘ I 
the Ubservat ry ected nu 
grades of cay ymmander, or lieutenant 
LIs62 we create | ( ers \¢ | e « 
miral, commodore, i ter n 


an opportwal \ V Til I y Oit i 
thy rrad , 4 1 rol I I i . 
and itl i of U rve y 

Phe bil yrted to Senate wi i 
ame Ime . I i » 4 eng ed tora third 
reading, | me, 1 pas | 

PI Ri Y W. HU. POWELI 

Mr. COLLAMER I for the unf ed 
busine f e mor r | r. Lsimply sire 
to have a vote upo a 

Mr. HOWARD 1 hone the Senator will al- 
low me to el | have passed a re tion sim- 
ply y ‘ maps and s 
in re n » I P uilroad to t D I 
ment of t I it will require no debat 
nt al 

M OLLAMER I ! y desire to have 
n vote ¢ ! on which is the unf | 
| i hour, and | presume it 
willo rd 

Mr. SUMNER Yes, it w 

1 COLLAMER Chen we must have it 
H t com yt , that when the honorable 
member from M ichusetts 1s opposed to a 


have a vole upon it?s All l 
’ ] 2 ta ne le . 
Is it in order to make a re- 


SIDENT. It 


ne ul the Senate disnoses cf the 


ig not in order 





motion of the S yr from Vi rmont, which is 'o 
postpone all prior orders and proceed to the con- 
sideration of tl infinished siness of the morn- 
me Ve 


hope the Senator from 


Massachusetts and all other Set 


ators Will avoid 


debate upon this and all like propositions. Wi 
unde ind all thatis contained in this resolution, 
and if tions are debated we canno 
dispose of the ziness that we have charge of 


We have all cot isiness waiting. l 


hope we 


will come to a vote upon this question. Every 
Senator knows how to vote, and it appears to 
me that to « ipy time now by debate is an en- 
er ment by one Senator upon every other 
Senator’s time 


I have not said that I should 
»; but I have said that I should 
Insist upon a vote upon it if it was called up, and 
riso that Ishallinsist uponamendments. Ihave 
two or three amendments which | wish to move 
to it, and on which I shall call the yeas and nays. 

Mr. CONNESS Very well; let us have a 
vote, 

The question being put, there were, ofa divis- 
ion—ayes 12, noes 11; no quorum voting. 

Mr. WILSON, and Mr. LANE, of Kansas, 
ealled | is and nays, and they were or- 
dered; and being taken, rest 
ll: as fi pws: 

YEA Messrs. Anthony, Collamer, Conness, Cowan, 
Davis, D the, Farwell, Foot, Poster, Hendricks, How 
ard, Johnson, MeDougall, Morgan, Nye, Pemeroy, Riddle, 
Sauisburv, Stewart, Van Winkle, Wade, Wil 
ley, and Wright—24 

NAY S—Messrs. Brown, Chandler, Dixon 


Lane of Kansas, Morrill, Sherman, Sumner, 
W ilson—11 


ABSENT- 


for the ye 





lted—yr as 24, nays 


Ven Eyck, 


. Hale, Harlan, 
Trumbull, and 


Messrs. Buckalew, Carlile, Clark, Grimes, 


GRESs 


Harding, Harris, 
mith, Powell, 


son—lLo. 


Howe, 
Richardson, Sprague, 


Henderson, 
Kamsey, 


Lane of Indiana, Nes- |' 
and Wilkin- 


So the motion was arreed to; and the Senate, as 
ymmitt he Whole, resumed the consid- 
eration of the joint resolution (H. R. No. 164) 

ry a ity t W i W iam H Powell 





i tur for the Canitol, the pendi ques- 
< the lm f Mr. SuMNER to 
y 
i I ( ted 
Uni v 
‘ v lr own v-citizens 
"| wand ty : reed t 
\ UMNER. I t ea ment 
I vin 
i tn id mtil tera 
n } i u il of whom 
( ni ring themselve is candl 
1 i ing desigus for the | posed pieture,; 
hall p one \ ! vet with Mr 
| notil \ Ib utistied rsuch compet 7 
‘ the 4 t meritorious artist 
| ild like to have the yeas and nays on this 
nena nt 
7 . } } 
Phe ind nays wel rdered 
. \T . eo as } 
\1 INER. Before itamendment is sub- 
m 1 toa vote, { wish Senate to understand 
lt » the ef rat there sh b 
\ m 1 among Lie at ts of the coun- 
: 
try ny ne i pe ¢ ited for his 
1 { P| Vi eady have one picture 
7 ¢} , i ' 
ym Mr. Powell in the Rotunda. Itis known 
ol D Soto Are Set itors SO enam- 
i ol lat pi ire that they desire to introduce 
et i the same artist? Are Senators so 
5s ; 1 . ‘ : nae 
urried awa with devotion to one artist over all 


e country that they set apart, in 
paint, not 
? lam not 1} 
3 artist, meritorious as he may be, || 
among the artists 


ar, $20,VUU for 


on picture, but a second picture 


him to 


1ciaim Su 1 t preeminence 
that he 
You are al 


u rit ng him 


should receive this signal 


yout to confer a great honor, 


t roudly, conspic uously, among 


1 ‘ ists of the country; and you do it hast- 
ily, in an off-hand way, without considering the | 
tims of other artists, without knowing the sen- | 
timents of other artists, or of the friends of art on 
the subject. 1 have in my hand a letter addressed 


to me by an artist of our country, one well known, 


under date of February 15, from which I shall 
papers of yesterday 
m y ol ir, hus made an 
nu naval 


that the Tlouse, by a 
appropriation of $25,000 for 
victory, to be painted by W. H. 


i 
Artists’ 


Pow Ata meeting last evening of the Fund So- 
cict in Organization comprising a majority Of the artists 
0 i ithe leading ones, with one or two ex 
rt ; his matter Was discussed, and it was their unan- 
n that at this p riod of the country’s distress 
means to carry on the war, itis not expedient 
proper for Congress to vote any money Whatever for pic 
tures other mere decorations of the Capitol, The build- 
y complete, or sufficiently so for all its essen- 

poses, and in thelr suinian c coe decorations should | 

ber rved for a more prosperous time, and then be the | 

et of fair competition among ail the artists.’? | 


lt is to carry out that idea that I have offered 
ndment now under consideration. have | 

this very morning received another letter | 
artist, from which I will read a 
After protesting against the pas- 


proposed measure, he says: 


from another 
single extract. 
save of the 

‘Should, however, 


permit me to offer 


such a resolution be called up again, | 
a suggestion, Which is, that so generous 
competition to American artists 


i giit b 
generally 
Now, sir, I do plead for 
not stand here as the representative of any indi- | 
vidual; but I plead for the artof my country. Ij 
think you will give an unwise vote if you now, 
without further consideration, without any com- 
petition, give to the author of the 
picture of De Soto in the Rotunda.of the Capitol. 
Mr. CONNESS. I shall certainly not consume 
any time that | know to be so val 
ing this matter; but I willsimplys 
ter read by the honorable Si nator 
as a lecture forth 


open tor public 


American art. I do 


a second order 


ae in discuss- 
y thatif the let- 
vas intended 
e Senate and House of Represent- 
of impertinence on the part of 
the writer, and the whole proceeding of their so- 
ciety isan insolence not to be borne, and L think i 
should not have been intruded here. 1 feel ol 
to myself as a Senator to say thus much. I hope 


atives, itis a 


we shall come to a vote, because the Senate is cey- 


i 
tainly capable of understanding the question be- 
i 


fore it, 





SION ATL GLOBE. Febru 


i 


ait RIDDL B. It is evident that the res; 
tion of the Senator from Vermont wil] pa; 
some form; but the Senator frou: Massnc} 


has proposed an amendment to it » | 
ceive to be impracticable. In the first 
isnes compeullon, Hlow Can lie OVDLaIN ¢ 
tition ul sall the artists will send pi 
Clie e hi ‘ I ites lt | i 
chased - painting « 1) SS 
mul ir i \ i Pe V i U ] 
is ) l , tw V 
tu ut Mu we 
gy abetter palting ofat lL e} 
evel en t to W: i ae 
Mr. Powell. I have met m once, | 
K pW nol t u m Bu | my ¢ 





eatest | ing that ever adorned the ¢ 
the United States, When we KNOW that t} 
such an artist living, why hesitate and offer 
petition ind ¢ a | il ) pre el pict res } 
order that this competition may be presery 
im in favor of voting for aman who w 
can proat th ture, and who has g Ve 
to tne cou ‘y Ul t ti Ca doi a | e | 
vi fur luis prope nof the Se 





mont. 

Mr. COLLAMER. 
to say. Ainendme: | 
destroy this resolution. It ean be « y ¢ 
Sach thir os have : 


done i 


} »hnta 
I have Hula 


ts and speeches u 


been done: nay 
wu. | Wil 


remarks the honorable Senator from M 


not take lime to unsy 
setts mav make, because if I do, Li 
rifice of the resolution. I do not want 
it, for if it ided it will have to ¢g 
the House, and may be lost. ; 
Mr.SUMNER. lhave« 

Senator from California,and another word j 
to the Senator from Delaware; and | 

the Senator from California. lam 

to say anything further; but the rem 


fell from the Senator fron 


is amet 





strange, so utterly unjustifiable, that I sh 
do my duty if | did not reply tot m. He 


that the artists of this country when tl 
sume to express an opinion on Unis ¢ 
impertinent. 

Mr. CONNESS. 
to interrupt him? 

Mr. SUMNER. Certainly. 

Mr. Ct INNESS. I intend that the Senatoi 
shall not misrepresent what | have said. 
Mr. SUMNER. I have no desire t 

Mr. CONNESS. Thatp: 
I denounce as impertinence and as | 
which gives an opinion to Congr 
economy or extravagance that they m 
When they speak as artists I have: 
with itat all. But lapprehend t! 
Senator will find it very 
portion of the letter to which | have referred 
the obnoxious charge to which 

Mr. SUMNER. When I was interru 
was replying to the Senator from C lifornia 
had arraigned the artist whose 
impudence and impertinence 

Mr. POWELL. If the 
I will ask him to be kind enough to give the! 
of the writer. 

Mr. SUMNER. 
name. 

Mr. POWELL. I will say to the Senatot 
I do not think it very proper to read letters 
as authority and a let us know the nam 
the persons writing them, because then wt 
attach to them the importance they dest : 

Mr.SUMNER. I have to say to the Sena 
in reply, it is done every day. 

Mr. POWELL. 1am aware 
Senator, but not by others. 

Mr. SUMNER. The Senator is mistaken, 
very rarely do it myself. 

But, Mr. President, let me ask if art 
to be citizens? Have they not the privilege 
criticising the conduct of public servants’ M 
not an artist approach Congress by | 
Would the Senator from _ lifornia exciud 


Will the Senator 


irlol 


difficult to redee 


it is su 


letter I re 





No, sir; I shall not give' 


} 


that it 


1 ny 
ls Vy 





from that privilege? Or, if he appears 20 
by petition and presumes to m ike a sugges Cc 
this honorable body ; will the Senator irom 


fornia rise in his place aie call him an impe cet 
ls it not a matter of every day’s pagan’ 
we are approached by petitioners on every 


Senator will allow me 


lie tho! 


wa 
aul 


wi 


























r &) 2 
y 28, 1869. aaa 
resolu. tion before us, questions of finance, questions of 
pas war, questions of slavery? And now | have pre- 
Sod simply to read an extract from a letter of 
| 7. - t artist, and a Senator calls it imper- 


ioose, therefore, to read it again: 








‘ y jast even f the Artists’ Fund Society 
. si » comprising & majority ot the artists of 
iil the leading ones, With) one or tWo excep 
. was discussed, and it wast unani 
hat at this period of the country’s distress 
ir means to carry On the war, itis not expedient 
: r Congress to vote any money whatever tor pic 
7 r mere decorations of the Capitol. ‘The build 
ty complete, or sufficiently so for all its essen 
seat and in their opinion costly decorations 
reserved tor a more prosperous time, and then be 
fair compeution among all the artists.”’ 
nion th W here is the impertinence in that statement, the 
wenit of conversations and deliberations among 
‘r ‘he artists of the country? I think my friend 
t there fom California would not repeat his criticism 
el : vow. when he has fully in mind the words to 
here whicl tis applicable. 
rved? | Mr. CONNESS. Is the Senator through? 
ye know Mr. SUMNER. I am not. I said when I 
ren proof eran | had also one word in reply to the Senator 
ely fom Delaware, who insisted that there could be 


co 


mpetition among artists, or that it was im- 
ble: and I understood him te say that it 
cle word was ot resorted to in other countries, and par- 
arly in England. The Senator is mistaken. 
ictures which adorn the Houses of Partia- 
ive all been placed there after a competi- 


V T ‘ 

er ' mong the artists of England. An import- 
ant commission Was constituted, composed not 
only of artists, but of men of literature and of tal- 
ent, whose duty it was to examine all designs sub- 
mitted to them and select the best. ‘That is the 
testimony of England when undertaking the or- 
nameniation of her Houses of Parliament. I 
ir k we may be instructed by that example; and 
vin V illy may we be instructed by it when we 
y ve adv have in the Rotunda of the Capitol one 
e by this very artist. Oneisenough. There 
any who would say that the one that is there 

i is more than enough, 
He says Mr. CONNESS. I shall not be tempted to 
they pre- sumetime. ‘The Senator from Massachusetts 
stion are igood advocate. ‘To relieve the letter thathe 


s read from what | will repeat again as its im- 
pertinent character, he presents it now in the light 
of a petition to this body. J simply say to him 

be viewed in that light. It 1s a com- 


ator t iry by those artists upon the proceedings of 
one of the Houses of Congress. It undertakes 
dos to state the majority by which a certain act passed 


t House, when they have noright but to know 
itisan act of that body, and they cannot 
know anything else than what is officially de- 
y pul red. But, sir, | will not pursue the subject. 

1g Mr.SUMNER. The Senator knows that was 
fictally declared. It wasdeclared thatit passed 

t i¢ House only by four majority. 
rred from Mr. CONNESS. | simply repeat again that 
t Senator from Massachusetts is an ingenious 
When he gets his constituents in a 
i position he is abundantly able to relieve them 


i euy ile, 
rom the difficulties of that position; and he has 
lertaken to do it by placing them in the atti- 
of petitioners. | hope we shall now havea 
vote on the amendment proposed by the Senator 
ind also on the main proposition, 
yt give t Mr. RIDDLE. ‘The Senator from Massachu- 
setts treated my remarks rather unfairly. The 


nator only difference between the Senator and myself 
ters here is this: | say an artist may design pictures and 
names vl yet may not be able to execute them to perfec- 
» we mig ion. For instance, the designs of all the pic- 
serve 


ires in the Rotunda are very good, butany man 
Who has the first idea of art on looking at those 
ictures would think that the same mother pro- 


it is by the ‘aced the whole of the persons represented. They 
areallalike. If you look at them with an artistic 
staken. } *ye you will see that their countenances and faces 
, allalike. If you leave this matter open to 

tists ceas? Mpetition and let artists produce plans when 
rivilegt youdo not know that they are able to execute 


nts’ ave) “em, you are bound to have another bad paint- 


a titi Ng; Sut we know that this artist can design and 
celude | execute a good one. 

_ y “he J ‘i ~~ YEN’ i i 
-g hun rh VICE PRESIDENT. The question ts 
yroestio } On the ¢ i 5 . 
egestio n the amendment offered by the Senator from 
from 4 


t a ichusetts, upon which the yeas and nays 
ppertnel lave been ordered. 


Mr. SUMNER, 
reported again. 


t 


op | AL 
rience ta 


nue ask to have the amendment 
very que 








THE 


The Secretary read it, as follows: 


Provided, That no contract shall be made until after a 
competition among the artists ot the country,all of whom 
shall have an opportunity of offering themselves as car 
didates, and of exhibiting designs for the proposed 
ture; hie i ‘ Shee} , = y ¢ - 

Mr. Powell until they shall be satis l, after such ¢ 
petiion, that i mOst meritorious artist. 

The question being taken by yeas and na 
resulted—yeas 15, nays 23; as Ws 

YEAS—M \ ( Dixon, Farw 
Hale, H ] Kansas, M Nye, Por 
Sumner, | Evek, Trumbull,Wilkinson, a \\ 

NAYS—V s. Buckalew, Carlile, Collamer, Conness, 
Cowan, D I Grim H i , Hendricks, 
Howe, Jobn I I i, Me Doug Powell, Rid 
die, Sauist ys n Sprague wart, Van Winkle, 
Wade, and Will 2° 

ABS ENT—Messrs. Brow Clark, Doolittle, Foster 
Harding, Har Howard, Morrill, Nesmith, Ramsey, Ri 
ardson, and Wrig 13. 

So the amendment was rejected. 


rhe joint resolution was reported to the Senate 


without amendment. 
Mr. SUMNER. I have another amendment 
to offer. Itis to strike out all of the resolution 


after the word ** with”’ 
following words: 
William H. Powell, of 


in the fourth line, in the 


the State of Ohio, to paint a pic 


ture for the United States, to be placed at the héad of on 
of the grand sta ‘ nb the Capitol, illustrative of som 
aval victory ; t particular subject of the paint tol 
agreed to by the committee and the artist Py ide rt 
the entire exp eot said piet ill notexceed & 

and #2.000 shall be paid to sa William H. Powell in ad 
Vance, tO email ii tO prepare tor the Work; the re 
mainder of said installments at intervals of not! than 
one year, the last installment to be retained until the pie 
ture is completed and put up. 


And to insert in lieu thereof: 
. ; New York, for the pur 


I B. ¢ irpent of the State of 
chase of a painting now on exhibiton inthe Rotunda of th 
Capitol, entitles Phe Emancipation P mation before 
the Cabinet,” ata price not to exceed $20,000, to be paid 
on the delivery ot painting, Oul of the tund appropri- 
ated for the Capitol extension. 
| Mr. HOWE. It seems to me the question 


} 


urchase a picture and expend 
occupying a great many hours, 
the s 


whether we shall 1 
$25,000 or not i 
every one of 


Which, at this stage of ssion, 


is Worth more than any picture that is like iy to 
be product dina great many years. l the reiore 
move that the resolution be laid upon the table. 


Mr. JOHNSON. 

on that motion. 
The yeas and 

taken, result 
YEAS—Me 


1 ask for the yeas and nays 


nays were ordered; and being 
ted—yenas 18, nays 19; as follows: 
li, Hale, 


ssrs. Brown, Chandler, Dixon, Farwe 


Harlan, Howard, Howe, Lane of Kansas, Morgan, Pome 
roy, Sherman, Sumner, Ten Ey¢ kK, Trumbull, Van Winkle, 
Wilkinson, and Wilson—18. 

NAYS—Messrs. Buckalew, Collamer, Conness, Cowan, 
Davis, Foot, Neu ks, Johnson, Lane of Indiana, M 
Dougall, Nesmith, Nve, Powell, Riddle, Saulsbury, Sprague, 
Stewart, Willey, and Wright—19 

ABSEN'T'—Messrs. Anthony, Carlile, Clark, Doolittle, 

i! Foster, Grimes, Harding, Harris, Henderson, Morrill, Ram 
| sey, Ri *hardso i Wad -13. 
So the motion was not agree d to. 


The VICE PRESIDENT. ‘The question re- 
curs on agreeing to the ame ndment proposed by 
the Senator from Massacl 

Mr. SUMNER. On that amendment I ask for 
the yeas and nays. 


lusetts. 


|! ‘The yeas and nays were ordered; and being | 


taken, resulted—yeas 2, nays 33; as follows: 
YEAS—Messrs. Pomeroy and Sumner—2. 
NAYS—Messrs. Anthony, Buckalew, Collamer, Con 

ness, Cowan, Dixon, Farwell, Foot, Foster, Grimes, Hale, 


Hendricks, Howe, Jolson, Lane of Indiana, McDougall, 


Morgan, Morrill, Nesmith, Nye, Powell, Riddle, Saulsbury, 
Sherman, Sprague, Stewart, Ven Eyck, Trumbuli, Van 
i} Winkle, Wilkinson, Willey, Wilson, and Wright a 
ABSENT—Messrs. Brown, Carlile, Chandler,Clark, Da 


vis, Doolittle, Harding. Harlan, Harris, Henderson, Howard, 
Lane of Kansas, Ramsey, Richardson, aud Wade—15. 


| $§o the amendment was rejected. 
| Mr. SAULSBURY. I move that the Senate 
do now adjourn. I think it is for 
adjourn for the session, considering the manner 
in which we have 
morning. 

The motion was not agreed to. 

The joint resolution was ordered 
reading, and was read the third time. 

Mr. SUMNER. I ask for the ye: 


| onthe passage of the 


time us to 


been spending our time this 


to a third 


joint resolution. 
The yeas a! ay $ ordere d: 
taken, resulted—yeas 23, nays 17; 


were and being 


as follows: 


YEAS—Messrs. Bu lew, Carlile, Collamer, Conness, 
Cowan, Davis, I , Harris, Hendricks, Howard, Johnson, 
ii Lane of Indiana, McDougali, Nesmith, Nye, Powell, Rid 
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ask the unanimous consent of 
un 
some time ago. 


ail 


made all around me, 
seed with the 


minute of 


for the Pac 
of the Government, andall other information upon 






ees v1 


die, Saulsbury, Sprague, Stewart, Van Winkle, Willey, anil 


Wright—3. 

NAYS—Messrs. Brown, Chandler, Dixon, Farwell, Hale, 
Harlan, Henderson, Howe, Morgan, Pomeroy, Ramsev, 
Sherman, Sumner, Ten Eyck, Trumbull, Wiikinson, and 
Wi sini) | . 

ABSENT—Messrs. Anthony, Clark. Doolit 1 er 

Harding, Lane of Kansas, Morrill, R il, 
and Wad 10 
So the joint resolution was passed. 
PACIFIC RAILROAD SURVEYS. 

The VICE PRESIDENT. The morning 
having expired, it becomes the duty of the Chair 
to call up the ur finished business of yesterday, 
Which is now betore e Senate, 


Mr. HOWARD. Before that is taken up. I 


the Senate to take 


pass aresolution which Isentto the Chair 


and 
It will not require any debdate at 
‘ ) 


Mr. SHERMAN, 


These applications are 


I think we had better pro- 


consideration of the tax bi This 
last day we can have for the consideration 


of that very important measure. 


Mr. HOWARD. 


c 


This will not 


consume a 
time, 


Mr. SHERMAN. 


I will let it be read, so that 


we may see what it is. 

There being no objection, leave was granted to 

troduce a joint resolution (S. R. No. 125) trans- 
ferring maps and other documents in relation tothe 
surveys of the Pacific railroad to the Department 
of the Interior, and it was read twice by its title. 

Mr. HOWARD. =] hope it will be put on its 
massage. It will take but a moment. 

By unanimous consent, the Senate, as in Com- 
mittee of the Whole, proceeded to consider the 
joint r solution. It directs that all maps, profiles, 
and other drawings, together with estimates and 
reports connected with « xplorations and surveys 


railroad made under the 


| 


nuthority 


the subject of the road in the possession ¢ f any 


Department of the Government, shall be trans- 


ferred to the Department of the Interior; and it 
authorizes the Secretary of the Interior to f 


irnish 


copies of them free of charge to the Unien Pacific 


Railroad Company so far as they may be useful 


in aiding that company in determining the proper 
route for their road, 


The joint resolution was reported to the Senate 
without amendment, ordered to be engrossed for 


a third reading, read the third time, and passed 


PETITIONS AND MEMORIALS. 

Mr. SHERMAN presented a memorial of man- 
ufacturers of « igars remonstrating against an In- 
crease of the tax on cheroots; which was ordered 
to lie on the table. 

Mr. FARWELL presented a resolution of the 
Legislature of Maine in favor of an extension of 
the time during which that State may establish 
an agricultural college; which was referred to the 
Committee on Agriculture. 

PAPERS WITHDRAWN. 

On motion of Mr. COWAN, it was 

Ordered, That Perkins & McMahon have leave to with- 
draw their petition and papers. 

On motion of Mr. SPRAGUE, it was 

Ordered, That Caleb Tompkins have leave to withdraw 
his petition and papers. 

BILLS INTRODUCED. 


Mr. MORRILL asked, and by unanimous con- 
sent obtained, leave to introduce a bill (S. No. 
480) to authorize the erection of a custom-house 
at Island Pond, Vermont; which was read twice 
by its title, and referred to the Committee on 
Commerce. 

He also asked, and by unanimous consent ob- 
tained, lenve to introduce a joint resolution (S. 
R. No. 127) authorizing that the time for revision 
of the laws of the District of Columbia be ex- 
tended forand during the Thirty-Ninth Congress; 
which was read twice by its title, and refer: 
the Committee on the District of Colum! 


ito 


REPORTS FROM COMMITTEES. 

Mr. SUMNER, from the C on For- 
eign Relations, to whom was referred a message 
of the President of the United States commumt- 
cating, in compliance with a resolution of the Sen- 
ate of the 24th instant, information in regard to 
the alleged enlistment in foreign countries of 
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recruits for the military and naval service of the 
United States, asked to be discharged from its 
further consideration; which was agreed to. 
Mr. ANTHONY, from the Committee on Print- 
ing, to whom was referred a resolution to print 
three thousand copies of a statement or table of 
the Senators of the United States, with the com- 
mencementand termination of the service of each, 
showing the succession in each class from the 
time to which this statement was brought by the 
} book of the Constitution and 
W. Hi key, to the 4th of 


yrted in favor of it,and the res- 


ast edition of tne 
statistics published by 


Mar 


h, ldb5, 1 j 


i ee 
oil nwa iu eu, 

Mr. SHERMAN, from the Committee on F'i- 
nance, to whom was referred a bill (H. R. No. 


652) making appropriations for the current and 
gent expenses of the Indian department and 
for fulfilling treaty st with various In- 
dian tribes for the year ending 30th June 1866, 
ré ported it with amendments. 

Mr. DIXON, from the Committee on the Dis- 
trict of Columbia, to whom was referred a bill 
(H. R. No. 
and the Center market, reported it without amend- 
m t 


cont 


ulations 


776) concerning the Potomac bridge 


lle also, from the same committee, to whom 
was referred a bill (H. R. No. 
the Harmony Cemets 
persons,) in the District of Columbia, reported it 
without amendment. 

Mr. STEWART, from the Committee on Pub- 
lic Lands, to whom was referred a bill (S. No. 
381) in relation to swamp and overflowed lands 
in the State of California,"“sked to be discharged 
from its further consideration; which was agreed 
io 


787 jltotne rporate 


ry Company, (of colored 


He also, from the same committee, to whom was 
referred a bill (S. No. 333) for a grant of 
in the Territories of Colorado, New Mexico,and 
Arizona, to aid in the construction of a railroad 
and telegraph through said ‘Territories, aske 


gischal 


lands 


| 
dto be 


ved from its further codsideration; which 


wus agreed to. 
He also, from the same committee, to whom 


was referred a bill (S. No. 467) for the improve- 
ment of the navigation of the Colorado river, and 
the construction of wagon roads in Arizona aud 
Utah Territories, reported it with anamendment. 

Mr. FOSTER, from the Committee on Pen- 
sions, to whom was referred the petition of Ben- 
juin Leroy, praying for a pension, asked to be 
discharged from its further consideration; which 
wos avgres d to, 

Lie also, from the same committee, to whom 
was referred the resolutions of the Legislature of 
Indiana in favor’of granting pensions to persons 
wounded and the representatives of persons killed 
in the def 


nse of that State from the invasion by 
the rebels, asked to be discharged from their fur- 


ther consideration; which was arreed to. 

He also, from the same committee, to whom 
was referred a petiiion of William Croswell, pray- 
ng fora per sion, submitted are portaccompanied 
by a bill (S. No. 


$51) for the relief of William 

Croswell, ‘The b:ll was read and passed to a sec- 

ond reading; and the report was ordered to be 
printed, 

lle also, from the same committee, to whom 


was referred a pe tition of Mary Meliroy, praying 


for a pension, submitted a report accompanied | 
(S. No. 482) forthe relief of Mary Mcliroy. 
‘The bill was read and passed to a second reading; 
and the report was ordered to be printed, 
Mr. DROWN, from the Committee on Military 
Affairs and the Militia, to whom was referred a 
bill (S. No. 378) for the «licd of cerlaia auu-come- 


missioned officers, privates, musicians, and artifi- 
cers of cavalry, reported it without amendment. 

Mr. WILSON, trom the Committee on Military 
Affairs and the Militia, to whom the subject was 
referred, reported a bill (S. No. 479) to incorpo- 
rate a National Military and Naval Asylum for 
the relief of the totally disabled officersand men of 
the volunteer forces of the United States; which 
was read and passed to a second reading. 

He also, from the same committee, to whom the 
subject was referred, reported a joint resolution 
(S. R. No. 126) to provide for the payment of 
colored volunteers recruited in South Carolina; 
which was read and passed to a second reading. 

Mr. POMEROY, trom the Committee on Pub- 
lic Lands, to whom was recommitted the bill 
(fl, R. No. 710) to extend the time for the com- 


ae of certain railroads to which land grants 
1 


ave been made in the States of Michigan and 
Wisconsin, reported it without amendment. 


HOUR OF MEETING. 
On motion of Mr. SHERMAN, it was 


Ordered, That the daily hour of meeting of the Senate 
be eleven o’clock, a. m., until otherwise ordered. 


COMMITTEE ON MINES. 


Mr. STEWART. I ask the unanimous con- 
sent of the Senate to call up a resolution which 
I offered some days ago to amend the 34th rule of 
the Senate, so that at the next session we shall 
have a committee on mines. It is a very import- 
ant subject, and | presume there will be no op- 
osition to the passage of the resolution. 

Mr. SHERMAN. I call for the regular order 
of business. a 

The VICE PRESIDENT. Theregular order 
being called for, no other motion can be enter- 
tained. 

Mr. SHERMAN. I ought to say to the Sena- 
tor from Nevada that the question about the or- 


| time it was passed. 
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amendment which was not understood at the 


Mr. POMEROY. Then I have no objection 
to it. ; 


The PRESIDING OFFICER. The ameng. 


ment will be read. 


ganization of a new committee is one proper for || 


| consideration at the extra session, and he will 


have ample time to offer itafter the 4th of March. 


The VICE PRESIDENT. The subjectis not | 


| now before the Senate. 


MESSAGE FROM THE HOUSE. 

A message from the House of Representatives, 
by Mr. McPuerson, its Clerk, annofinced that 
he was directed by the House of Representatives 
to return to the Senate, in compliance with its re- 
quest, the bill (H. R. No. 761) extending the 
time for the completion of certain land-grant rail- 
roads in the State of Minnesota, and for other 
purposes. 

The message further announced that the 
Speaker had appointed Mr. E. B. Wasusurne a 
member of the committee of conference on the 


bill (H.. R. No. 683) making appropriations for | 


the support of the Army for the year ending the 
30th of June, 1866, in the place of Mr. Wison, 
who had been excused from service on the com- 
mittee. 

ENROLLED BILL SIGNED. 


The message 


further announced that the 
Speaker of the House of Representatives had 


| signed the enrolled bill (H. R. No. 676) making 


appropriations for the naval service for the year | 


ending the 30th of June, 1866; which thereupon 
received the signature of the Vice President. 
RAILROADS IN MINNESOTA. 
Mr. HARLAN. 


I now ask the unanimous 


consent of the Senate to take up House bill No. | 
761, extending the time for the completion of cer- 


tain land-grant railroads in the State of Minne- 
sota, and for other purposes, with a view of cor- 
recting an error in it. , 
from the House for that purpose. 


It has just been returned | 
1 understand | 


the chairman of the Committee on Finance will | 


not object to it. 


The Secretary read the amendment, which wos 
to strike out the proviso in section six, from }j, 
thirty-six to line forty-one, in the following wor 

Provided, That no land shati be granted and cony 
to said State under the provisions Of this act on aes ’ 
of the construction of any railroad or part thereer 4», 
has been construeted under the provisions of any on, 
act at the date of the passage of this act, and ac& pt d 
a part of the line of railroad provided for in this act. 

And to insert in lieu thereof: 

Provided, That nothing herein contained shan inter 
with any existing right acquired underany jaw of | 
heretotore enacted making grants of land to the = 
Minnesota to aid in the construction of railroads. 


Mr. HARLAN, 


UST ess 


I do not wish that Amey 
ment to be adopted. Itis not that the words 
posed to be inserted should not be, but thos 
words ought not to be stricken out, and | he 
they will not be. 

The PRESIDING OFFICER. The quesi; 
is on reconsidering the vote by which this ame 
ment was adopted. 

The motion was agreed to. 

The PRESIDING OFFICER. The ame: 
ment is now before the Senate,and the Guestic 
is on its adoption. 

The amendment was rejected. 

Mr. HARLAN. 1 now move to insert ths 
words that were intended to be inserted, ag a 
separate proviso to the sixth section: 

And provided further, That nothing herein containe 
shall interfere with any existing rights acquired under ; 
jaw of Congress heretofore enacted, making grants of |a 
to the State of Minnesota to aid in the constraction of 
roads. 

The amendment was agreed to. 


Mr. POMEROY. Tf should like to have the 
Senator from Lowa tell us how it stands now 

Mr. HARLAN. It restores the text of t! 
amendment reported by the committee, and adds 
a proviso preventing any interference with vesied 
rights. 

Mr. POMEROY. I have no objection to that. 

The amendments were ordered to be engrossed 
and the bill to be read athird time. It was reat 
the third time, and passed. 

INTERNAL REVENUE, 

The Senate, as in Committee of the Whole, 
resumed the consideration of the bill (H. R. No. 
744) to amend an actentitled ** An act to provide 
internal revenue to support the Government, to 
pay interest on the public debt, and for other 
purposes,” approved June 30, 1864. 

The Secretary continued the reading of theb 

The next amendment of the Committee on 
Finance was on page 22, line five hundred and 


woe> 


| thirty,in the clause proposing to amend the ninely- 


The PRESIDING OFFICER, (Mr. Foster || 


in the chair.) No objection being made, the bill || 


will be considered as before the Senate. 
Mr. HARLAN. 
which the bill was passed be reconsidered. 
The motion was agreed to. 
Mr.HARLAN. I now move that the vote by 


I move that the vote by | 


fourth section of the act of last year, to insert (he 
following: 


By inserting after the word “ sewing,”’ in the proviso to 
the paragraph relating to “ sails, tents, awnings, and bags, 
the words “ or pasting.’? 


The amendment was agreed to. 
The Secretary continued the reading of the bill, 


, as follows: 


which the amendments were ordered to be en- | 


grossed and the bill read a third time be recon- 


| sidered, 


The motion was agreed to. 


|) paragraph relating to **rivets,’’ the words ** upon wo 


Mr. HARLAN. Inow move that the vote by | 


which an amendment to the amendment com- 
mencing on the 8th page and terminating on the 
9th, being a proviso, be reconsidered. 

Mr. POMEROY. I suppose the chairman of 
the committee has now accomplished his object. 


| He does not desire to have that vote taken now, 


but only to have the motion entered. 

Mr. HARLAN. We shall be through ina 
moment. 
House. It is a matter of great interest to the 
Senators from Minnesota, and I do not wish to 
delay it. It can be corrected in a moment. 

Mr. POMEROY. All the Senators who are 
interested in it are not in. I do not object to it. 

Mr. SHERMAN. I understood this was 
merely to correct an error. 

Mr. HARLAN. Tocorrectan oversight; an 


We wish the bill to go back to the | 


By inserting at the end of the paragraph relating to a. 
and hollow-ware the following: “on railroad chairs, an 
railroad and ship spikes, made of wrought iron, five dover 


per ton; by striking out, in the second po =” 
ren! 


duty has been assessed or paid,” and inserting in heute 
the words “the duty to whieh it was liable 5”? and alter 


vt 


| word “loops,”? in the line following, inserting “0° 


| words: 


ing been paid;”’ by striking out the paragraph rt - ng : 
. » owing 

steam engines, and inserting in tieu thereof the foe’ 

‘on steam, locomotive, and marine engiies, 


| cluding the boilers and all their parts, a daty of Bve | 


| eent. ad valorem: Provided, That when euch 
| purts thereof shall have been ouce assessed and acs 


» boilers 


me 


tea 


viously paid thereon, the amount so paid shall be dees 


| from the duties on the finished engine.” 


| positions of sections. 


Mr.GRIMES. I desire to inquire of the che 
man of the Committee on Finance whotlee i ” 
provision in the bill as it comes from the Hoo " 
increases or diminishes the tax on railroad chai's 
and spikes. 

Mr. SHERMAN. It increases tt. | 
the same tax on railroad chairs and rat! - 
ship spikes, made of wrought iron, as on SiO¥"s 
hollow-ware, and castings. Most of these ame" 


ments are amendments of phraseology and oe 
if the Senator will take UP 


It levies 
road and 
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1869, * 
th 
wh 


Mr. 


t the change IS. 


GRIMES. I have got the book before 


m¢ 


ie for me to keep track of this bill and the 


esib 
sivi 


law that we are attempting to amend at the same 


time. . 5 
Mr. SHERMAN. The provision of that law 
“, regard to steam engines 1s: 
yy steam engines, including locomotive and marine 
wines, a duty of three per cent. ad valorem.” 
engi o' ’ : 
This vill proposes to amend that by making 
e duty five per cent., but at the same time adds 
the proviso. 
Provided, That ben such boilers or parts thereof shall 
nave been assessed aud a duty previously paid thereon, the 
unt so paid shall be deducted trom the duties on the 
finished engines. 


[hat is applying the same principle to steam 
boilers as is applied in other parts of the bill to 

her manufactures. ‘Lhe proviso in this portion 
of the billin regard to quicksilver is simply to 
ve it the same rightof transfer to a bonded ware- 
house and be exported free of duty as is provided 
- ther cases of manufactures or production. 


~ Mr.GRIMES. 1 observe that this bill pro- 


soges to strike out all that is in the law of 1864 | 


in regard to steam engines, and to insert in lieu 


tnereol: 


On steam, locomotive, and marine engines, including the 
oilers and ail their parts, a duty of five per cent. ad valo 
vem: Provided, That when such boilers or parts thereof 
shail have been Ouce assessed and a duty previously paid 
ereon, the amount so paid shall be deducted from the 

duties on the finished eugine. 


Mr.SHERMAN. The present duty, I will 
inform the Senator, is three per cent. Vhe old 
law reads as follows: 

On steam engines, including locomotive and marine 
, aduty of three per cent. ad valorem.” 
We here provide that there shall be levied— 
On steam. locomotive, and marine engines, including the 
rs and all their parts, a duty of five per cent. ad vaio- 





rem 

But we provide that when such boilers or parts 
thereof have been once assessed and a duty pre- 
viously paid on them, the amount so paid is to 
e deducted from the duties on the finished en- 
The reason is obvious. The boiler isa 
separate and distinct branch of manufacture,which 


piles. 


is taxed as a boiler; and when it forms a part of | 
the engine it should not be retaxed, because noth- | 
ing additional is done to it when it is put into the | 


sieam engine except to make it a part of the steam 
engine. You tax it as a boiler, and then to tax it 
as partef the engine, without additional work 
being put upon it, would be manifestly unjust. 
This provision increases the tax on all this ma- 
chinery from three to five per cent., and then it 


provides that where the boiler is aseparate article | 


of manufacture, and has paid a distinct duty, the 
duty shall not be assessed twice; that is, it shail 
not be assessed on the boiler as part of the engine. 


Mr. GRIMES. I apprehend that will not be 


avery profitable way of legislation; that if you | 


exempt such portions of the boiler of these en- 


ginesas have been once taxed in some other char- | 
acter, In the hands of some other manufacturer, | 
TT . ? > 

you will lose money rather than make it by pass- | 


ing this bill, 
Mr. SHERMAN. 


law of last year, 


Mr. GRIMES. 


It is done all through the 


No, sir. 


Mr. SHERMAN. On the very same page of 


the law which we are now proposing to amend 
the Senator will find three provisions of precisely 
similar character. Here is one: 
of se tavided, That steel rolled, and sheet, rod, or wire made 
’ aa upon which a duty has been assessed and paid, 
‘all be assessed and pay a duty of five per cent. ad valorem 
“pon the increased value only thereof,’ 
So on the same page there is the same provis- 
on in regard to rolled brass, ampety rolled, 
ow sheathing metal in rods or sheets, &c. 


cite article of manufacture. 


ae GRIMES. As has been remarked to me, | 
. '8 a violation of the principle upon which the ] 
‘ole of our tax laws hitherto have proceeded. || 
me by the Senator from || 
{Mr. Co.tamer] that we tax leather in || 
ands of the butcher before it is converted || 
0 leather, and then we tax it im the hands of 


‘manufacturer. We tax every boltand every || 


“ 


thas been suggested to 
ermont 
the h 


int 


We are attempting to amend a section that 
-aces some dozen pages, and it is utterly im- 


el- 
ing m hat || 
om Provision is applied to nearly every article || 
* Manufacture where the article itself is a spe- 
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book of laws of the last session he will see || 


piece of copper that goes on a ship, and then we 
tax the ship afterward as a manufacture. 

Mr. SHERMAN. The Senator is mistaken. 
Here is one of the provisions of the old law: 

*On rolled brass, copper rolled, yellow sheathing metal 
in rods or sheets, and shot, sheet lead, and lead pipes, a 
duty of three per cent Provided, That when 
iny of the articies herein mentioned shall not have been 
assessed and a duty paid thereon of three per cent., in the 
form of ingots, pigs, or bars, a duty of five per cent. shall 
be assessed and paid thereon.”’ 


ad valorem: 


Now, in regard to leather: 

**On leather of all descriptions, curried or finished, a | 
duty of five percent. ad valorem: Provided, That all leather 
previously asse rough and upon which duties 
have been actually paid shall be assessed on the increased 
value only when curried or finished.” 

Mr. GRIMES. Do you not put a tax on the 
shoes? 

Mr. SHERMAN. Yes; because there is an 
entire change of the article. 

Mr. HENDERSON. While we are upon this 
subject I desire to call the attention of the chair- 
man of the committee to the fact that L think in 
the committee the words ‘or parts thereof’? in 
line five hundred and forty-six were stricken out. 

Mr.SHERMAN. They were,and they ought 
to be out. 

Mr. HENDERSON. Lask the unanimous con- 
sent of the Senate while we are upon this sub- 


ssead in thie 


| ject to strike out those words ‘‘ or parts thereof,”’ 


because it was certainly the understanding of the | 
committee that they should be stricken out. I 
presume it is an error in printing the bill that they 
are notso marked. The proviso reads, as itnow 
stands: 

Provided, That when such boilers or parts thereof shall 
have been once assessed and a duty previously paid thereon 


the amount so paid shall be deducted trom the duties onthe | 
finished engine. 


I move to strike out the words “ or parts there- | 
pt.** 
The amendment was agreed to. 


Mr. COWAN. ldesire to move an amendment 
in the five hundred and thirty-fifth line on thissame 
age. 

Mr. SHERMAN. Isuggest tothe Senator to 
let us dispose of the amendments of the commit- 
tee first. 

Mr. COWAN. The amendment last acted upon 
was not an amendment of the committee. 

Mr.SHERMAN. They intended to mak® that 
amendment. 

Mr. HENDERSON. I asked the unanimous 
consent of the Senate to make the amendment so 
as to carry out the intention of the committee. 

Mr. COWAN. I beg pardon. 

The PRESIDING OFFICER, (Mr. Foster 
in the chair.) The réading of the bill will be pro- 
ceeded with, and the amendments reported by the 
Committee on Finance will receive the first action 
of the Senate, and then amendments by other Sen- 
ators will be in order. 

The Secretary continued the reading of the bill. 
The next amendmentof the committee was in line 
five hundred and eighty-three, page 24, to strike 
out the following words: 


By adding to the paragraph relating to patent, enameled, 
and japanned leather, Uie words “ Provided, That when 


; a duty has been paid on the leather in the rough, the duty | 


shall be assessed and paid only on the increased value.”’ 

Mr. GRIMES. 1 understand the chairman of 
the Committee on Finance to say that that is the 
old law. I wish to inquire, what then is the ne- 
cessity of adding it here, and who is going to de- 
termine what is the amount of the increased 
value on this enameled leather? 

Mr. SHERMAN. We propose to strike it 
out. TheSenator agrees withus entirely. The 
House have put in a provision exempting patent, 
enameled, and japanned leather from a double 
tax. We thought that the article was so much 
changed by the process of enameling, &c., in its 
vaiue and character that the provision ought to 


| apply to that character of leather, and therefore 


we move to strike it out. 
Mr. GRIMES. I agree with the committee if 
that is what is to be accomplished by it. | 
The amendment was agreed to. 
| 


The Secretary continued the reading of the 
bill down to and including the following clause: | 

By inserting in the paragraph relating to ready-made cloth- 
ing, atter the word * dress,’ the words “ not otherwise as- | 
sessed and taxed as such,” aud by striking out of the same | 
paragraph all after the words ** does not exceed the sum 
of?? and inserting the words ** @1,000 per annum shajl be | 


exempt from duty.” ' 
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Mr. SHERMAN. I have promised to state 
where we came to any provision of importance, 
and this is an important subject to which f wish 
to call the attention of the Senate. In the old 
law we exempted $600 per annum of the product 
of tailors, boot and shoe makers, &c., and other 
small employments. This cMuse increases the 
exemption to $1,000. 

Mr. COLLAMER. Do the Committee on Fi- 
prance propose to increase the exemption a3 it 
came from the House? 

Mr. SHERMAN. No, sir; it is not the bill 
as itcame from the House; but I call the atten- 
tion of the Senate to it because I promised to call 
their attention to any matter in which there was 
animportantchange made, The House increased 
the amountof the exemption from $600 to $1,000. 

Mr. JOHNSON. Do you strike it out? 

Mr.SHERMAN. No,sir; we leave itasitis 

‘The next amendment was on page 26, line six 
hundred and ten, after the words “ad valorem,” 
to strike out the following words: 

By striking out in paragraph relating to diamonds, precious 
stones, and imitations thereof, and all other jewelry, the 
word ** ten’? and inserting in lieu thereof the word “ five.” 

Mr. SPRAGUE. This subject received the 
attention of the Committee of Ways and Means 
of the House of Representatives, who heard com- 
mittees from different parts of the country upon 
it. They represented that their interests had been 
in the past year very seriously affected by the 
distincuon which the law of last year made in re- 
gard to their interests, requiring those who deal 
in jewelry to pay a tax of ten per cent., while 
upon silverware, diamonds, &c., there was only 
imposed a duty of five per cent. They repre- 
sented that ithad a tendency to induce contraband 
trade. lt is within my knowledge that a large 
portion of the jewelry now produced in this coun- 
try is manufactured at the homes of the people 
making the goods, and itis then sold to whom- 
ever it may concern. The effect has been to de- 
crease the amount manufactured by the large 
manufacturers and to entirely deprive the Treas- 
ury of any income from this tax. Silver is not 
taxed at all. Diamondsare not taxed. The labor 
upon them simply is taxed. Gold and the labor 
that enter into the manufacture of jewelry are 
taxed. ‘There are many articles made of silver 
which are made both by the manufacturer of gold 
and silver, where they compete with each other, 
and this discrimination in the tax tends to destroy 
the interests of those engaged in the manufacture 
from gold. Some of the best and most respect- 
able of them have come to Congress, and have 
had long conferences with the House committee 
on the subject. It has been certainly impossible 
for the Senate Committee on Finance to thoroughly 
investigate the subject. I hope, therefore, that the 
Senate will not agree to the report of thecommittee. 

Mr. SHERMAN. The Senator from Rhode 
Island is very much mistaken about there being 
no tax upon jewelry set in silver. I have the law 
before me. It is perfectly clear. The old law 
provides: 

“On all diamonds, emeralds, precious stones, and imita- 
tions thereof, and all other jewelry, a duty of ten per cent. 
advalorem: Provided, That when diamonds, emeralds, pre- 
cious stones, Or imitations thereof, imported from foreign 
countries, or upon which import duties have been paid, 
shall be set or reset in gold or any other material, the duty 
shall be assessed and paid upon the value only of the set- 
tings.’ 

That is the present law. The House of Rep- 
resentatives propose to reduce the tax on jewelry 
from ten to five percent. The Committee on 
Finance thought it was a character of employ- 


| ment that could afford to pay an increased tax, 


just like the increased tax on whisky or tobacco. 
We thought it was one of those articles of luxury 
that mightbe dispensed with, and that people who 
wish to wear jewelry could afford to pay ten per 
cent. on its value to the Government, being almost 
double that levied upon other manufactures. — 

Mr.GRIMES. Youramendment leaves it just 
where it is now under the present law? 


| Mr.SHERMAN. Yes, sir. 


Mr.SPRAGUE. But under the operation of 
the present law the Government does not receive 
an income from the tax. The law does not pro- 
vide any means by which the tax can be levied 
on the obscure establishments. ‘There is no pos- 


sible provision by which any revenue to the Trees- 
ury can be derived from seven eighths of the 
jewelry that is now taxed ten percent. Those 
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gentiemen who came here repre jenting this inter- 
mnt very clear to the Committee 
House. Thechair 


man of the Com ee on Finance may be right 


est made this 


pe 
Wava and Means of the 


| j ose W ! ia ul ° sliiverware li 


‘ il ition le a me ut I this lt We 


{ ,we 
' void Xs 
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ar 
Mr. SHERMAN I do t | v, 
I f a j ! l 
ton ' n they wou 
b . 
\I SPR LG j i 2 mer 
V \ tax I ~ wv e if 
’ a i m 
i y I { t f 
e t mlici of th 
1 ’ xed at I I and 
} rai da rcel It 
nd n tolr i icontraband trade 
Vi { LI \MI R | would have no effec 
nt i mtothe tr de of co it 
Mr. ANTHONY. 1 . y understand 
the construction stated by my colleague prevails 
It is > Bla 1 by erso! el ved in the manu 
ta é l ! } e ot e Louse con dered 
this matter very de erateiyand with agreat dea 
of examination,and | think we had better let the 
tax A y ay ] do not see why 
there should be a discrimination against this 
bran if industry It may bea uxury to thost 


t, but a great deal of this cheap jewelry 


IS AS Nearto wearing appat as aimostanything. 
it in hardly : ca d an article of uxury But 
itis an industry to th who manufacture it, | 
hope that we s! lisagree to the amendment of 
the ¢ mittee on Finance, and allow it to stand 


as Lie Liouse nave piaced it. 


Che amendment was agreed to. 


Ty ’ rae : 
The next amendment of the committee was on 


‘ 
pag 26, line six hundred and n neteen, after the 
word **descriptions,’’ to insert the words ** when 
9 , , , 

; so that the clause will read: 
On st tT, manufactured of tobacco or anv substitute for 
l aamp, p cicd, scented, or otner 
wise, of all descriptions, when prepared for use, forty cents 
per pound 


Mr. SHERMAN. The whole tobacco tax is 


prov ded for in another s¢ 





tion, and in case the 
Senate tobacco tax should not be agreed upon 
these words should be restored. I will make that 
explanation now. 

Ihe amendment was agreed to. 

The next amendment of the committee was 
on page 26, after line six hundred and twenty, to 
strike out the followi: y clause: ; 

On cavendish, plug, twist, and all other kinds of manu 
factured tobacco, met herein Otherwise provided for, forty 
eents per pound. 

Mr. HENDERSON. I hope the chairman of 
the committee will permit these clauses relating 
to tobacco to be passed over for the time being. 

Mr. SHERMAN. I think they might as well 
be acted upon now. 
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Mr. HENDERSON. Well, sir, 1 have no ob- 


i¢ ction. | am re ady I suppose this whole sub- 
ect of the tax on tobacco is now amendable. 


Mr. SHERMAN 


The committee propose to 
I 


trike out this paragra h, and the Senator has a 
rigntto move to ert some nv elise in its place. 
I st that i int } a res to do 
T A Y 
Mr. HENDERSON Yes, sil 


Ir. SHERMAN. The Senator has a right to 


I move to insert in lieu 


of the words proposed to be stricken out the fol- 
WwW ; 

oO lish, plug, tw nd ther kinds of manu 

1 | ' fort pu f chewing, and 

made merchantable, whether prepared by machinery or by 

ind whether sweetened or not, thirty-five cents per 


I think we had better retain the 
old definitions if the Senator from Missouri 
ns they have already vpeen construed in 

irt-and acted upon. propose lo move to str e 
part and acted uy I pro; t ve to strik 

out ** forty’? and insert ‘* thirty-five’? where he 


desires to have it done 

Mr. HENDERSON. That is in my amend- 
men 

Mr. CLARK. But I want to retain the old 
definitions which have been 


ted on by the De- 
1 the torms pret ared. 
1 willexplain to the Sen- 
ator from New Hampshire why I have offered 
is amendment, lt is upon Information that I 
tly from our manufacturers. The 
ness of manufacturing chewing tobacco, from 
which the Government received nearly half a 
irs in my State last year, will entirely 
tate unless some amendmentof this 
character be adopted The honest manu- 
be permitted to continue his busi- 


ne he must give itup and quititentirely. I 
under Rd satnow tobacco istwisted by the hand 
in Jarge quantities, and that orders are frequently 


made for itin that shape. Itis not pressed by 


machinery; it is not put under the screw, as man- 
ufactured tobacco is. As we understand it, it is 
called manufactured tobacco after it has been sub- 

cted to the press ¢ f the screw; but l am told it 
is now merely twisted up, sometimes sweetened 
and sometimes not sweetened, but twisted up by 
the Wand as close and as tight as it can be, and 
large orders are now made for tobacco in that 
shape, and it is being used in that shape; and 
hence it is that the honest manufacturer must be 
compelled to quit the business ur less—— 

Mr. CLARK. 1 will ask the Senator to look 
at line six hundred and twenty-four of the bill, 


just below, and he will see a provision exactly 


for the case that he is mentioning now. 

Mr. HENDERSON. LIunderstand that; but 
the Senator will see that I do not wish to make 
any distinction atall. If tobacco is put up in 
that condition, and is made a merchantable arti- 
cle, and used by the chewer in that shape and 
condition, it ought to pay exactly the same tax. 

Mr. CLARK. 
sire to have the ‘‘ thirty ’’ raised to * thirty-five?” 

Mr. HENDERSON. Certainly. 

Mr. CLARK. I have no objection; but I de- 
sire to preserve the old forms of definition which 
are used in the forms which have been sent out 
to the collectors 

Mr. HENDERSON. Ipreservethem. I will 
read the amendment to the amendment again. 


On cavendish, plug, twist, and all other kinds of manu- 
factured tobacco— 


Using the words precisely as they were used 


before— 

prepared for the purpose of chewing and made merchant 
ble 

abl 


That does not interfere with the farmer twist- 
ing up the tobacco and using it himself; but when 
itis twisted up and made a merchantable article 
and orders are made for it by the merchants 
throughout the country and it is used and sold in 
that shape, I desire that it shall pay the same tax. 

Mr. JOHNSON. Is not that provided for by 
the succeeding cilauser 

Mr. HENDERSON, Notproperly. The suc- 
ceeding clause says: 

On tobaccu twisted by hand, or reduced from leaf Into 
a condition to be consumed, without the use of any ma- 
chine or instrument, and without being pressed, sweetened, 
or otherwise prepared, thirty cents per pound. 

You cannot get that tax at all, because the 
farmer will put it up and will use it, and will sell 


Does the Senator merely de- | 


it to his neighbors. I des 


ire to say that wh 
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is made merchantable, that is, when it ig lou. 
and sold for chewing purposes, it shall pay 
same tax as other tobacco. There is no q 
tion here in the section as it now stands 1, 
vent parties from putting it up and u 
Certainly the section is not intended 
the farmer who foes into his own tobaceo- : 
and twists tobacco and puts it in his pocket 
uses It, because any man has a right so 
and it would simply be taxing the leaf. | 
only to tax it In its manufactured state: 
parties manufacture it in that condition and 
it as a manufactured article, make it a me; 
able article, buying and selling it, then [ 
to tax it. 

Mr. CLARK. Iam not certain that the &, 
ator may not desire the same thing that I do.» 
if he will withdraw his amendment fof the ee 
ent and let the matter go over, I will confer y 
him, and perhaps we can agree precisely on wha 


it should be. 
I have. 
Mr. HENDERSON. 


same object in view. 


Tle may ha 


ve the same object 


| t 


I presume we have the 


The PRESIDING OFFICER, The quest 


now 1s on the amendmen 





t 


tof the commit ee, t 


amendment to the amendment being withdray 


Mr. CLARK. I desire 
in line six hundred anc 
‘thirty-five.”? That wase 
standing of the committee 
tained here at forty cents. 
vided forinanother part of 


to strike out *f{ 
1 nineteen and 
according to the und 





; but it seems to be re. 


The increase j 
the bill. Itnow 


On snuff manufactured of tobacco or any substity: 


tobacco, ground dry or damp, 
wise, of all descriptions, when 
per pound 
The PR 
ment, striking out ** forty’ 
five,’’ will be made if ther 
Mr. HENDERSON. 
submitted to the Senate a 
to state that if the Senator 


pick ed, scented, or ; 


prepared ior use, torty ts 


ESIDING OFFICER. That amer 


>and inserting * thi 

e be no objection 
Before that quest 3 
nd ac ted up ‘ Id 


* intends to Insi 


the increase of the duty upon manufactur 


bacco and smoking tobace« 
of this bill instead of the 
oppose it. If he desires 
increase ought to be mad 
not one of those who be 


yin the subsequent 
> increase here, | 
an increase I think the 
e at this point. | 


lieve that tovac 


stand much increase from the taxation that w 


now have. If it be desir 


ed to increase it 


subsequent section and levy an additional tw 


per cent. upon all manufac 
In section ninety-four of th 
I shall oppose it. Senato 


per cent. upon the tobaccc 


tured articiesc 
e bill of the last sess 


rs will see that twenty 


» tax 18 seven cent 


is now thirty-five cents, and one fifth of 


seven cents, which would 
cents. Ifthe Senator pro 
of forty cents here to thir 


insists on the increased duty in the subs 


part of the bill, it will ma 


forty-two cents instead of forty cents 


is a general increase insist 
not obj ct to an increase o 
bacco. Iam willing to ec 
cents, and letit stand inthe 


I can dem 
1 think, satisfactorily tha 
exorbitant tax upon this 


quent section. 


make the tax forty-tw 
pose s to change t tax 


ty-five cents, al 


ke the duty ont 


ed on in this bill, [shal 


f the taxatior 1011 tO» 


mnsent to a tax ol ty 


» bill here at forty cents; 
but [ shall insist upon no increase In the 


onstrate to the Sena 


t forty cents is a very 
article; and I hay 


formation that satisfies me that if this taxis™ 
increased, the business, at least In my secll 


the country, will not be c 
Mr. CLARK. 
out thé increase of five pe 
it to the old price of thirty 
crease the tax upon tobac 
the rates upon the other a 
tax, or one twenteth of 
add to the tax on tobac« 
seven cents, making it fo 
increase would correspon 


yntinued. 


\ 


What I designed wastos' 


r cent. here and red 
-five cents, and th 


co,as we had increase ‘ 


ruicles, one fifth ol 
the amount. It w 
co al thirty-five ce 


rty-two cents, al qd the 


e 


d exactly with th 


crease we make on many other arlicies; and that 


was the understanding of 
Mr. HENDERSON. 
derstanding. 


Mr. CLARK. But if 


confer with me further in connection wit! 


amendment, perhaps it ha 
as well as theerest. 
Mr. HENDERSON. 


passed over. 


the committee. 


That was not my ur 


the Senator desires 


is 


d better be passed over 


I think it had better * 
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1866. 


' The PRESIDING OFFICER. The amend- | 


* When jg + npoposed by the Senator from New Hamp- 
8 Loughe oy» withdrawn, and the question is on the 
I pay the eo dment proposed byethe committee, striking 

a ertain words. 
, ‘Vie CLARK. Thatamendment had better be 
usil of over, and no action taken upon it at pres- 
S » |. og the Senator from Missouriand myself are 

, for about it. 


c Ket and ' PRESIDING OFFICER. That amend- 


30 10 do, ; i committee will be passed over,no ob- 
I des : » made, and the reading of the bill 
, i bhi c 
eded with. 
) an © o reontit dthe reading. as follows: 
| Secretary continued } AGINS ,ASlOLOWS: 
me Ant » twisted by hand, or reduced from leaf into 
iid 8 , to be consumed, without the use of any ma 
rument, and without being pressed, sweetened, 
tthe s wise prepared, thirty cents per pound. 
: 1 do,and ty. HENDERSON. Letall those clauses in 
the pres acco be passed over. 


My CLARK. Cigars and all? 


infer w 








ly on what Mr. HENDERSON. No; lam willing to con- 
pbject t . tax on cigars now. 
The l RESIDING OFFICER. If no objection 
have t a ide, the amendments reporte d by the com- 
su je ctof tobacco will be passed by 
e question tacted upon at the present time; and the 
’ the ling will be proce eded with, beginning on the 
es six hundred and thirty-sixth line. 
t 66 frre? ‘I seci tary continued the reading of the bi c 
snd inner The next amendment of the committee was on 
the nnder. nave 27, line six hundred and thirty-eight, after 
a word **cigarettes’’ to insert, ‘* and valued at 
hide 50 'tei yore than five dollars per hundred packages,’ 
OW reads s it the clause will read: 
wbstitut k ( rarettes made of tobacco, inclosed in a paper 
1. of ; i put up in packages containing pot more than 
Sepecel ' ve cigarettes, and valued at not more than five 
i per hundred packages, live cents per package. 
ad The amendment was agreed to. 
mend ; 
o #6 th . = xtamendment was on page 27, after line 
tion lred and thirty-nine, to strike out the fol- 
juestic 4 r ( use: 
n, Id zars, cheroots, and cigarettes, made wholly 
nsist wv of any substitutes theretor, whether imported 
‘ ynestic Manufacture, sixty cents per pound; and no 
ure 
ie box or package in Which any cigars or cigar 
quer ire packed shall be allowed in ascertaining the weight. 
re, | as aforeaid on all cigars, cheroots, or cigar 
| think the i d shall be levied, collected, and paid under 
nt. | § gulations as the Secretary of the ‘Treasury shall pre 
ey ‘ > by iuserting in the last paragraph relating to cigars, 
x€ e words “imprisonmeift not exceeding thirty days,” 
. that nd any person furaished with such permit 
a y to the assistant assessor or inspector of the dis 
to have any cigars of theirown manufacture weighed ; 
nal twet ; 
- " i receiving a certificate of the Weight, for which such 
3 y be prescribed by the Commissioner of Internal 
ist Session, | ic shall be paid by the owner thereof, may sell and 
t tw y deliver such cigars to any purchaser, in the presence of 
mA AY . 
; 1, i dsisstant assessor Or inspector, in bulk or unpacked, 
i meee “ it paymentot the duty. A copy of the certificate 
of 3 retained by the assistant assessor, or by the in 
‘forty-tw ) shall return the same to the assistantassessor 
neet 4X the district. ‘I'he purchaser shall pack such cigars in 
" d have thesame inspected and marked or stamped 
al : 
y OU : ling to the provisions of this act, and shall make a 





juent i the same as inspected to the assistant assessor of 
ont strict, and, unless removed to a bounded warehouse, 
pay the duties on such cigars within five days atter 
basing them to the collector of the district wherein 


manufactured, and betore the same have been 


i! ye ved from the store or building of such purchaser, or 
ix of forty * possession; and any such purchaser who shall 
orty . £ rmore than five days to pack and have such cigars 
: inspected, and pay the duties thereon according to this 

the & Who shall purchase any cigars from auy person not 
the Senate, ig stch permit, the duties thereou not having been 
3 is avery hall be deemed guilty of a misdemeanor, and be 


1 have i fied notexceeding $500, and be imprisoned notexceeding 
y 4 Smonths, at the diseretion of the court, and the cigars 
fax is ioucr ‘Jall be forieited and sold, one fourth for the benefit of 
y seco! ormer, One fourth for the officer who seized or had 
! coudemned, and one half shall be paid to the Govern- 

‘as to stl ke ’ . 


1 reduce cigarettes made wholly of tobacco or anyggubstitute 
ang ree Mereror, OW Cheroots or short sixes, and oi all cigars 


nd then 


vwued at fifteen dollars or less per thousand, with the tax 
d increased ro ted, tive dollars per thousand; and on ail cigarettes or 
fifth of the — higher than as aloresaid, fifteen dollars per 

TT 
It woud , ND 7 

fve cents, Mr. HENDERSON. 1 am under some mis- 
“hi u ere . 1 . } 
tg. and the ferstanding about this thing. I desire that a 
8, 1 


— ruion of that section that is proposed to be 
ricken out shall be retained, especially that por- 

Sn which guards the revenue and requires that 

“se cigars shall be stamped and inspected. 

Mr. CLA RK. ‘That is in the old law. 

Mr. HENDERSON. My impression is that 

isis AN improvement onthe old law. Iask the 

ator to let it be passed over for the present 

‘ng with the other tobacco tax. 

Phe PRESIDING OFPFICER* If no obj ection 

® made, no action will be taken on this proposed 


ith the 
1s; and that : 
‘tee. t 
not my un 


- desires ! ' 
n with this Q 


passed over al 





ud better be 









i} to it, and there ¢ 
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amendment at the present time, but it will be 
passed over, and the reading of the bill will be 
proceeded with. 
The Secretary continued the reading of the bill. 
The next amendment was on page 29, after line 
seven hundred and two, to strike out the follow- 
Ing ciause: 


That sectior iking 


yne hundred three be amended by str 


out the Ww s** two anda halt percent. upon the gross re 
ceipts,’’ and ! r** two anda hall per ce upon net 
receipts und < , and five per cent. upon the ex s.?? 





Mr. FAR 


pass over the 


VELL. 


amendment 


I will ask the Senate to 
to The 
committee have amended it by striking out a por- 
tion of the House 


long paragraph at 


this section. 
bill, and then 
theend. ‘There are some other 
bill which have close connection 


by inserting a 


sections In the 
with this, to which I propose to offer some amend- 
ments, and to which [| shall ask the attention of 
the Senate at the proper time; but L would like 
to have this amendment passed over until that 
time comes. 
Mr. SHERMAN, 

cide this question now. 


With 


I think we had better de- 
We have to get through 
We have passed over 

several amendments already, and | think we 

might as well settle The 
que honorable Senator ts 
shall be taxed on their 
their net receipts. That is 
the question to be determined by the Senate. 
Mr. FARWELL. 


In thisamenadment, 


this bill to-night. 
HIS question at once. 
led by the 


stion pre sen 


whether corporations 


fvross receipts or on 

That is not the question 
‘The question here is whethe: 
taxed 
their net 


vessels shall be upon thelr gross receipt 


receipts, and upon that subject 
I propose to olfer an amendment, and I shall de- 
y hay lime accorded to me to 
upon it. | think the policy 
in every respect of the taxation adopt dl by the 
last Congress is not entirely sound, but this isin 
contravention of the whole policy adopted through 
this bill. ‘There be found another case in 
the whole bill that is analogous to this. 

In the first place, here is a tax upon what! 
Upon a man’sreceipts of money. Itis not upon 
any manulacture; itis upon receipts for the use 
of his property; and those receipts are taken in 


or upon 
Sire l¢ some tittie 


express my views 


cannot 


the fvross. 


W hat art the gross receipts of aves 
sel? Thislaw was passed at the last session of 
Congress. I never heard of any intention to 
construe the act as to apply it to the coasting 
trade of the country until after [ came to Wash 
ington. Since then I have had letters from all 
portions of the coast, complaining of the great 
hardships of this bill, In the first place, if it 
were proper to tax this property in this way at 
all, there is no comparison ef the gross receipts 
with the net receipts. A man may receive a very 
large sum as gross receipts from a vessel, and 
sull not have one cent left as a net receipt; and 
yet the committee now propose to tax him, and 
the law of last Congress did tax him, two and a 
half per cent.upon the g 
The most of the vessels that this clause reaches 
are sailed upon shares by the master, he taking 
half of the ; 
the smaller cl 
three fifths of the gross receipts for his wages and 
forthe wages of the crew which he 
pay,and the provisioning of the vessel. 
three filths of the that the owne 
Has ‘Then, 
again, from the other two fifths he must pay thie 
insurance, le must pay all the wear and tear of 
his vessel, 
many cases not one cent of the recely 
his hands, and yet he 1s taxed two and a half per 
cent. upon the gross receipts of the vessel. It 1s 
manifest! 
Besides, sir, this is a 
no protection given. Heiscompeting aga 
tonnage of the whole world. You 
examining the section of the 


l to be amended, that it expressly provides 


80 


. | 
ross @arnuings of the vessel. 


one gross receipts, and in cases of 


ass of vessels going along the coast, 


assumes to 
There are 
gross receipts 


never sees and nothing to do with. 


he must pay the port charges; and in 


scomes tit ) 





vy unlust 
j 





case where there can be 


law thatis now 
that In cases of railroads, t 
they 
ges, putting these 
vers who may tr 
to 


no proteciton 


yil-bridges, and ote! 
to add this 
tly 


over then, 


sorporations, shall be allowed 


tax to their « ir taxes dire 


upon the passer ivel 


or Who may have occasion use them; but in 


this case there can be 
of property which it is 


unheard-of way 


proposed to tax In this 
Is competing agaist thie 


! 


tont are 
of the who Vor ‘There is no protection piven 


wHno9el Ve, 
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The whole policy through all these taxes hag 
been to exempt from taxation such articles of 
manufacture and produce of this country as can- 
not be protected against competition from foreign 
articles of the same kind. One reason given here, 
and a very good reason in my judgment, for the 
termination of the reciprocity treaty with Great 
Britain was, that with regard to many of our ar- 






cles, upon which we ought to raise some rev- 
enue, We were prohibited from doing ea by the 
fact that the same articles were admitied duty 


free from the British provinces, and cons 
no tax could be laid on the same articles manu- 
factured in country. Now here is a case 
right in point; and | beg Senators to give thew 
attention for one moment to the result of this 
kind of legislation. The American tonnage is fast 
disappearing from the ocean; and who suffer by 
it? Not the owners of the tonnage. They can 
sell their tonnage atany time at fair pricesand can 
invest the proceeds in other property; but is it to 
be the policy of this country to drive from the 
ocean the tonnage belonging to American Cill- 
zens, the missionaries and the pioneers of trade 
every where? Why, sir, lt is the the 
country that has opened up markets to the man- 
ufacturers and producers of this country all over 
the world. Had not America been a nation 
largely engaged in tonnage | do not believe we 
should be shipping an article from this country 
to Australia to-day. Some of our ships went out 
there upon freight with cargoes loaded in Great 
Britain, and when the masters got there (intelli- 


equentuy 


this 





n 


tonnave of 


gent as all our shipmasters are) they found that 
those markets were prepared to receive many ar- 
ticles of the growth and manufacture of this coun- 
try, and they at once opened upa correspondence 
with theirowners at home and with their friends 
at home, advising them that certain articles would 
pay well for shipping there; and from that small 
beginning we have opened up a large trade. It 
is so to all the other parts of the world. 

Mr. SHERMAN. I do not like to interrupt 
the Senator trom Maine, but | wish to inquire if 
he has not fallen into a misapprehension, There 
is no tax levied the transportation of per- 
sons and property between the United States and 
any foreign port. 

Mr. FARWELL. No, sir; but the Senator 
will perceive, if he will look at the subject for a 
moment, that we have some four million tons of 
shipping. Perhaps one million tons is of that 
class that it must be employed in foreign trade or 
in long voyages. It is too large, it is too heavy 
adraught of water, it is too cumbersome, for the 
coasting trade, 

Mr. SHERMAN, There is no tax levied upon 
that sort of a vessel. 

Mr. FARWELL. I know that. I wiilexplain 
jt to the Senator ina momentif he will permit me 
‘There is perhaps one million tons that is too small 
for the foreign trade except, perhaps, to the near 
ports in the British provinces and West Indies, 
leaving two million tons that are adapted for either 
trade. Now, I ask the Senator if he can protect 
the coastwise tonnage when there is no protection 
to the foreign tonnage. Here are two million 
tons of shipping well adapted to either trade, 
coastwise or foreign; and whenever the coastwise 
pays better 
drops into ituntil itis reduced to the natural level; 
whenever the toreign » they 
go into that trade, so that of themselves they will 
keep the trade, foreign and coastwise, upon an 
‘Therefore [| say that there can be 


upon 





trade than the foreign, this shipping 


and trade 1s the best 


equillorium, 
no protection. 
| supposed that the policy would be adopted 
here that has been adopted in all other Govern- 
ments. ‘here is no commercial nation that puts 
a direct tax upon France for 
more than twenty years levied a tax of five franca 


its tonnage, has 


per ton—nearly a dollar—uponevery ton of: hip- 
ping that enters her ports from a foreign port 
‘This of course apple sto herown tonnage as well 


of otner natiot 


venue from other nations, and 


as to ours and that s, thereby 
drawing a large re 
still leaving her ships upon an equal footing with 
theirs. England, too, has collected certain dues, 
harbor dues, light d ton ton- 
but the United States has never levied any. 
stly a bad policy even in time of 
of money to sup- 


Wi should 


have adopte d this policy then, so that when fer- 


ues, &c., from all fore 
nage ; 
manite 

iwe had abundance 


That was 
peace, wise 
"4 


iy the revenue of the Government. 
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eign vessels came to our ports they should con- 
tribute something to our revenues as well as to 
have us contribute to theirs. We have at this 
very Congress made an appropriation for the ex- 
tinguishment of the Scheldt dues, which was a | 
tax on our tonnage as well as a tax on the ton- 
nave of other countries going into the Scheldt; 
and I think within a very few years we com- 
pounded the Sound dues with Denmark, paying 
u larzve sum of mone y to get rid of those d es. 
Now, sir, the taxes proposed by this bill on | 
shipping come very uneven; they are vei y trouble- 
some to collect; it is very expensive to getthem; | 


Sy 


and I suggest to the committee—and I made the 
sugvestion once be fore, but I fear the attentior 
of the committee was not called to 1t—that th 
Government may derive more revenue in i direct 


way whe re it will cost not one centtoc lect ln 
The Government may collect more money from 
the shipping of the country than it will derive 
under this tax, and where it will cost not one cent 
to collect it, by assessing a tax on vessels com- 
ing from foreign ports, and I say to the Senator 
from Ohio that the owners ef the shipping of this 
country will not object to a direct tax as 
upon each vessel as she arrives from a foreign 
port, paid into the custom-house atthe time of her 
entrance, where there can be no escane, and where 
there can be no expense of collecting, and where 
at least three fifths of it will come out of foreign 
nations, and half of it out of Great Britain, who 
has done so much to bring our tonnage into dis- 
repute. 

Mr. COWAN. I should like to ask the Sena- 
tor from Maine whether the tonnave that is taxed 
under this bill is in competition with foreign ton- 
nage; whether a foreien ship loaded at one of our 
ports for another of our py 
ject to this tax the same 

Mr. FARWELL. I will state to the Senator | 
that a foreign ship cannot load in one of our do- 
mestic ports for another domestic port; it is pro- | 
hibited Lt supposed I had explained to the Sena- 
tor, but his attention must have been drawn off 
at the time I explained it, that it was not possible 


sessed 


rts would not be sub- 
is Our OWN shipping. 


to give protection; that that is no measure & pro- 
tection, because we have so large a class of ves- 
sels suitable for the coasting trade that whenever | 
the coasting trade pays better than the foreign 

trade they drop into the coasting trade until they | 
bring it down to the standard of the profit of the | 
foreign trade, and consequently no protection | 
can be given by this measure by giving us the 

exclusive right of the coasting trade. England 

gives that same right to her coasting vessels also. | 

Mr. COWAN. I should like to ask the Sena- | 
tor another question: whether this tax upon the 
coasting trade is not charged by the shipper ad- 
ditional upon his freights; and, whether the voy- 
age be prosperous or not, if he has not received | 
the tax at least by way of these extra charges. 

Mr. FARWELL. There can be no addition. | 
The man who goes into the market with a vessel 
is obliged to take what they give him; he takes 
the rates, be they more or less, and the coasting 
ratesand foreign rates correspond as near as can 
be. If one business is paying the other is pay- 
ing. They run together. Now, instead of mak- 
ing it a direct tax in this way, and making the 
American tonnage pay the whole of it, why not | 
put the tax on every ship that arrives at one of 
our ports from a foreign port? Then Great Brit- | 
ain will pay her portion of the tax. Why, sir, 1 | 
looked in the ‘Tribune only a night or two ago, 
and out of some forty arrivals in that port more | 
than thirty-five were foreign vessels. 

Mr. SHERMAN, My friend from Maine is 
not discussing the amendment now before the 
Senate, but discussing a proposition upon which 
I agree with him entirely; and if he will prepare | 
an amendment carefully—he is more familiar with 
the subject of shipping than I can be—making a 
reasonable duty upon foreign ships arriving at 
our ports, in the nature of light-house dues, | 
shall vote for it with great pleasure; but that does 
not affect this question. 

Mr. FARWELL. But would the Senator have | 
this increased tax put on also? 

Mr. SHERMAN. No; I would apply that | 
tax only to foreign shipping. I believe, however, 
we cannot impose such a tax as that. Atany | 
rate, the question now before us is not the one 
that the Senator is discussing. 


Mr. FARWELL. | 


I was only discussing that | 


as a substitute for this, as a reason why this 


should be rejected; and then I propose to advise | 
the committee to offer, or to offer myself, such } 


a proposition as I have suggested. believe it 
isa just measure. 1 believe that where the Gov- 


ernment gets $500,000 under this tax they may | 


Great Britain 
will pay $500,000 of it; we shall pay perhaps 
$300,000 of it; 


ret $1,000,000 under the other. 


out of other foreign ships. { believe that this 
amendment should be rejected. I believe that if 
there was no tax obtained in any other way this 
should not be imposed. It is not a manufacture; 
‘The money received from a ship 
is merely an income; and that you propose to tax 
five or ten per cent. as the case may be, and then 
here instead of putting on two and a half per cent. 
more to the income, making it seven anda half or 
twelve and a half, you put two and a half on the 
rross receipts, which is more than ten per cent. on 
every dollar of net income that will be obtained 
from any of this class of property. Such a tax is 
manifestly unjust. [I hope the amendment pro- 
posed by the committee will be rejected atany rate, 

Mr. VAN WINKLE. If | understand the 
present question, it is upon that part of the bill 
proposing to amend section one hundred and three 
of the old law, which commences iu the bill be- 
fore us on line seven hundred and three; and the 
question is whether the taxes are to be imposed 
upon the gross or upon the net receipts of these 
various companies, ‘The Committee on Finance 
proposed to strike out the amendment in this re- 
spect that has been introduced by the House. 
The House proposed instead of having this tax 
uniformly upon the grass receipts to tax ata 
double rate the net receipts. 

We were warned by one of the Senators from 
New Hlampshire[Mr. Crarg] lasteveningagainst 
the danger of an inequality in the imposition of 
these taxes. He stated, and I have no doubt 
justly, and properly, and truly, that if our people 
were satisfied that the taxes were equally imposed 
so as to affect every industry in the same propor- 
tion, there would be little objection made to the 
payment of the taxes. 


it 1s an Income. 


and the other $200,000 will come | 


My own experience asa | 


THE CONGRESSIONAL GLOBE, | 


| subject to it, and that upon the whole you will ¢ 


member of the Finance Committee and in my in- | 


tercourse with my fellow-citizens generally is that 
the complaints that are made are not so much 


against the amount of taxes imposed as it is that | 


they operate unequally on different branches of 
business. I think that the law as it stands does, 
and must necessarily, operate unequally. You 
may take the various businesses that are com- 
prised in thisamendment, and you find that there 
does not prevail a uniform ratio of net to gross 
receipts. 
very sfnall proportion, but taking the largest in- 
terest, that of our longest and best managed rail- 
roads, and you will find that generally the netre- 
ceipts bear a proportion of about one half to the 
gross receipts. Now as to them this cannot be 
anything more than fair. If it is true, as I have 
stated, that the net receipts amount to about one 
half the gross receipts, and you transfer the tax 
from the gross receipts to the net receipts, doub- 
ling it at the same time, you are likely to realize 
the same amount of money from it. 

But, sir, there are various smaller interests; 
there are the city railroads as an instance, where 
the net receipts do not perhaps bear the same pro- 
portion to the gross receipts. We have the cases 
that have been alluded to by the Senator from 
Maine. ‘The voyage of a vessel and her receipts 
from that voyage vary very greatly. There can 


| perhaps be no rule prescribed for such cases. It 


= 


cannot be said that there is anything like an av- 
erage. One voyage is prosperousand another the 
reverse; and a case has recently been given ina 
newspaper of a vessel chartered I believe to go to 
California for $6,000, and when she got there she 
had already expended upward of the six thou- 
sand dollars; and yet she was taxed upon that sum 
as her receipts. 

Now, | apprehend that the object of these taxes 
is to substitute this as it were for the income tax, 
or to be as it were an income upon the receipts of 
these companies; and if you pursue the rule that 
stands in the old law, it cannot fail to work agreat 
inequality. My opinion, therefore, is decided that 
you will best accommodate the interests of the 
revenue, that is to say that you will get a better 
revenue, that you will render this tax, in its ap- 
pearance at least, more equal to those who are 


In many of the companies, perhaps a | 
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greater justice by adopting the amendment of the 


House than you will by rejecting it. It propose. 
that the net receipts under three thousand do 
shall be subject to a less rate of tax, While it is 
impossible to specify or to give a catalogue of the 
kinds of business which that would affect, yet it 
may be said generally that in those cases the ad 
ness is not a very profitable business where t 
whole receipts do not exceed that amount: gn) 
therefore the rate as to them is properly made 
less. I have had some experience in this matter 
I was in the shipping business in early lif yal i] 
have been in the railroad business in later }\s 
and connected with these companies, and go { 
as my own testimony will go in reference to 1) 
knowledge thus acquired, | will say that the oy), 
fair way to reach these companies is by taxine 
the net receipts; and if, as I have stated, the yer 


ne 


’ 
aur 


a 


receipts inmost of these cases amount to one hs 
thegross receipts, and you atthe same time doy 
the tax, you do not affect the gross amount to be 
received from them. 
Mr. CHANDLER. Before action is take, 
upon this subject, | will move to amend the ame; 
ment by inserting after the word * transports. 
tion,’’ in the seven hundred and twenty-fourth 
line, the followinge—— p 
Mr. SHERMAN. I will state to the Senato 
| that we have notreached that point yet. Weare 
| now atline seven hundred and three, page 29. 

The VICE PRESIDENT. The question now 
| before the Senate is on the amendment of }} 
| Committee on Finance to strike out from line 
| seven hundred and three to line seven hundred 
and seven inclusive, on page 29. 

Mr. SHERMAN. Mr. President, this amend- 
ment isa very important one. The House of 
Representatives propose to substitute in place of 
the tax of two and a half percent. upon the gross 
| receipts of all transportation companies, two and 


¢ 


e 


| a half per cent. on the net receipts under three 


| thousand dollars, and five per cent. on the ex- 
cess. This question was carefully considered 
by the Committee on Finance, and we concluded 
that it was not wise to adopt this change. The 
present law yields us avery large revenue. lt 
is the only tax upon corporations; it is the only 
tax upon transportation. To apply anew rule 
would be to make one thatis very varied. Whiat 
are the net receipts of a transportation company? 
What are the net receipts of a ship? How is it 
possible to ascertain them? How is it possible 
to apply the rule to all the various transportation 
companies of the country? t 


In some cases it 
would be a very light tax, in other cases it would 
bevery heavy. Whatare net receipts? Notwo 
members of the committee could agree upon the 
subject of what net receipts are; and I ask Sena- 
tors what would be the meaning of net receipts: 
Are the net receipts those that are left after de- 
ducting all the expenses of transportation, aii the 
hire of laborers, insurance, taxes, the cost ot 
running the ship, the cost of running the rail 
road, funds that are set aside for special purposes, 
interest on bonds, construction account, &c., &e.’ 
It is impossible to adopt such a rule and apply it 
toa tax law. The present rule is clear and denuite. 
It is very easy to ascertain the gross receipts of 
a railroad company, of a bank, of a corporation, 
of aship, of a horse railroad, and of every other 
corporation engaged in transportation. There is 
no other rule that is so definite and distinct 88 
will enable us to apply it in a question of taxt 
tion. 

Some of these companies complain that a tax 
of two and a half per cent. is very high, but they 
are authorized to charge this two and a hall per 
cent. upon their customers. ‘They increase thé 
amount of freight’and their bills for transpori® 
tion in a ship to correspond with the tax. They 
have increased their fare on railroads to corre 
spond with the tax. They are authorized by we 
terms of this bill to add this tax on their fare eve® 
in the case of horse railroads; and where & t®* 
of two and a half per cent. amounts, as I does 
on many of them, to less than one cent they are 
authorized to add one cent to the amount of - 
that they are authorized by law to charge. - 
seems to me, therefore, to change the rule . a 
sessment upon these corporations would be . 
substitute an uncertain, variable rule for what 
now certain and fixed. The tax on corporations 
| will yield us over five milliog dollars—betwe 
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and ten millions. I endeavored to find the 

a »mount, but I have not been able to get it. 
. dopt any other rule would be to allow all 
mee é evasions and all sorts of frauds. It 
oa to me, therefore, it 18 wiser to adhere to 
established at the last session after full 
iecyssion, rather than to change it before six 
nths have expired. 


Mir, FARWELL. 


fiv 


seems 


the rule 


I agree in the main with 
the views ‘ 

an of the committee, but here are two things 
man . . . = 
"ated together in this section that are so en- 


j canal-boats, which are common carriers, and 
which are protected everywhere. 


yraulons, 7 q 
man can go and build a line of railroad up 


N : : 

i down this avenue without consulting Con- 
owe: and we know very well that Congress will 
ve no right to puta competing road right along- | 

"~~ a rn <b 
cide of the présent one. These people, therefore, 
mey add to their fare, and put this tax which is 
nosed upon them upon their customers. But 
' ere are no chartered rights to the use of the | 


vreat highway of the world. Here is an open 


‘ is that ships are lashed to railroads. When 
| asked the committee to pass over the consider- 
,of this section, my proposition was to sep- 
» the two; | proposed to strike out of the 
ection the word **ship,’’*and then legislate for 
shins by themselves, by putting on tonnage 


au 


Mr. SHERMAN. That is not in order now. 
The Senator can accomplish that at the proper 


vs of the Senator from Ohio, the chair- | 


petition; and the fault | find with this propo- || 





| 
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prodact of the mine, namely, the gold that is 
taken from it, this tax, of all others, should not 
be imposed here. ‘The idea of taxing an ox 
team that is engaged in hauling logs from where 
they are cut to the mill seems to be one so 
preposterous as not to require any considera- 
The Senators from Nevada 
feel a particular interest in this proposition, for 


ble explanation. 


they are living in a country where this business 
Jy different, as ships and railroads, toll-bridges || 


is very largely done, not only where ores are 
hauled for great distances to points where they 
are reduced, where lumber is very scarce 


but 
) L 
vu ’ 


and where the tax imposed in this manner upon 


ae by moving an amendment to the original | 


4 ' : | 
-striking out the word ** ship,”’ but thatis not || 


now at all affected by this amendment. 
Mr. FARWELL. 1 have no objection to it. 
The amendment was agreed to. 


The next amendment was on page 29, after line 
seven hundred and seven, to strike out the fol- 
lowing clause: 

hat section one hundred and three be further amended 

by adding the following after the word * vehicle” where 
irs the second time in the section: * Provided, That 
tion shall not apply to these teams, wagons, aud 
vevicles used in transporting logs for lumber from the for 
to the place or places of manufactory, or to the teams 
vehicles used in the transportation of ores from the nines 


where the same is excavated to the place where tiey are | 


weed or Worked.”? 
The amendment was agreed to. 


The next amendment was on page 30, after 
ne seven hundred and sixteen, to insert the fol- 
wing: 

hat section one hundred and three be amended by in- 
serting alter the words ** and any foreign port”? the words 
vutsuch duty shal] be assessed upon the transportation 
f persons and property shipped from a port within the 
United States through a foreign territory to a port within 


the United States, and shall be assessed upon and coi- | 
ed from persons, firms, companies, or corporations | 


within the United States receiving such freight or trans- | 


ortation.”” And that section one hundred and three be 
amended by adding at the end of said section the following: 
“dnd provided further, ‘That no tax under this section shall 
be assessed upol any person Whose gross receipts do not 
exceed $1,000 per annum.”? 


The amendment was agreed to. 


Mr. CONNESS. There was an amendment 
adopted just now without its having secured the 
attention of Senators; and I wish, if there be no 
objection, to have it considered again. 

fhe VICE PRESIDENT. They will all come 
Up again for consideration in the Senate. 

Mr. CONNESS. I know that; but we may 
hot have an opportunity to say then what we 
Wish lo Say upon it. It occurs on the 30th page 
of the bill just passed; it is the proviso relating 


fo teams, wagons, and vehicles used ip trans- | 


porting logs for lumber from the forests to the 
place or places of manufactory, or to the teams 
or vehicles used in the transportation of ores from 
mies where the same is excavated to the place 
where they are reduced or worked.”’ 

| was so unfortunate as not to be able to be pres- 


ent at the meetings of the Finance Committee, and | 


therefore have no complaint to make of the action 
‘aken by the committee: but | was unaware of 
a having taken such action as to propose to 

rike out the amendment made by the House of 


“presentatives which exempts the class of wag- | 


a and vehicles used in transporting logs to 
a sfor lumber, or the transportation of ores from 
© mine to the place where it is reduced. I de- 


‘te simply to say to the Senate that this tax is | 


one that ought not to be imposed; that it is one 





it would be very severely felt. [hope the Senate 
will not concur in this part of the recommenda- 
tion Of the committee, 

Mr. SHERMAN. This proposition, it seems 
to me, is the most singular one of all the exemp- 
tions that are endeavored to be put on the tax 
bill. 

Mr. CONNESS. I will say to the Senator 
it Was vet y fally discussed in the House of Rep- 
resentatives and adopted with great ananimity. 

Mr. SHERMAN. Let me state a fact. The 
Senator proposes to exempt from taxation the 
transportation of gold ore and lumber, and yet 
proposes to subject to taxation the transporta- 
tion of food. ‘Thatis the long and the short of 
it. Everything else in this world must pay a tax 


| upon its transportation except gold and lumber. 


Why? Nearly all of the lumber of this country 
is made by large manufacturing companies in 
Michigan and other places, whosaw it up. Nearly 
all the gold that is transported, which would be 
reached by this bill, is owned by large mining 


companies; and we know from the New York 


|| papers that they are companies sometimes having 


| a capital of five, or ten, or fifty million dollars. 
| According to this provision the Senator would 
| exempt mining companies and lumber companies 





from paying a tax upon their transportation, and 
yet would levy a tax upon the transportation of 


| the food that is carried from the State of Ohio to 

Itseems to me _ { 
Te is | 

The Committee on Finance | 


the State of Massachusetts. 
is no ground on which it can be placed; the 
no reason for it. 
could not justify it. We did not see any reason 
that actuated the House; and I am sure the Sena- 
tors from Nevada, who represent a State so rich 
that the other night I felt that 1 belonged to a 


nation more powerful than any in the world after | 


listening to the honorable Senator from Nevada, 
[Mr. Nye,] | hope they will not commence by 
special legislation exempting their transportation 
trom tax, when we impose it by this bi upon 
the transportation of every necessary of life. 
Mr. CONNESS. I know that the Senator 
would not recommend this amendment striking 
out the proposition made by the House of Rep- 
resentatives if he were exactly aware of the facts. 
Let me say to the Senator that there is not a foot 
of j\umber made in the country that we represent 
the 
ons, and that is all subject to tax. But here is 
a mul and there isa forest; and the ox teams used 


| in hauling the logs to that mill are to be taxed 


also. Is the Senator not willing to wait until it 
is made into lumber and then receive his tax; for 
every foot of it must be hauled to market. Will 


he tax the hauling of it in the log and then tax it | 


at the other side of the mill as it goes to the mar- 
ket and to the consumer? | hope not. | know 
the Senator does not wish to do that. 

Now, in regard to the fabulous idea that the 


Senator has deduced, by some process or other, | 


from the speech of my honorable friend from 
Nevada in regard to the mines of Nevada, 1 will 


merely say that had I not known something of | 


NAL GLOBE. 


| that cannot be afforded; that in most instances 
| the hauling of this ore is for experimental pur- 
| poses; and that, as we have concluded to tax the 


| sand feet for drawing it. 


is not transported after it is made upon wag- || 


1177 
imagine that all the earth he sees but covers over 
the shining metal, | know no reason why he should 
not be permitted to describe the scene here as it 
occurred to him without the Finance Committee 
and the honorable chairman of that committee 
being at liberty to get up a revenue bill based 
upon that picture. Itis to that part of it that | 


ov ect. 
Mr. NYE. 


ident, by the 


It will be remembered, Mr. Pres- 
' Senate that in the remarks | made 
m gsere to our power to produce gold, if the 
avenues were opened up through which we could 
get the means of reducing the ore, I stated that 
we could as well prodace $500,000,000 a year as 
the $25,000 000 or $30,000 000 that we now pro- 
duce. I repeat that assertion. It was no flower 
of rhetoric, and it was no assertion upon which 
the chairman of the Conimittee on Finance had a 
right to draw any other deduction than such as I 
intended to suggest—that we had the power to 
produce if we had the means of reducing the ore. 
But, sir, we have not those means, 

But, Sir, to come to the question: the commit- 
tee propose by striking out these words to tax 
the drawing of our ores two and a half per eent, 
upon the net product of drawing up to €3,000, 
and five per cent on the excess. It seems to me 
that this is unfair; and when I say this | do not 
mean, and | do not represent in part a constitu. 
ency that desire to shrink from their due propor- 
tion of the burdens of this war. Bat the getting 
of the ore to the mill where it is reduced is a part 
of one business, that is, of producing bullion, and 
the honorable chairman of the Committee on Fi- 
nance might as well lay a tax upon the team that 
draws the cotton from the railroad to the mill or 
from the canal to the mill as upon the ore from 
the mine to the mill where itis reduced, Itis a 
part of the same business; and when this bullion 
is produced you tax that. 

Lumber, too, is a most essential ingredient in 
the reduction of these ores. We are so situated 
in Nevada that the only lumber we have lies in 
the extreme western part of the State, upon the 
eastern slope of the Sierra Nevada mountains, 
That lumber is drawn from one hundred to four 
hundred miles after it is manufactured, to rear the 
structures that reduce these ores. Ihave myself 
seen wagons weighed upon a scale loaded with 
lumber, and the owner of the lumber paying 
fifteen cents a pound upon that lumber, one foot 


| of lumber weighing three pounds, making ncost 


of forty-five cents per foot for drawing that lum- 
ber to the place of its destination—g450 per thou- 
Thatis taxed when it 1s 
in the shape of lumber, and now it is proposed 
totax the team that draws it from the mountain 
to the the mill. I suggest to the honorable chair- 
man of the Committee on Finance whether that 
is not burdening that already overburdened article 
too much. 

I do not understand that it is the policy of 
the Finance Committee or of the nation to so 
load down the business of producing anything up 
to the time that it is produced by taxation, as to 
prevent its production. A large majority of these 
teams are owned by the miners themselves. They 
are not taxed. The balance of them are owned 
by poor men, who find a few days now and then 
to devote to the purpose of hauling ore from the 
mine to the mill; and it varies in distance from 
half a mile to eight or ten miles. 

Let me suggest to the chairman of the Finance 


|. Committee that twoand a half per cent. upon their 


the sage-brush country and ofthe delving that is | 


necessary to get the gold or silver, | too might | 


have been led away by the flowers of rhetoric of 
my honorable friend. I know it was hard for 
him to restrain his enthusiasm when he desired 
to paint the prospects of what he regarded as the 
realities of his young and giant Commonwealth; 


but | would hate very much, as I apprehend his | 


constituency would, that taxation should be based 
upon the eloquent representations of my honor- 


able friend. | do not wish to condemn them. As | 


long as a Senator has the proud privilege of being 
able to stand on the top of the mountains and 





| 
it 


| net earnings would not be much, 
| ings of these people who have hauled this ore for 


The net earn- 


the Just year have been very small indeed. It 
has been a year of great depression in our mining 
business and in our lumber business; and our 
miners and lumbermen have had ali they could 
do to live. I submit to the honorable chairman 
of the Committee on Finance that if he desires to 
reach the great thing, to tax the bullion, it is a 
matter of public economy and public interest to 
increase that production, untrammeled from taxa- 
tion, as much as possible. If he taxes the team 
that draws the ore, he may with the same pro- 
priety tax the person that brings it to the mouth 
of the tunnel, or raises it through the shaft to the 
surface. Withas much propriety, I assert, could 
the committee tax the car that brings the bullion 
to the mouth of the mine or the tunnel, as to tax 
the team that takes it from there a shorter ora 
longer distance for the purpose of reducing it. if 
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Mr. ‘STEW ART. That is the very story 1 
propose to tellto the Senate. I propose to show 
why it should be excepted. It is of great im- | 
portance that the question should be understood 
by the Senate,and I sup; I may as well goon 
gard to it. 
xed for tran 


ose 
and state some facts in re 


portation 


more than any other people inthe world. Our State 
i rogress or itsabandonment 

ls | qu or [trans Wehaveno 
] Everything that we use must be trans- 

riled t sometume as high as twenty-five or 
ty ¢ t pou l. ‘The question Whether a 


ind of rock shall be worked or not 1s often 


; . 
mply que on oft transportation. Forinstance, 
ke the case of rock in the eastern portion of the 

State, where there is litle or no timber by which 


itcan be worked. It must be taken to water and 
trot y bye S nose that 


thatif it were hauled to where 





“an be worked it would be worth $100; that is, 
it were on the western border of the State, 
where there is water and timber. Suppose (and 
eX y the ase there) you attempt to 

ral itfrom the eastern portion of the State, 
v her worth nothing, to the western border, 
re there is water and timber. The cost of 


dollars a ton. 
t. to the 


i eighty or ninety 
Now, if you add twoand a half per cen 


cross amount that the miner receives, which is 
inge, it will prevent the hauling of that quartzat 


ent situa 
will 


hauled at a loss. 


ted all the quartz 
be hauled, and 
But if you add 


pay tor hauling 


much Of itis 


any burdens,if you add twoand a half per cent. 
to the cost of transportation, which is really add- 


ing twoand a half per cent. to the gross product 
of the mine, it will In many cases prevent the 
mines irom veiling worked at al 

If we had transportation the re, and railroads 


A 


there, Nevada would certainly be one of the rich- 


st countries in the world, We are progressing 
as fast as we can with the means we now have. 
The difficulty of transportation, and its immense 
cost, is What retards our progress. If that one 
quesuon of transportation were out of the way, 
there is no reason in the world why we should 
not be producing to-day five or six hundred mil- 
lions per annum. If we had railroads over the 


Great Basin, so that we could have our quartz 
iy to the timber, there would be 


» the amount of our production; but as 


transported read 


, if 
noena tt 


long as that difficulty remains in the way, our 
progress must necessarily be very slow. 
here is something very fascinating about 


mining. Miners will take the chances of obtaining 
transportation as longas there tsa hope of striking 

yme rich to enable them to make 
four fifths, yes, ] may 
nths, of all Who attempt to operate in 
and transport the ore to wood and 
One in ten and makes a for- 
tune. ‘Thatisthe stimulus that induces the other 


ning sufficit nily 
money. Three fourths, 
may nine le 
tnose mines 
water fall. succeeds 
» to expend their money and haul this rock-— 
It 1s entirely experimental—to the rivers and to 
thetimber. Youare taxing men whoareattempt- 
ing to develop the country at the loss of their for- 

in ten succeeds. Stop this 
stop thisattemptto work the rock; 


tunes, veCaUuse one 


experimenting; 


stop them from hauling, by imposing burdens 
upon them, and you will be the losers by it. A 


new mining district is being discovered in the 
desert daily. The first year is entirely expert- 
whether they will open it at all or not. 
‘The costof tre ansportation amounts sometimes to 
hundreds of thousands of dollars. If youimpose 
a tax of two and a half per cent. upon that, you 
put a sull further embargo on the production of 
bullion, and | believe you will lose money by the 
experiment. 

if you will encourage these miners to go and 
develop the country, occasionally (and that is the 
stimulus) one will make a good strike 


mental 


present 
I 


and will get rich and have an income, and from 
thatincome you will derive a revenue. If you 
take it in its incipient State and say to the enter- 


prising miner who shall atte mpt to experiment 
upon rock situated in the desert, and shall build 
his mill, an nd shall attempt to haul quartz over 
these deserts, (and it takes a year or so to make 
eee that while he is making that ex- 
you will tax him with the heavy burden 
half per cent. the 
you will utterly discoura 


mining I 


thatexpe 
periment 


of two and a 
' 


that hau 


on rross cost of 


Hie, et all at- 
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It seems to me that not only Nev vada, but 1} 
whole gold and silver regions, should be us th may 
from this proposed tax. We have not eo: .» neces 
the mineral fields there are in the co ntry "1 to) won | 
is right to the north of us. It is barren | ae 
We sometimes have pack-hauling from Say Fy 
cisco clear up to Idaho, some four or fiy; ae 


mues. These are experiments, and t| Go; 
ment should encourage these experiment. |: y 


you Impose this tax, you will din 


nhinish « 
than by imposing a tax ona 
point that you can strike. It will be m 

The quesuion is often asked mere, ** Y j 
the richest country in the wor! i,and w 
you not producing more mineral wi 


Why is not the product ion 


duction more 


are? Hcre 

Sir, what 1s needed in order to encourage | 

velopment of our mineral wealth? I will tel! y ) 
There are two things that we need in orde ™ 
have our mineral fields Opened, We need « It is 
have our titles settled by re ling lishment on the pros 
part of the Government of the U nited Sts 

We should have the right to hunt for mines, - 3 


protection when they are found, so that we may 


understand that after spending fifteen or twey:y ot | 


Wf 


years hunting for mines we shall have the rey 
of title settled, and thus be enabled to obtain money : 
to develop them. We need one other thing: A ; J 
need transportation. ‘That is the great obsig 

that nature has placed between us and the realjzy. v 
tion of the vast mineral wealth that is locked re 
in the mineral fields of the United States. W 


certainly have mineral wealth surpassing t 


any other nation. We have mineral fi 
are more valuable than those that have bes . 
covered by any other people. ‘That is the 


versal testimony of travelers from al! parts 
world who have among But 
barriers that are placed there by nature of 
ains and deserts almost entirely forbid ente; 
voing there. Wehave now a threat of Co: 
oppressive taxation hanging over u \\ 
have the uncertainty of title, with t 
taking from us the reward of our labor whe 
find it. We have the subject entirely 1 
stood. Those are the reasons why wi t 

produce from $500,000,000 to $1,000,000, ; 
annum. Nature has placed immeus 

in the way of the working of 


come 


us. 


ot 


these I ne 


the slightest addition to those difficulties w 
minish the production. Place this tax 


teamsters, and you will Jose double th 
that will be received from it in the diminu 
the income would othe 


tax you rwise I ~ 
The miners cannot stand a tax of twoa 
half per cent. more, upon their experiments, tr 
these are but experiments. Sometimes they ; 
out well; sometimes they make men rich, : 
they can pay your income tax and add th 
wealth of the country. T 


Thus far very little attention has been } 
this country to the subject of mining. W 
not paid as much attention to. it here in ow 
mines as Great Britain and France hav j . 
done. ‘They have sent out their agent ° ne 
missioners there to report with 
mines, and with regard to the difficulties ‘ 
ing mining operations. ‘They underst 
thing ofthissubject. In consequence of the wanto! 
information on this subject in this country W 
are compelled to employ the learned fro 
countries and pay them enormous rates fol W 
experience. We are taxed from 
thousand dollarsa year for mining experts 


revard 


It 
l 


hive to ry 


We pay men from five to thirty thousand dolar tu 
a year for their experience as miners. We ha di 
no mining colleges. There is no informat th 
among the people with regard to this great bra T 
of industry. No means have been taken on tie 
part of the Government to encourage th s deve t 
ment, and here isa blow in the dark atone’ b 
most vital points of its existence, transportat g 
Coens you millions and millions of tons of roce W 
worth from fifty to five hundred or one thousal™ W 


dollars a ton that is so far away that it wii 

pay for the tre insportation to timber. Adda ; th 
more to this burden, and it will be felt materia) fi 
in that country. 


Now, I say before this is done the ques a 
should be thoroughly understood. I have 4 : 
pied the attention of the Senate longer than i 2 I 
caeddied upon this point, because reposted h 
speak of the difficulties of developing that cou 7 A 
and what is necessary to be done in order that i . 
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TH 
Ee ; 
bedeveloped. I repeatagain, two things are | 
ssary to accomplish that object: transporta- 
on and security of title. Letusalone, and give || i 
ys transportation, and we will send you bullion 
é rh to make you the greatest commercial 
~ on inthe world. Wewillgive you more ex- 
than you now have from all other sources 





may 
ne 


{8s 


eyou will overcome these obstacles of transpor- || 
» and give the miner freedom to hunt for | us transportation 
nd then you can make something out of 
. mines. But you propose to tax it. What- 
ev t you get in the way of exports is taxed, 


sause they buy a commodity that you tax at 
-ystom-house. Our Constitution wisely pro- 
vided that exports Should not be taxed, and bul- 
is emphatically an export. Every tax that 
voy levy upon bullion ts in violation of the spirit 
ofthe Constitution forbidding a tax uponexports. 
itisatax upon exports. The bullion that we 
nroduce is all exported, and it is taxed once when 
‘returns in the way of commodities. Let us 
duce this bullion let us get rich in its produc- 
», and we shall have plenty of trade and plenty 
f imports to tax, because we will then buy the 
‘xury of the Old World. 1 say, therefore, that 
if the present age is to realize anything from its 
mineral wealth, it must realize it by pursuing that 
course Which is absolutely necessary for its de- 
velopment. Ittakes but very little to destroy the 
prosperity of thatcountry. You havenowa tax 
of one half of one percent. upon bullion, which is | 


y 
' 
' 
‘ 


( 


wrong. 
Let me state a fact here with regard to mining 
enterprises. Since California was first discovered 
have been, | presume, in all, abouteight hun- 
dred thousand men engaged in the business of min- 
ing. Of thateight hundred thousand forty percent. 
have died and twenty-five per cent. have gone out 
The balance, orin the neighbor- 
hood of two hundred and fifty thousand, are there. 
That is about the average of those who have been 
ereallthe time. Aretheyrich? No. When 
they leave the portion of the country in which 
ey have been prospecting they leave it a barren 
They go and hunt mines elsewhere. 
They have not enriched themselves; but they have | 
industrious; they have progressed with its 
development as far as human energy without 
more capital and encouragement than they have 
hed could possibly go. If you will look at the 
roads they have projected and built over the 
mountains, if you will look at the canals they 
have constructed for the purpose of conveying 
water, if you will look at the ruins of their labor 
upon that country, you will be astonished. All 
travelers wonder that that amount of Jabor could 
possibly have been performed by that numbef of | 
men. In doing this, what have they done ? Have 
they made themselves rich estates and fine homes? 
The work they have done in the mountain region 
would have been sufficient to build up States of 
greater wealth and prosperity than the great State 
of Illinois. But who has realized from this labor, 
and who is to realize from the labor and enterprise 
necessary to develop the mines hereafter? It is | 
the commercial world; it is your traders; itis the 
cities of the East; it is the nation generally, by | 
Having an export that gives trade an impetus, 
Mat gives you a commerce. It is exports that 
you heed to give you commerce; and you ought 
'o ‘eave that as free as possible in the country 
Where itis produced; and particularly should you 
be governed by this rule: to leave it sufficiently 
‘ree to allow its production to continue, and con- 
tinue in proportion to the resources you have to 
Cevelop. Sir, we have resources that are greater 
‘han any other country ever did have to develop. 
The production from those resources is not at all 
'’ Proportion to the amount of the resources or | 
be mportence of realizing them. I speak of this 
vecause 1L 18 SO Important a principle in taxing 
gold and silver, which you realize the benefits of, 
which the nation realizes the benefits of, by the 
way of its trade; but which the miners do not. | 
aor Be they continue? I will tell you why | 
hey nue this experiment. Because one in 


+ 


hity gets enormously rich, and that keeps the 
= t forty-nine busy prospecting, because there 
_ occasional gains; because that people have 
Yecome fit for this business and are fit for no other. 

hat is the reason why they continue, They 


‘ave acquired a taste for this gambling. If it is 


ot the vusiness. 


my > . : 
Mportant for this country that it should be de- 
Veloped ; 


»ifit is important to the country that this || 








shane of the commodities that it buys. 
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should go on, hold out this inducement and hold 
out greater. If you want that country developed, 


t would be better to pay an additional reward to 


the man who discovers a rich mine than to throw 
any obstructions in his way. 
tional reward they want is for Congress to de- 
clare that they shall remain free to hunt for gold, 


But all the addi- 


and to aid, as it is now aiding liberally, to give 


When the gold is produced 


i 
’ 


that which remains In the country Is taxed im- 
mediately as money; that which goes from the 
country, as I remarked before, is taxed in the 


This 
builds up a country. Either your mines are 
worth nothing to the country at all, or they are 
worth something to the country for the reason 
that they give you an export trade. You cannot 
lay burdens on them and develop them. Nine 
tenths of them are now working, and always will, 
at a loss. A very little embarrassment further 
than those they now have will stop half of those 
that are now producing. There is no use of talk- 
ing of any mineral wealth unless it can be pro- 
duced. It can only be produced by removing the 
burdens upon it. Not one tenth of what should 
be produced is now being produced. It is be- 
cause the burdens of nature upon this production 
far surpass the ability of the men there to over- 
come. If the burdens of nature with which we 
contend in Nevada were removed, we would be 
one of the greatest States, if not the greatest, in 
this Union. It is unwise to add to those burdens 
there. It is unwise in California; it is unwise in 
Idaho, or in Arizona, or any other mineral region 
of the United States, because it will lessen your 
revenues. : 

Sir, you can hardly conceive the number of 
ways in which the people of the United States 
would become rich by the production of gold and 
silver to the extent of $500,000,000 a year. Fi- 
nanciers can tell you something about it. The 
gold is taxed when it comes back to us in the 
shape of foreign commodities. ‘The production 
of it gives employment to a large number of peo- 
ple who are the consumers of your products and 
give youa fine market. It stimulates trade every- 
where. Its benefits [need not attempt to unfold; 
but, sir, if you wish to realize those benefits you 
can only do it by removing all burdens upon the 
production. Why, sir, the most enterprising set 
of men that ever populated a country have been 
unable to penetrate even the shell of your mining 
country; they have not been able to explore a 
hundredth part of it; and it is because nature has 
forbidden them to do so without greater capital 
and different means of transportation from what 
they now have. In considering this subject it 
must be considered in all its aspects, and this 
question of transportation is among the first ob- 
stacles that should be understood. [am opposed 
to this section so far as it has reference to any 
portion of the mining region. 

The PRESIDING OFFICER, (Mr. Foster 
in thechair.) The questionis on the amendment 
reported by the Committee on Finance. 

Mr.STEWART. I call for the yeas and nays 
upon it. 

Mr. JOHNSON. 

uorum present. 

Mr. STEWART. I should like to have the 
yeas and nays on an important question of this 
sort. 

Mr. JOHNSON. 1 suggest to the honorable 
Senator that he cun make his motion in the Sen- 
ate, and we are now in Committee of the Whole. 
I think he had better withdraw it for the present. 

The PRESIDING OFFICER. Willthe Sen- 
ator from Nevada repeat the amendment that he 
proposes? 

Mr.STEWART. The Committee on Finance 
have reported in favor of striking out the proviso 
commencing in the seven hundred and tenth line. 
The committee propose to reject this proposition, 
which is a House proposition: 

Provided, That this section shall not apply to those teams, 
wagons, and vehicles used in transporting logs for lumber 
from the forests to the place or places of manutactory, or 
to the teams, or vehicles used in the transportation Of ores 
from the mines where the same is excavated to the place 
where they are reduced or worked. 

The PRESIDING OFFICER. That amend- 
ment of the committee has been agreed to. 

Mr. SHERMAN. We had passt d over that 
portion of the bill, and this discussion was really 
out of order; but I did not wish to raise the point. 


I suggest that there is nota 
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The question has been acted upon. If the Sen- 
ator wishes to have the yeas and nays ordered, 
he can call them in the Senate. I hope he will 
not insist upon it now. 

The PRESIDING OFFICER. The Secretary 
will continue the reading of the bill. 

The next amendment of the committee wag 
to Insert on page 31, after line seven hundred and 
thirty-five, the following: 


Thatsection one hundred and ten be amended by striking 


ind redemption thereof,” the words 
‘*norto any savings bank having no capital stock, and 
whose business is confined to receiving deposits and loan 
ing the same on interest tor the benelit of the depositors 
only, and which do no other business of banking.”’ 

Mr. GRIMES. I desire to have some expla- 
nation of that section. Ido notunderstand itas 
it now stands. 

Mr.SHERMAN. The one bundred and teath 
section of the original act in recard to banks and 
banking exempts from the tax on deposits * sav- 
ings banks having no capital stock, and whose 
business is confined to receiving deposits and 
loaning the same on interest for the benefit of the 
depositors only, and which do no other business 
of banking.’’ The committee were of opinion 
that it was better to strikeoutthe exception. ‘The 
deposits in the deposit banks now in the country 
amount to not less than $200,000,000; and afier 
full reflection and consideration, we deemed that 
itwas notwisetoexempt them. ‘The trust com- 
panies of the country, which are very large and 
powerful, insisted upon being classed as savings 
banks, because they deposited their money with 
other banks, and consequently were not in the 
light of other companies; but we thought it was 
unwise to make any exception, and that all banks 
of deposit, whether they were trustcompanies or 
savings banks, and all other companies, should 
pay the one half of one per cent. on their deposits, 

Mr. SUMNER. The Senator from Vermont 
[Mr. CoLLamMeEr] is not now in his place, and I 
know that he wishes to discuss this question at 
length. 

Mr. SHERMAN. Hecandoitin the Senate. 

Mr. SUMNER. lIask whether itis not bet- 
ter to pass it over informally. - 

Mr. SHERMAN. Ithink we had better not 
massitover. He willhaveachancein the Senate. 

Mr. SUMNER. I happen to know that the 
Senator is particularly earnestabout it. Ldonot 
know but he may wish to discuss it twice. I 
think it had better be passed over informally. 

Mr. SPRAGUE. 1 know that he desires to 
discuss it. 

Mr. SUMNER. He has spoken more than 
once about this matter to me this morning, and I 
am astonished not to see him here. I think he 
understood@hat we should not get so far as this. 

Mr.SHERMAN. Senators know that this bill 
is up, andif they go away and we are to postpone 
every amendment in this way, we shall never get 
through with the bill. The Senator from Ver- 
mont will have an opportunity to discuss this 
matter, as I know he desires to discuss it, in the 
Senate. I trust therefore we may go on. ‘That 
is the only way we shall ever get through with the 
bill. 

Mr.SUMNER. Then I will divide the Senate 
upon the amendment. 

Mr. JOHNSON. I have no objection to the 
amendment in part, but | doubt very much the 
propriety of applying it toall savings institutions. 
There are some of them that are limited to $50,000 
in their capital, and I shall proposeat the proper 
time—lI will not detain the Senate now—to except 
certain savings institutions whose capital does 
not exceed that amount. There will be no ob- 
jection to that, [suppose. | make no motion now. 

The PRESIDING OFFICER. The question 
is on the amendment reported by the committee. 

Mr. SUMNER. On that | ask for a division. 

The question being put, there were, on a divis- 
ion—ayes 5, noes 9; no quorum voting. 

Mr. JOHNSON. Let itbe passed over for the 
resent. 

The PRESIDING OFFICER. The fact that 
there is no quorum voting suspends the operation 
of further business until a quorum shall Toe 

Mr. GRIMES. I call for the yeas and nays 


out, aiter the words ** 


upon the amendment. 

The yeas and nays were ordered, 

Mr. FOOT. 1 know that my colleague desires 
to be heard upon this question; and | will state, 
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as the occasion of his absence at 


a 


this ume, that 
he is engaged on a committee of conference. I 
therefore ask that & may be pass d 
time being ; 


Mr. SHERMAN. If 


over for the 


that is so, then he Is 


enraged in the busine f the Senate, and | cer- 
tamily will interpose nu objection to it being passe d 
over. 

Mr. GRIMES. Then I shall withdraw the 
call for the yeas nd nays 

The PRESIDING OFFICER. The call for 
the yeas and nays may be withdrawn; but the 


that 
that no quorum was 


not proceed antil 


difficulty is the last vote disclosed the fact 


pre sent, and the Senate can- 
a quorum 1s ascertained to be 
resent, 


Mr. SHERMAN. 1 move that the 


acqjourn, merely tor the purpose ol 


Senate 
obtaining a 
quorum; and on that motion | call for the yeas 
and nays 

‘The yeas and nays were ordered; and being 
taken, resulted—yea 1, nays 


30; a8 follows: 


YCA—Mr. Saulsburv—! 

NAYS Messrs. Anthony, Brown, Chandler, Cowan, 
Davis, Dixon, D e, Farwell, | , Foster, Grimes, 
Hate, Harlan, Ha feud Howe, Jol La ‘ 
Indiana, Morgan, Morr Nesmith, Nye, Pou Pow 
ell, Ramsey, Riddle, Sherman, Sprague, Stew: m 
ner, Len Eyck, Trumbull, Van Winkle, Wad iV \ 

ABSEN' M Buckalew, Carlile, ¢ rk.€ mer, 
Conness, Ilarding, Hender ! Howard, Lane « Kansas 


Me Douga i, Richa 


id 
—i4 


un, Wilkinson, Wilson, and Wright 
So the Senate refused to adjourn. 

The PRESIDING OFFICER. 
recurs on the amendment. 

Mr. SHERMAN. Let it be passed over, as 
the Senator from Vermont [Mr. Cottamer] is 
not 

The PRESIDING 
ment will be passed 
tion 


The question 


present. 


amend- 


OFFICER. The 
over, if there be no objec- 
‘The next amendment was in 
dred and sixty-eight, to insert 


| 
a » Ail pore 
i 


line hun- 
the words ‘* and 


seven 


tfhiums on 


] i . I, « 
rold and coupons;’’ so as 
i 


to make the clause read: 
Provided, That income 
bonds, and other secu 


derived from interest upon notes, 
ities of the United St 
all premiums on gold and coupons, shall be 
estimaling imcomes 


Mr. HENDRICKS. I wish to inquire of the 
chairman if that means that gold shall be esti- 
mated at twice its nominal value;thatis, whether 
an income of $1,000in gold is to be estimated at 
$2,000 in charging aman with income tax? 

Mr. SHERMAN 

Provided, Thatincome derived from interest upon notes, 
bonds, or other sec United States, 


all premiuais on gold and coupons, shall be 
eslmaling incomnes. 


ttes. And also 
included in 


The provision is very plain: 


urities ot the and also 


included in 


One of the most shameless evasions, in my 
judgment, of the income tax law was that the 
holders of United States securities, who were not 
subject loany other taxation except the income 
tax to the United States, returned in their income 
only the gold they received, and yet paid that 
income in currency. 
making it clear. ‘They nodoubt sold their gold 
the current premium, received in 
currency the proceeds of their investment, twice 
the amount they returned. It was done no doubt 


in nine cases out of ten. 

Mr. HENDRICKS. Then I suggest to the 
chairman of the committee that he had better 
make this very plain. I think itis just as right to 
tax a manon the gold he does not sell as the man 
who sells the gold. The ‘* premium”’ is the 
amount the man gets from the sale; and | think 
that this language will not include the gold which 
aman receives and keeps. 

Mr. JOHNSON. I agree with the honorable 
member from Indiana that the evasion can be car- 
ried on almost as successfully unless the amend- 
ment is more comprehensive than itis. The only 
effect will be that they will keep their gold and 
coupons on hand untl the assessment is made, 
and sell them afterward. 

Mr. TRUMBULL. If I understand the Sen- 
ator from Ohio, it seems to me this amendment 
would operate very unequally. ‘Take the case of 
an importer who holds United States securities 
and receives his interest in gold. He wants the 
gold to pay the duties on his imported merchan- 
dise, and he uses it in that way; he will not pay 
a premium on that gold. The Senator from 


or coupons at 


This is for the purpose of 
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Ohio does not mean that he shall return twice the 
amount of the interest he has received. ‘I'hat is 
the case of aman who uses the gold. Then take 
his neighbor who lives by his side and is engaged 


in another branch of business that does not require | 


him to pay out gold in duties, and he sells the 
gold aud pays the tax upon the amount he gets 
for it. Is there not au inequality in that? Sup- 
pose he does not sell it; a man can go Into any es- 
tablishment probably in the city of New York or 
the city of Washington and buy an article for half 
the amount in gold that it would cost him if he 
paid in paper. 
persons to deal in that way and you will get noth- 
ing by it. Its 
ingatall, Is it intended to tax the party accord- 
ing to the nominal value of gold in all cases, 
whetner he sells it or nots 

Mr. SHERMAN. 

Mr. TRUMBULL. 
would take In eve rybody. 

Mr.SHERMAN, Ifthe Senator will sit down 


Yes, sir. 


with the bill before him and suggest an amend- || 


ment to carry out his idea, | shail be very glad. 


Mr.TRUMBULL. You will not carry itout 
by the bill as itis, Lam quitesure. If aman gets 


emium on his gold he has no tax to pay. ‘The 
word used ts ** premium,’’ and the result would be 
that ifa man used the gold without selling it for 
a premium he would pay no tax except upon the 
amount of gold he received atits face value. 

Mr. MOKRILL. It strikes me that the object 
can be accomplished by simply striking out the 
two words **all premiums,’’ and it would read: 

‘The income derived from interest upon notes, bonds, and 

er securities OL t 

upous. 

Mr. SHERMAN. I suggest to the Senator 
from Maine that the amendment read ** and also 
the c 
ceived on said bonds.’’ 

Mr. GRIMES. Suppose a man does not sell 
the golds 

Mr. SHERMAN. Then he would be bound 
by this amendmentto return it at the current value 
in paper. 

Mr. TRUMBULL. 
agree to the whole of it. 

Mr. JOHNSON. J should like the Senator from 
Ohio to explain what he means by the ‘ current 


1 think we had better dis- 


premium received.’? Can he mean thata man isto | 


pay a tax on whathe does not receive, because he 
ought to receive more? 

Mr. SHERMAN. What I mean isthat when 
men receive gold for interest on their bonds they 
shall either pay their tax on that interestin gold, 
or if they choose to pay it in currency that they 
shall pay it &t the current rate of gold. 
Senator can express the idea in better language | 
should like to have him doit. Thatis what we 
desire to accomplish. . 

Mr. GRIMES. It seems to me that the lan- 
guage used by the committee in the bill is that 
which ought to be adopted, and then if you want 
to reach those who have gold and hold on to it 
for the purpose of deriving an advantage from the 
increase in its value, reach them by asubsequent 
clause to be added to the bill hereafter. 

Mr. SHERMAN. We had better do it here. 

Mr.GRIMES. You do not do it by your 
present language. 

The PRESIDING OFFICER. The question 
is on the amendment of the Senator from Ohio to 
the amendment of the Committee on Finance. 

Theamendmentto the amendment wasagreed to. 


Mr. SHERMAN. Before the question is taken 
on the amendment as amended, | think it would 
be better to put the provision in this form: 

And shall also include premium at the current market 
rate on gold or coupons received on such notes. bonds, or 
securities. 

I think that will accomplish the object. 

Mr. VAN WINKLE. I should liketo know 
what is meant by the current market rate. At 
what time? On the day itisreceived or on the 
day the return is made? 

Mr. SHERMAN. On the day it is received. 

Mr. VAN WINKLE. Then it should be so 
expre ssed. 

Mr. COLLAMER. 
tion on this point. Where a man receives a sal- 
ary from the Government the Government takes 
the tax out of his salary as it pays him. 
cannot the tax upon Government stocks and 


| bonds be deducted when the intere 
| same way? 


| the committee, but | do not see 
|| exactly fair to the foreign bondholders. 


The result will only be to induce | 


| with the Government. 


If that is the intention 1t | 


| sented, a piece of paper half an inch long and 


he United States, and also on gold and | 


irrent premium on gold and coupons re- | 


If the | 








I wish to make asugges- | 





Why | 
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Stis paid in the 


Mr. SHERMAN. I will answer that SUgces 
tion. That was a view which was suggested i 

Ssested tg 
that It would be 
Could 


we doso without violating ourcontract with tiem) 
We levy this tax upon the American bondho : 
as a burden due by him asa citizen to the G 
ment of the United States, as his portion of , 

common burden. Can we deduct the tax foam ne 
foreign bondholder? How can we disting, 7 


Ould 


der 
Vern. 


lish? 


| The Englishman who holds our securities wo j 


|| Very seriously object to the deduction of 
‘ems to me it willamount to noth- | 


> : this tax 
from the interest on his bonds, upon the eroy d 


that it would be a breach of the contract he 


made 


Mr. COLLAMER. I do notsee thatit would be 
a violation of contract; but it would be a trouble. 
some thing, | know, to impose a personal tax on 


| €a man nota citizen. 


Mr. HENDRICKS. I wish to suggest to the 
chairman of the committee that the objection 
which he makes to the proposition of the Senator 
from Vermont is obviated by the first part of the 
section, The first part of the section provid 8 for 
a tax upon citizens of the United States regidino 
abroad. : 


Mr. SHERMAN. 


3ut when a coupon is pre. 
1 an 
inch wide, how can you distinguish whether it 
is owned bya foreign bondholder or by an Amer. 
ican citizen? How is the officer to whom it js 
presented, the Treasurer, to know to whom it 
belongs and deduct the five per cent.? 

Mr. HENDRICKS. Isthere no way of know. 
ing at the Treasury who presents it? — 

Mr. SHERMAN. None atall. 

Mr. JOHNSON. Let the amendment be read 

The Secretary. It is proposed to reject the 
words in line seven hundred and sixty-eight, and 
to retain the words in lines seven hundred and 
seventy and seven hundred and seventy-one, 
amended as follows: 

And shall also include all premiums at the current market 
rate on gold or coupons received on such notes, bonds, or 
other securities. 

Mr. JOHNSON. I agree with the committee 
that this case ought to be provided for; but lam 
by no means sure thatit will be done by the words 
proposed to be inserted by my friend from Ohio, 
Ll understand the object of the committee is to 
provide that the difference between the nominal 
value of gold and coupons and their actual value 
as currency in the market should be ascertained, 
and that the difference where there is a sale should 
be considered as income, ‘That I think is proper, 
because that difference is profit. ‘Take the case 
of a man who has a thousand dollars’ worth of 
gold: he goes into the market with it. ‘The amend- 
ment says its value shall be ascertained at the 
current rate. What is the current rate? 
pose by bad management he receives less than the 
market rate, or by good management he receives 
more, is he in the one case to pay on the profit 
which he has not made, or is he in the other not 
to pay on the entire profit which he has made? I 
suggest to the honorable member and to the Sen- 
ate that I think the object can be attained without 
any difficulty by amending the section 80 as to 
make it read as I will read it with the amendment 
which I suggest: 

Provided, That income derived from interest upon notes, 
bonds, and other securities of the United States, and pre 
miums received on gold and coupons, shall be included In 
estumaling incomes. 

The amendment of the honorable member fr a 
Ohio says ** premium at the current rate.”” What 
does that mean? My friend from New York, (Mr. 
Moraan,] let me suppose, has $10,000 10 god 
which he wants to dispose of. He goes into (he 
market, and he is able to get more than the cur 
rentrate, or he takes less than the current rate, 18 he 
in the first case only to pay upon the pron! whi . 
he would have made if he had taken the clr 
rent rate, or is he to pay upon the entire prot’: 
and in the second case, is he to pay his tax on the 
assumption that he has received the current ra 
when he has not received it? The object 8— 
am sure that is the object of the honorable chai™ 
man—to tax the actual profit which a man ae 
made on his income. Whatever he has succes de 
in realizing money by is to be considered a8 1 
come to the extent that it is worth more than We 


Sup- 


—es oF af 


28 


d ln the 


Ug veg. 
Sled to 
OUld be 
Could 
) them)? 
tho der 
rOvern. 
of the 
‘Om the 
'fuish? 
| Would 
his tax 
ground 
i€ made 


Ould be 
rouble. 
laX on 


t to the 
jection 
Senator 
tof the 
ides for 
esiding 


| 18 pre- 
and an 
ether it 
1 Amer- 
Om it is 
yhom it 


f know. 


be read, 
ject the 
rht, and 
red and 
ily-one, 


nt market 
bonds, " 


mmittee 
put Lam 
ie words 
m Uhio, 
ee is to 
nominal 
al value 
rtained, 
e should 
proper, 
the case 
worth of 
»amend- 
d at the 
> Sup- 
than the 
receives 
he profit 
ther not 
rade? l 
the Sen- 
without 
so as to 
endment 


pon notes, 
;, and pre- 
icluded in 


ber from 
” What 
rk, [Mr. 
} in go 
; nto tne 
the cur- 
ate, is he 
fit which 
the cur- 
re profit; 
ix on the 
rent rate 
ect 8 
yle chair- 
man has 
ucceede 
d as in 
than the 


did mean. 


1860. 





roperty disposed of. I think that object would | 
Pe accomplished by amending the section so as | 
- etrike out the words ** also all,’’ in line seven | 
. ngred and sixty-eight, and insert the word ‘ re- | 
it after ‘premium,’ and then it would | 


| 


, 
ceived, 
read: 
awat income derived from _interest upon notes, bonds, 
an a sp securities of the United States, and premiums 


sived on gold and coupons shail be included in esti- 


wating Incomes. 

Mr. SHERMAN. Suppose he does not re- 
ceive a premium, but keeps the gold? 

Mr. JOHNSON. Then he ought not to pay. 
You ought not to charge him a tax on what he 
joes not get. 

; Mr. SHERMAN. Suppose he receives the 
eold and puts it in his pocket to hoard it. ‘That 
* the very thing we object to. He then receives 
the income in that which is better than United 
Siates currency. If he wascompelled to sell the 
gold you would tax the premium he received on 

itnow you say, if he is able to hoard the | 
sold you will not tax it. 
~ Mc. JOHNSON. But you propose to consider 
‘tas income. Is it income? My friend from 
New York will permit me again to use his name. 
Suppose on to-morrow morning he receives in gold 


410,000. That is income, and you tax it as 
¥ 1 ‘ Pp > 
such, butethe Senator from Ohio wants to tax 


it as $15,000 or $20,000. My friend from New 
York puts that gold in his pocket. Whenever 
he sells it, if he sells it for more than $10,000, he 
makes the difference between the $10,000 and 
what he gets for it; but suppose he keeps it until 
the $10,000 in gold is only worth $10,000 in cur- 
rency, you still tax him on the assumption that 
he has. 

$ 


8 actually received the difference between 
10,000 in gold and $20,000 measured in currency. | 
iat does not seem to me to be fair. You may 
tax him on the $10,000, because he owns $10,000, | 
butitis proposed to tax him as having in his 
lands property in fact worth $20,000. I say 
you cannot call it income until he realizes by a 
sale of the gold. 

Mr. TRUMBULL. If 1 understand what the 
irman of the Committee on Finance desires, 
[think an amendment which I have drawn up 
W mecetit. 


t) 


ese words, “ the difference between the stand- | 
ard value of gold and coupons on the day the 
same are received and their current value in law- | 
fulmoney atthe same time.’’ The difference be- 
tween them at that time, if I understand it, is 
what the Senator from Ohio wishes to getat. If 
aman receives the gold and hoards it up, lethim 
be taxed on that; hold out some inducement to 
him nottodo that. It is the very thing we want 
him notto do. 

Mr. SHERMAN. I think those words would 
answer the purpose the same as the amendment 
[ proposed. I have no choice as tothe language, 
bul am willing te adopt the suggestion of the 
Senator from lilinois. 

_Mr.GRIMES. Weare legislating now about 
the income tax, Is it pretended that a man de- 
rives income from gold which he holds in his 
pocket, any more than I do who hold real estate 
which { do not choose to part with, anticipating 
arise?’ How could you tax me for income on 
such real estate ? 

Mr. SHERMAN. It only applies to gold re- 
ceived on bonds of the United States. | think 
the words I have already proposed will cover the 
Whole matter, 

Mr. GRIMES. The truth is, the committee 
lad it right in the start, when they provided that 
&' premiums on gold and coupons should be in- 
cluded in estimating income. That is the way 
‘he committee reported it, and that is the way it 
Cughttostand. Now, it seems that some gentle- 
men are desirous to reach the gold in the hands 
of the parties, if they see fit to hold on to it and 
hot to sellit. They have a right to hold on to it 
aud not to part with it. If [ own real estate, or 
“iy other unproductive property, I may hold on 
It; but the moment I part with it, and the-mo- 
ment a man parts with the gold, the profit derived 
uae & part of the income, and is liable to 
per, JOHNSON. The honorable member will 

t me to say that is not what the committee 
hanes The committee meant to tax the dif- 
Ce between the actual and nominal value of 





lis to insert after the word * also”? || 





the gold. I think with him that the increased 
value of the gold in currency cannot be consid- 


|| ered as income until the gold has been sold and 


the difference has been received. The word “ pre- 
mium,’’ as used by the committee, as I under- 
stood the chairman, was intended to be considered 
as including the actual difference. 

Mr.GRIMES. I would not undertake to say 
what the committee meant, but | know that no 
other construction can be put on this language 
legally than that it means the premiums actually 
received on gold and coupons. 

Mr. JOHNSON. 
put on it. 

Mr. COLLAMER. Is it really intended to 
count as income whata man would make if he 
did sell his gold? 

Several Senators. Yes, that is it. 

Mr. COLLAMER,. Then why not tax aman 
on what he would have made if he had sold his 
horse? 

Mr. SHERMAN. We still look on gold as 
money; that is the difference. Wedo not look on 
a horse, yet, as money. 
money, gold and paper money. We pay goli 
for interest, and it is receive ay and now we pro- 
pose to require the person whio receives it either 
to pay his income tax in the kind of money he 
receives or else to make up the difference in case 
he pays it in a depreciated currency. 

Mr. COLLAMER. It amounts to this, after 
all, that you tax a man for that which he might 
have made with his gold if he chose to sell it 
instead of keeping it. — 

Mr. JOHNSON. Under the amendment now 
moved he has not the right to pay in gold. 

Mr. COLLAMER. \ 


misrepresentation. 


That is the construction | 


"Then that is entirely a 
There is no provision inthe 
law that a man may pay his tax in gold at aless 
sum, 

Mr. SHERMAN. [assure the honorable Sen- 
ator that no assessor or collector would object to 
taking it in gold. 

Mr. COLLAMER. Ido not wantany experi- 
ment of that kind. I object to considering as 
income that which you say a man might have 
made if he pleased to do what he did not do, 

Mr. HOWE. I have listened to the very ani- 
mated colloquy on the other side of the Chamber 
as intently as [ could, and | have been a good 
deal interested in it. I have not been able yet 
to hear any proposition which to my mind bet- 
tered much the recommendation of the commit- 
tee, and until [ heara better one | am inclined to 
stand by that. Itis very evident that if the in- 
terest which is paid on the Government securities 
in gold is worth any more than its nominal sum 
you must tax it whether itis converted or not. 
If you adopt these suggestions that you willonly 
tax the premium when it is actually received, it 
is very evident that no premium will ever be act- 
ually received because the man who Is paid 
$1,009 in gold to-day as his interest, never will 
exchange it for paper, but he will pay it out for 
some property or merchandise, and he will buy 
twice as much with it as he would buy with the 
same amount in paper; and he wall turn the prop- 
erty, the merchandise, the wheat, the flour, what- 
ever he buys with it, into paper whenever he 
wants to do so. 
gold for paper thereafter. IL think the language 
as it stands will reach all premiums received on 
gold, and all premiumsearned on gold or coupons, 
and | am willing te stand by the language of the 
committee. 

Mr. SHERMAN. I withdraw my amendment. 
L believe, myself, it is better to adhere to that 


We have two kinds of 


There will be no exchange of 


which has been fully considered by the com- | 


mittee, 

The amendment was agreed to. 

Mr. COLLAMER. lunderstand that while I 
was necessarily absent there was passed over an 
amendment in relation to savings banks. I ask 
that that be now acted upon. 

The PRESIDING OFFICER. The Senate 
will now return to the amendment referred to, 
which is to insert after line seven hundred and 
thirty-five, the following: 

That section one hundred and ten be amended by strik 
ing out after the words “and redemption thereof,’ the 
words ‘* nor to any savings bank having no capital stock, 
and whose business is confined to receiving deposits and 
loaning the same On interest for the benetit of depositors 
only, and which do no other business of banking.”’ 
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Mr.COLLAMER. At the last session of Con- 
gress I occupied somewhat the attention of the 
Senate in relation to this subject, and the Senate 
at that time by a very decisive vote, notwith- 
standing the objection of the Senator from Ohio, 
adopted the qualification and exception which is 
now by this amendment proposed to be stricken 
out. ‘The House of Representatives have done 
nothing with it, but the committee of the Senate 
proposed to strike out the exception. I should 
be pleased to hear what is the occasion of the al- 
teration now proposed, and why it is now pro- 
posed. ‘The Senate passed upon it at the last 
session and very decisively. Z 

Mr. SHERMAN. | was in hopes thatf should 
be able to give the Senate the statistics that L have 
been endeavoring to get in regard to savings 
banks, but I find it very difficult to get at them 
except from the reports of the different States, and 
I will state them as near as | can in round num- 
bers, and if I am incorrect the Senators repre- 
senung those States can make the correction prob- 
ably. lL had a statement prepared a year ago, | 
think, but | have not been able now to find it. 
The amount of deposits in the savings banks in 
the State of New York, if | remember right, was 
placed at $108,000,000. The amount in Massa- 
chusetis was over fifty millions, and in the other 
States of New England not so large, but consider- 
able. The whole aggregate of deposits in the 
savings banks in New York and New England 
was something over two million dollars if I 
recollect aright, and I think | am not mistaken, 
though in the absence of statistics | cannot say 
positively. 

Probably most of this money is made up of the 
deposits of poor people, especially in portions of 
New England deseribed by the Senator from Ver- 
mont, but a considerable portion of it, especially 
in the cities, consists of the deposits of people 
well able to bear taxes upon their income, The 
total aggregate was so large, and the subject was 
so fair and so just an object of taxation to my 
mind, that lL believed there was no reason for mak- 
ing the exception. In the State of Ohio, for in- 
stance, our people generally, poor and rich deposit 
in our ordinary banks. Sometimes they allow 
interest on those deposits as savings banks do. | 
believe we have no savings banks, so called, tn 
the State of Ohio, and Lam not aware that there 
are any through the Northwest to any consider- 
able extent; there may be one or two at Chicago. 


The deposits are made in ordinary banks, | look 
| upon a savings bank precisely like any other 


| depositors, 


bank of deposit. 1 know of no difference. The 
difference in their organization is nota reason for 
a difference in the mode of taxation. A savings 
bank in New England, described in this section, 
is one that receives deposits for the benefit of the 
An ordinary bank receives deposiis 
for the benefit of its stockholders, and a trust 


| company receives deposits for loan and for the 


benelit of the stockholders. All of them receive 


deposits to make money upon for the benefit of 


| somebody, either the depositors themselves or the 
| stockholders engaged in the bank. In principle l 
|“cannot see any distinction or difference between 


| them. 


lt seems to me, therefore, that a tax of 


| one half of one per cent.a year on the amount 


of these deposits is notan unreasonable contribu- 
tion on their part toward the wants of theeountry. 

Mr. COLLAMER. ‘These banks do not have 
either capital or circulation. 

Mr. SHERMAN. The Committee on Finance 
discussed the matter very fully, and we con- 
cluded that this class of deposits should pay the 
tax imposed on other deposits in banks—-one 
twenty-fourth of one per cent. each month on the 
average amount of money subject to check or 
draft. The tax on deposits in ordinary banks is 
one half per cent. a year, and the same tax ap- 
plied to savings banks would yield us $1,000,000 
revenue and would not be oppressive to any single 
individual. I have no doubt that the tax would 
not be felt even by a single depositor, and the 
ery of opposition I do not believe would come up 
from the laboring men of New England. 

We are compelled to resort to almost every 
expedient for taxation; and to make an exception 
in favor of this class of deposits, an exception 


| that costs us $1,000,000 a year, seems to me 


| 


without foundation in principle or in reason, 
Hence when this subject was brought before us 
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HOUSE BILL REFERRED. 


7 H. R. No. 772) to provide ways and 


means for the sur t of the Government wa 
read t , and referred to the Com- 
! é Finance 
| } i ‘ } f mast four o’clock havinge 
menate LOOK a recess tli SeVel 
clock, p. m 


EVENING SESSION, 


’ ; 
ne Senate resumed its sess lhatseven o clock, 


EXECUTIVE COMMUNICATIONS. 


the Sen- 


The VICE PRESIDENT laid before 
l, te a me we of the President of the United 
of States transmitting, in answer to a resolution of 


of the 23d instant, General Order No. 23, issued by 
General Banks at New Orleans, February 
1864; which was ordered to be printed, and to 


He also laid before the Senate a report from 


o the Attorney General, riving astateme ntof coun- 


fees paid by his Department; which was or- 
dered to lie on the table and be printed. 


FREEDMEN’S BUREAU. 


j It ( Wil roy I W y , 
Mr. WILSON. I desire to make a report 
framed by the S from Vermont [Mr. Cor ; 
t Irom a conference committee, 
LAME! i i mn, itis ti nae to Cul a fe : 
oo ' Mr. SHERMAN. Will it give rise to debate? 
I ( f Sy ir iar . . ? 
: : or Mr. WILSON. I cannot tell, but I hope not, 
Ww me ce > make oO ( t : ; 7 . : : ‘ 
ae tank Mr. SHERMAN. It may be received inform- 
0 Lhe ¢ I l erned ie I Lim y lf t i8 a question that will rive rise to 


ate it w dist e& our DUSINeSS. 


[tis f tru mpante Forevery - , oan 
ae Mr. HALE. I think it will give rise to de- 
a I ey ‘ I l : 
tere ) ! { t I \ tl iV- ; , . . ’ . 
: : Mr. WILSON. I shalt agree that it be laid 
i! t ! mie iy : 
t rv ] re ta l l y ti , over if it fe Is t debate. ‘ 
: : ; ; Mr. SHERMAN. With that understanding 
ana \ i i i i I ent it 1 1 . 1 
r [ have no objection to the report being received. 
en oO t ~ n iat her I i a * . 
: Mr. WILSON. Che committee of conference 
tr i Thi ni I eri thie ivi nKS , *) ' i? ry Vv t 
themsel ve ene vy k t nk ac int. They Oe eae | 
rks Mr. DAVIS. The subject had better be an- 
pay outno money rowncountet mn checks : J 
nour eU 
or drafts, but eck hemsely no . ‘ ; . ; . 
. . — a Mr. WILSON. Iam just about announcing 
nary yal sin wil 1 they a it I rmo 4 \ : 


payabvie wilhout five day notice, and except f 


thie ums of smali de tors depos 


understanding the savings vanks do not pay ot 


money except on reasonable notice, 
{ contend, therefore, itthere isa marked d 


lw ice l a I receive t { nterest 
their divide : 1 in one hape or other t 
money | all ly taxed, | 


haps equal to that now proj 
Mr. COLLAMER. Mr. t 
Mr GRIMES W itl the consent of the Se 


ator from Vermo t, | move that the Senate pr 





he committee of conference on the bill (H. 
t. No. 51) to est 

Affairs having met, after full and free conference 
i spective Houses 


iblish a Bureau of Freedmen’s 


irree to recommend to their r 


a i i ows- 
Mr. DAVIS. I object to the reception of 
that report at this time. 
, The VICE PRESIDENT. The Senator means 
Ss to the consideration of it. 
oe Mr. DAVIS. ‘To the consideration. 
v Mr. WILSON. If it is to lead to debate I 


, | Should be very glad to have it printed, so that we 
can understand it 


oe The report was ordered to be printed. It is as 


- rh mmittee of conference on the disagreeing votes of 
the two Houses on the bill (H. R. No. 51) enitied “An act 
to establish a Bureau of Freedmen’s Affairs,*’ having met, 

ne- uiter tull and tree conterence have agreed to recoinme nd 

“= their respective Llouses as follows: 





] tthe nate recede ym their amendment to the said 


and the committee agree to the following as a substi 
l I many me es that ought i re- tut 
ferred and ine t ts thatought to be m ide. An act to establish a Bureau for the Relief of Freedmen 
I miogie \ iwreed > and the Senate pre- and Refugees. 
ceeded to th consideration of executive busi- Be it enacted by the Senate and House of Representatives of 
4 { { f sfat s f A i zin ( ‘ress asseml ed, "That 
hes Liter me time spent in ecuuuve ses- 5 . 
is Concave there is hereby established in the War Department, to co 
i¢ | t t i 
Sion ti uoors Were I hea tinue during the present war of rebellion, and for one year 
a thereafter, a Bureau of Refugees, Freedmen, and Aban 
"aq er PrRrow TITR arer : 
MI AGE FR [ THE MOUSE. doned Lands, to which shall be committed, as hereinalter 
‘ . . provi K pervision and management ofall abandoned 
A message from the House of Representatives, : eee ges 
> mas, a 1tne mtroi ol a sub $s renting to retugees 
by Mr. McPuerson, its Clerk, announced that and ft nen from rebel States, or from any district of 
the House had passed a | (H.R. No. 772) to country within the territory embraced in the operations of 


provide ways and means for the support of th 


such rules and regulations as may be pre 





Seen tin saad  eanacted tthe cones, || scribed by the head of the bureau and approved by the 
rovernment, in which it requested the concur || p,.. t. The said bureau shall be under the manag¢ 
rence of the Set t and control of a Commissioner, to be appointed by the 
Preside by d with the advice and consent of the Sen 
INRO D I SIGNED 

ENROLLED BILL SIGNEI ‘ whose « ensation shall be §3.000 per annum, and 

Tk} } 1 ‘ ei ' her of lerks as mav be assign ( } he 
Ihe message also announced that the Speaker uch number 01 TAS 8 ma) assigned to him by the 

f +) i had Y ¢ : ; Secretary of War, not exceeding one chief clerk, two of 
OF i . Oust iad Sigi U tiie it OWilhng enrolled irth class. two of the third class. three of the second 
bill and J int resolutions; and thi y were then class. and five of the first class. And the Commissioner 
signed by the Vice President: ull persons appointed under this act shall, before enter 


A bill (H.R. No. 621) making appropriation 


i 
for the support of the Military Academy for t 
year ending the 30th of June, 1866; 


g upon their duties, take the oath of office prescribed in 
an act entitled, ‘An act to prescribe an oath of office, and 
tor other purposes,”’ approved July 2, 1862. And theCom 
ij missioner and the chief clerk shall, before entering upon } 


| 





February 2g 1X 


their duties, give bonds to the Treasurer of the | ; 
States, the former in the sum of 250.000 é 1 I 


tnd the latre 












the sum of $10,000, conditioned for the faithfy) isc} , 
of their duties respectively, with securities ; be ar Re 
is sufficient by the Attorney General, w ae 
be filed int offic NH ihe First ¢ 
in suit 
PEt Ss. wl riher ¢ I i = 
War wiv ail t su issu ( si ‘ 
fu Ane mn tines g 
I 
ru es and reg \ : M 
~ ; i, ré t j ° 
i ‘ d 3 
i “ 
to be in it not exceed 
1 ti t ‘ e 
exe tion Olt provisions ot t s 
dt ic ‘| sul oft United S 
S ( in rin and manner 
tion of thi E of said assistant com 
: nf 
receive an annual saiary of §$2.900, in Cor ” 
for all his services And any military officer ip 
tailed anda d to duty under this act without 
[payora va e The Commis er «) ' 
ommencement of each regular session of ¢ ” 
full report of his proceedings, with exhibits of t 
his accounts, to the President, who shall 
same to Congress, and shall also make spe | reports 
ever required to ¢ y the President or either H . 
Congress. And the assistant commissi ; 
quarterly reports of their proceedings to the ¢ 
and also such other special rep us from 1 tot 
may be required. vf 
Si 41. And be it further enacted, That the C 
under the direction of the President, s a 
to set apart tor the use of loyal refugees an i 
tracts of jand within the insurrectionary States \ 
have been abandoned, or to which the I ds v 
have acquired title by confiscation, or 
And to every male citizen, whether re ree or f{ : 
as aloresaid, there shall be assigned not mo 
acres Of such land, and the person to whom it 
all be protected in the use and enj a < 
the term of thre years, aL an a 1 I 
six percent. upon the value of said land as it 
by the State authorities in 1860, forthe pur; of tax 
and in < no such appraisal can be ind. 1 
shall be based upon the estimated \ 
year, to be ascertained in such manner as the ¢ 
nay, by regulation, prescribe. At the ¢ 
utany tine during satd terin, the Oecupants ol 
O assigned may pu ise the land and re V 
is the United States e 
forthe vaiue of the land, as ascertained and fixe \ 
purpose ot determining the annuals 
Se a ae ls J be it} irther enact a | 
Of acts ineonsistent With the | . > 


hereby repealed. HENRY WILSON 

JAMES HARLAN 
W. T. WILLEY 

Managers ith { Se 
ROBERT ©. SCHENCK 
GEORGE 8. BOUTW \ 
JAMES 3. ROLLINS 

Managers on the part the House 





GOVERNMENT WHARF AT BATH 

Mr. MORRILL. I! 
a very small bill, wh 
time; itis Senate bill 
Secretary of the Treasury either to re} 
property o1 sell it. . 

There being no objection, the Senate, 
Committee of the Whole, proceeded 
the bill (S..No. 318) auth« rizing theS 
the Treasury to sell certain property of 
ted States when no long r required for 
service. The bill, as introduce d, prov I 
inall cases where custom-houses, wha 
marine hospitals, with the ground where 
are built,and other property of the UnitedS 
under the supervision, direction, and 
the Secretary of the Treasury, and not \ 
with the military or naval establishm« 
no longer used or required for the publics 
the Secretary of the Treasury, under the d 7 \ 
tion of the President of the United States,! 
cause the same to be sold, at pu 
upon advertisement and proposals, fot 


price that can be obtained therefor, ina, 
payment of the consideration into the T: 
of the United States, make, execute, and, \ 
all needful or proper conveyance t 

The Committee on Commerce had rt t ’ 
bill with an amendment, which was to s! 
all after the enacting clause, and insert 


! \ 
lowing: 
That the Secretary of the Treasury is heret 
to lease the whart property belonging to the t 7 
situated at Bath, in the State of Maine,t 
the lessee making all repairs thereupot u 
same at his discretion if itis no longer ti Us . 
for the public service, and he is heret ul A 


execute, and deliver all needful conveyances to tHe pe 
chaser or purchasers thereof. 


The amendment was agreed to. 


Neen ee a anEEEEEEEE ann EEEEEEEDeeE 


» 
LSbo. 

pill was reported to the Senate as amended, 
. amendment was concurred in. The bill 
discharge eS a d to be engrossed for a third reading, 
: third time,and passed. [ts title 


1 so as to read, **A bill authorizing 


] eu 








Soho 
nd tilt 


S tary of the Treasury to lease or sell cer- 


rty of the United 


state « f Maine.’’ 


States situated at 


" 


‘Dp TO CAPTAIN STELLWAGEN. 
“tr SUMNER. ‘The 


to whom was referred a message from 


Committee on Foreign 


it, transmitting correspondence in re- 
the presentation of a sword to Captain 
ilwagen, have directed me to report 
thorizing the acceptance. I ask 
if the Senate on it now, as ll 1s a res- 
n of course. 
‘lr, COLLAMER. I wish to say that there 
. post route bill, that every man in the Senate 
Sane ; ; passed, and | presume thete is no objection 
7 vir SUMNER. I know there is to be debate 
tat shat I happen to know it. 
mee ‘ie COLLAMER. On the post route bill? 
H Vir. SUMNER. Yes; it is so. 
risen, Mr. COLLAMER. I never heard of such a 


Mr. SUMNER. The Senator will know it 
the bill comesup. The Camden and Am- 
vad matter will be discussed on it. 

Vr COLLAMER. Itis not on it. 

Mr.SUMNER. It is to be put on. 
sae I int resolution (S. R. No. 128) authoriz- 
aan et >the acceptance of a sword of honor from the 
Government of Great Britain by Captain Henry 
cen, of the United States Navy, was 
- | three times, and passed. The sword was 
Fires d by the Government of Great Britain as 


LN W 


i the -of their gratitude for the assistance ren- 
y Captain Stellwagen while in command 
rate Constellation to the British brigan- 
: Mersey, when in a disabled condition. 
POST ROUTE BILL. 
Mr. COLLAMER. I desire to call up House 


” -~ 


' No. 774, the post route bill. 
is acta Mr. SUMNER. There will be a division on 


,and a debate. 

Mr. COLLAMER. I understand that there is 
ean y objection to anything there isin the bill. 

NCK | ime the gentleman will say that. 
WELL, Mr. SUMNER. L raise no objection to that. 
. sats Mr. COLLAMER. There is no objection to 
anything there is in the bill. Any bill can be 
’ atable and disputable by trying to put 
» tak t something that does not belong to it. I un- 
y any lerstand from the intimation thrown out that itis 
{ posed to attach to the bill the measure 
ir s known as the New Jersey railroad bill. 
y railroad in Americais already a post route. 
te, as 11 Putting that on this bill does not affect it one way 
cretary of _theVICEPRESIDENT. The Senator from 
Uni- nt asks unanimous consent to consider the 


| named. Is there any objection? 
led that Mr. SHERMAN, In view of the declaration 
3, ty made feel it my duty to object. Ihave 


ret e slightest objection to the bill of the hon- 

eds , e Senator, but I know the power that any 
schator may now exercise if he chooses. 

cont Mr.COLLAMER. The Senator from Massa- 


t, sl ttsmay make every bill before the body dis- 
c set ' In that way. 

the d , Mi 

ites, maj is been the purpose of Senators here now for 
veks, if the bill that has been passed by the 
‘house of Representatives should be baffled in the 





and, upot Senate so that we should be unable to get a vote 
iv erst it t ) attach it to the post route bill. 
dd _Mr.COLLAMER. Why not propose to at- 
of ‘hit to an appropriation bill? 
‘ Mr. Sl MNER. ‘Sufficient unto the day is 
rike out "evil thereof.”? ‘The first proposition is to at- 
rt the a at to the post route bill. 
ur. COLLAMER,. ‘That very road is a post 
tho already. Every railroad in the country is 


mens “& postroad. I move that the pending bill 

ray sell ti ‘_ormatly laid aside for the purpose of taking 

or required He post route bill. 

dto mak The Vier we ‘ 

to the put ve VICEPRESIDENT. The Senator from 
~ Jont moves to postpone informally the pend- 
> Wuestion for the purpose of taking up the bill 
‘ich he has indicated. 


‘SUMNER. Let me say to the Senator that | 


THE CONGRES 


Mr.SHERMAN. That* informally’? means 
nothing 


The VICE PRESIDENT. The C1 


es not 


understand such amotion. I[tis the first time 
ey r hears j 
d¢ yuna l \ 
W hn 8 tnone 
Mr. SHERMAN I | 
n I Sa mo ,» VU f \ 4 t 
fils 
fhe VICE PRESIDENT. |] 
informally it would be in the Wel 
tor from Ohio ca \ Ul naing i \ 


moment. 

Mr. SHERMAN. So far as Iam cor 
lam wil hat the 
up informa iV. 

The VICE PRESIDENT. Thatis wl 


Chair just asked i! 


not 
ing 


post route bill 





here was any object to 
Mr. FOOT. -The purport of the m 1 
ply this, that my colleague asks unanimous con- 


sent to take up and consider at this 
route bill. 
The VICE PRESIDENT. 


stated, and has 


The ¢ 


also stated to 


P } ] + r r 
Ohio that if it be taken upin that way it v 
within his power at any time to call up the tax 
} l } ie a P las 
bill, which is the regular order of business. | 


there any objection: 
Mr. SUMNER. 


simply on the 


I must obj tt, and I do 
rround that I know there are Sen- 
ators Interested in the question who are not her 
The VICE PRESIDENT. If objected to it 
cannot be done 
Mr. TRUMBULL. 
mows ci 


wen 
sage the bill to 


I desire to ask the unani- 


msent ¢ the Senate 


to put uy 
pr yvide for t} 
opinions of the Att 


States. 


ie pu rlicati 


rneys General of t 


Mr. COLLAMER. I object to it utterly, and 
to all other bills. I object to everything 

Mr. SHERMAN. [call forthe regular order 

The VICE PRESIDENT. The Senate w 
proceed to the consideration of the bill which w 


pending when the recess was taken. 
Mr. CONNESS. I move 
sideration of t nding bill that 
the bill indicated by th 

Mr. SHERMAN. 

Mr. CONNESS. 
excuse me tor an inst 
be inhis way. I be 

The VICE PR 
order. 

Mr. CONNESS. A very extraordinary cir- 
cumstance to my mind hasocecurred. ‘The chair- 
man of the Cow Post Offices and Pest 
Roads rises to } 
for 
amendm«e 


to postpone the con- 
we 
e Senator from Vermont. 
Mr. Pre sident—— 
The Senator from O 
The motion 


am in order. 


t 
et 


,U oC 


may 


he ne to 


1O Will 
SHaLnot 


motuon isin 


ommiuttee on 
resent the annual po 
Ne ariy every Senator fh 


nts to offer to that bill which deeply con- 


3t route 


consideration. 


cern his peopie. My friend from Massachu 
rises and prevents the consideration of that 
by threatening to offer to itas an amendment a 


pending bill 
Jersey monopoly. 
Senator from Massachusetts th 
to vote with him on that bill t 
alone, I undertake to say, in vot 
any form hereafter in whi h it shall 
this body while such a course as this is being 
pursued, | bill 


If there is one legitimate bill for 
body to consider in the 


concer! 


come | 1ore 


remaining hours that ar 
le ft, it is the bill named | y the honorable Senator 
from Vermont; | mean, of course, giving place 
tax bills. Iam grieved and pained that a threat 
to attach ano ‘ | 
an objection based upomgthat. 
proceeding accordi: ge to which we can do no 
business in this body, because, like the Senator 
from Vermont, I sirall object to any and eyery 
bill, and particularly those which come from my 
friend from Massachusetts, if he pursues t 
course, and vote against his monopoly billinany 
andevery shape in which it shall be consider 
Now, | withdraw the motion. 

Mr. SUMNER. The Senator will discha: 
his duties 

The VICE PRESIDENT. 
tion before the Senate except 

Mr. SUMNER [havetoremark on that 

The VICE PRESIDENT. The Senator can- 
not by way of reply to another question. 

Mr. SUMNER. Then | move to postpone 


all be made and t 


It is a course of 


ner billto its 


as he-— 


There ist rq 


| 
the penal 


| that bill. 


SIONAL GLOBE. 
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Now the Senator 


The VICE PRESIDENT. 
j 


iS In oraer, 


Mi Sl VINER l was merely rolig to say 
Senator from Ca rnia will discharge 
. MiLoOr fl OT % I I 
i st, and [| sl dis ut e as 
4 i hoW i AAW 
INTERNAL REVENUE, 
Phe VICE PRESIDENT. The bill (H.R 
: r 44 + Awhet , 
\ 1 Governme . 
o pa rest ¢ t, and for other 
ved ), 1Sso4 befo the 
» ( nin W , (he nend ng 
ront dment reported by the 
Committee on Finance, to insert after line seven 
land rty-iive, ) i], e& IWIng 
I tion fred trik 
i \ re | the 
my savir < having no ea il stock, 
I ivili@a its and 
i¢ ot } 
Mr. ¢ LAMER Lhe honora hairman 
{ I on Bin Vir. SHERMAN as 
a y i i U4 Vines 
IX KC I very i V, bul ater 
oe in easily accounted ror in the 
W 1 pe ¥ W le SUYJEC ts LI Says 
that vy ive | I do not Know how much, but 
IL | t ited $l] ),000, by not taxing 
thy i 3 i rel as me very much ot 
r of mine who k $500 last year by 
! hav any wh ) Laughter. | Most 
men i mor | iy; and that is the 
way we Rave lost Sl, O00, by not stealing it. 
L'| a mere rh <¢ Kpre ion, but itis an 
in I l 
Phe « tu of tl mmittee gave usa state- 
ment of the amount of money deposited in the 
Vil I in N York and New England, 
for Vil ; wk or ul kind and character of 
W ny ire taik > aimo t entirely confined 
t loses Lk W Uhh ther ire nominany 
Vi KS, rc | a fferents atesatthe 


AOUS Wilt SLOCKNOMMersS 





tuke this 
' ( ise | ay ilar. ie. | desire gen 
{ »} ember th Wiles banks avOUl 
V We re Lainkil ar described : avings 
) t l Vil no ca | ) k, wid V Lit e vouUusil 
] i lL to. Vili Ol Li nines 
tl f for the benelitol the depositors 
Ol , al Whicidadono er Lu of bankine;”’ 
t is, ao ) Kil VUSII Lha ae 
‘ of ti tution out which we are talking 
] i n Say { t ih i je SAVINGS banks 
eV I racter in ( i of New York 
1 ( I ! lred Millions, a a 
\] tt ‘ VY nililol ,~ and in tne 
) Yew fer md s&s , VUL Lne amount 
in allis $200 ,0U00,000. Probably that is rather a 
e \ it that. ‘Dhatis avery 
ry imofm y, itis true, but to whom does 
Db nes ‘To between even and eight million 
ple, and it does not amount to twenty-five 
llars aprece. All there is of it divided among 
ie | of tho where the wings 
il exist, W uno h twenty-five dollars 
,~ 80 tl the ar I nol really very sur- 
ing. It no very | m of money com- 
pared with the number of people who own it. 
It is not, to he re, to be exp ected that i can 
a man the chairman’s intelligen 
of a distinction between these banks and other 
W ih Lys that he cannot comprehe nd 
there 1s y. If he cannot comprehend it, 
i y vain for me tolabor with him. The 
nection was ve W described and defined 
hnonore , I or irom Vest V rginia, 
Mir. Van Wink »E,] just before the recess. All 
her KS receive dey ‘ Lt dep 1 
which they receive and on 1 they xed 
ey u make 1 y for | <, for 
rporati for l ‘That nva 
7 a ri j reg » ¢ osits in other 
Dan Dut these ) ‘s have no capital 
ax, DAVE !I { rs, lo hi make anye- 
t 4 for Any ry i The very rns Ue@- 
lng em now ey al ie 
) iking 1} I vy it } ( i WuOoO earn 
jums and it out for them better than they can 


do for th That is ail there is of it. 
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Whatever money is made goes to those people 


who deposit, and whatever ost is lost by them; 
the bank does not e anything. Some of our 
ordinary banks receive deposits and allow some 
interes t to the de ) rs, but it is immaterial in 
that case whether the bank loses or gains, it pays 
what it arres to pay and the profit or loss be- 
yond that ia for the tockholders. Most of our 
banks y not ron deposits. The y are taken 
for the co ience of depositors and for the profit 
of th 

If t word ** bank’? had not been used in 
nat rT savines institutions | hardly think 
any ly would have ever dreamed of putting 


them on the foundation of banks; I hardly think 
it would have excited the cupidity of the most 
vigilant who were | 
gel money. It is 


OKing for opportunities to 


very untortunate for these in- 


tilutions that the wor 1 ** bank’’ has been used. 
Phe moment that word ** bank’’ is heard certain 
ears are erect at once and the idea is, what is to 


be made out of a k inorder to give an advan- 


tage to the vreat nations 

Mr. President, there is one leading feature in 
our system which we have been desirous as far 
as possible to retain, and that is,that we should 
nottax people upon income who had no income 
that did not exceed S600 Il am not tenacious 
about the amount of $600 particularly. If you 
put it nt SJ or $40 hit wou d be all the same in 
my mind | refer to it to show that it was not 
jutended to vo dow to low-water markin taxing 
the incomes of people; thatthe poor people were 


not to be taxed 


if 4600 ts too large an exemp- 
tion, reduce it 


lam not now talking about the 
evasions of which the honorable Senator from 


Mas ichusetts Mr. 


Wu sON]| has several times 


spoken, and perhaps very correctly. He thinks 
the law should be ter executed, and the work 
more thoroughly done. I thought so too, I 
think it has been evaded, but Ll think there is 
somewhere a point, without now deciding where 


it 1s, ow which we should not go. 

Well, sir, what is the effect of this taxation? 
Here are little savings banks, say in New Ene- 
land ‘There are the operatives in our factories. 
l know that a good part of the honorable Sena- 
tors who are now listening to me hardly know 
what that word means. ‘They are an order of 
people not known among them, but they area 
very iaree number of me ople in point of numbers 
in New England, and New York, and Pennsy!l- 
vania, and are getting to be somewhat nume rous 
in Ohio. ‘These laboring people, men and wo- 
men, for there are many females among them, 
earn a little beyond their immediate necessities, 
say fifty dollars ina year; some of the men lay 
by $100 in a year, and they put by that little 
saving in the savings bank. The y do not putit 
all in at once, but at intervals during the*year. 
] believe there is one of the savines banks in the 
city of Boston which is called the Ten Cent Sav- 
ings Bank, takine deposits as lowas ten cents. [ 
aim told there is one ta New Hampshire which re- 
ceives deposits of five cents, so as to reach even 
the savings of children, the little presents that 
are given them which they may deposit there. 
Here ts afemale ora laboring man who has saved 
hitty do 
sides the actual costof living from day to day. 
‘Theat female, we will say, lives in Manchester, 
New Hamps 


ars or $100 in the course of a year be- 


hire, and she goes to my brother 
Crark and deposits with him her money to take 
care of if Tor her, and he lends itt out on what he 
judges good security for her. Mr. Crark does 
that business as a mere charity, getting nothing 
whatever for 


, ot d now you propose to say to 
him that 


before he shall pay over to her the six 
dollars interest on he r $100 for a year, if he can get 
that much interest on it, from a Government bond 
perhaps, thirty-six cents shall be deducted out of 
that six dollars and paid over to the Treasury of 
the United States yearby year. 1s not that going 
Is not that a vio- 
lation clearly of the general principle that the in- 


down below low-water mark? 


comes of pour people shall not 


be taxed? Is it 
not a violation of the principle on which your 
$600 exemption rests? Many of these people 
atter supporting themselves from week to week 
and year to year have not even $300 or $500, 
and yet itis proposed to say that they shall pay 
this income tax. If they lend the money them- 
selves they do not pay it, but if they employ the 
trustees of a savings bank to lend it for the m they 
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shall pay it. Notwithstanding the professions 
of the honorable Senator from Ohio as to his in- 
ability tocomprehend the distinction, I am pretty 
sure that a large part of the Senate is capable of 
understanding the difference between thatand an 
ordinary bank, and it is very appreciable to those 
who desire to understand it. If these poor peo- 
ple have got to pay over one fifth or one sixth 
part of their interest before they can get it, the 
payment of interest to the dep ssitors ceases in all 
\ I do not 
see why it will not be the end of them ail if they 
have got to give a fifth tothe Government. Gen- 


: 
our country savings banks atany rate. 


erally speaking, in these savings banks, after 
paying the treasurer, and that is about the only 
expense they have except office room, they divide 
about five per cent. or sometimes four per cent., 
I do not know of any that ever get above five per 
cent., and they have no expense except an office 
room and the small allowance to the treasurer for 
his trouble in negotiating the money. If you 
impose this tax on them the institutions must of 
The y cant ot exist if you re- 
quire them to giveupone fifth part of the income 
to the Government before they can let these poor 
people have the interest they get for them. They 
must return them the money to do the best they 
can with it themselves. 

What good will it do, what benefit will it be, 
to have these institutions wind up their business? 
They are mere charities. 


eleemosynary. 


course close up. 


They are altogether 
I do not know how it may look 
to other gentlemen, but it seems to me that you 
might as well undertake to levy a tax upon the 
contribution box of the poor, o1 the contributions 
made at the sanitary fairs. There is money there, 
and ifall you want is toget hold of money why 
not seize on that? I think L could point out to 
the honorable chairman of the Finance Commit- 
tee a great many subjects which are legitimate 
objects of taxation, and which woutd not be ob- 
noxious at least to the objection of grinding the 
face of the poor. I would ask why it is that we 
have lost $10,000,000 by not taxing the farm stock 
in this country? We have nottaxed the horses, 
the cattle, the sheep ‘fupon a thousand hills”? in 
Ohio. We have lost millions of dollars, then, 
according to the Senator’s argument, by not tax- 
ing the stock. We have not taxed the machin- 
ery in the factories, and instead of there being 
$200,000,000 worth of it I undertake to say there 


is ahundred times that. Does not the honorable 


Senator believe there is and has been alithe while | 


a large body of hoarded gold in this country in 
the hands of the people? Weal! know that there 
are a good many millions. Is there any attempt 
to tax it? I have not geen any or heard of any. 
How will you find it? Maken man disclose it just 
as you make him disclose hisincome. Whether 
the men who have hoarded it have lost money or 
made money is not very material. ‘Then there 
is the whole land, all the real estate of the coun- 
try with no tax on it. Why not tax that? 

I know not, looking about, why we shall be 
neglecting great matters and attending to these 
small items. It seemstome,as lhave said, com- 
ing down below low-watermark. I will nottake 
up the time of the Senate. Perhaps it is best to 
levy contributions on the bread at the sanctuary 
and everything of that kind, especially if it goes 
to the poor. 

Mr. SHERMAN. 


gious purpose 8. 


Mr. COLLAMER. You do not tax the Eucha- 


We tax plate used for reli- 


ristof the church, or anything contributed for the || 


oor except in this particular. 

Mr. SHERMAN. It is very easy to make a 
tax obnoxious by selecting particular cases and 
showing their hardships. ‘The Senate probably 
will remember the celebrated production of Syd- 
ney Smith, ridiculing the taxation of Great Britain, 
and the remark of an eminent speaker in Great 
Britain who described the process of taxation and 
said that an Englishman was born to be taxed, 
lived to be taxed, and died to be taxed. I can 
select any tax in this bill and show by the same 
character of argument which the Senator from 
Vermont uses that it is most terribly oppressive. 
We levy a tax on shoes. The ragged urchins 
whom we pass daily on the streets on our road to 
the Capitol have to pay taxes to the Government 
on the shoes they wear. I might show that such 
atax as that is oppressive, odious, infamous; that 
a great Government like ours ought not to tax 
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these poor people by levying a contribut 
their shoes and their clothing. Inthe same way! 
might show that all these taxes are odious , 

Why, sir, the food that feeds the poor a 
of Massachusetts, the operatives who deposit: 
earnings in these savings banks, is taxed oy 
way from the plains of Ohio to Massachyser, 
Why add to the price of the food of the poor ... 
eratives of Massachusetts and of New Enelay.. 
little miserable dole of taxation, and take foes 
the price of their waves by lev ying a tax of 1 ae 
per cent. on transportation ? , 

The Senator should have considered, oy 
other hand, that wealthy men in New York 
goston, desiring to use their money rapidly, 
having no immediate use for it, frequently den; 
for a time in a savings bank $1,000, $2,009 
$5,000, and if this exception is made they 
taxed atall. Why does not the Senator taj 
other extreme case of a man who having 9 
on his hands wishing to draw interest on 
yetto have it where he can withdraw it why 
desires it, deposits itina savings bank. The gay 
ings banks receive the deposits of the ri 
well as the earnings of the poor—perhaps 
so general an extent as other banks, but the, 
nothing to prevent it. I have been told of 
where they do, 

Mr. SPRAGUE. I desire to interrupt thes 
ator to say te him that my experience is entire 
different from that. The charters of the say 
banks in New England generally limit the am 
which shall be received, and so far as my ex, 
ence is concerned, and it extends toa numb 
them, they do not receive deposits over $100, and 
the new banks that are formed do not go beyond 
$9500. ; : 

Mr. SHERMAN. But how often do theyr 
ceive deposits of $100 from the same individ 
Does my honorable friend mean that any o 
positor’s account cannot exceed $100? ; 

Mr. SPRAGUE. Yes, sir. 

Mr. SHERMAN. I warrant you the savings 
banks of that kind are comparatively few, 

Mr. POMEROY. Except them. 

Mr. SHERMAN. I should be willing to ex- 
cept them, although I do not like to make ex 
tions in the tax bill. My honorable friend 
Vermont rather makes fun of me on that a 
Lam perfectly willing to except those banks 
receive no deposits except the simple ear: 
the poor people that he talks about. If they 
ited their deposits on hand from any one de; 
to $100, I certainly would not follow such det 
its; but that is not the case. ‘The Senator, 
order to make a hard showing and a hard case, 
makes an exaggerated statement, and thus s 
to deter us from imposing this tax. Ther 
a bank in the United States that might not 
the same showing. I know of people » “ 
stock in banks, that have but $1,000 or 32 
and they live upon that little saving per! 
deceased husband or a dead father. My | 
able friend has no objection to levyinga tax 
the dividends, upon the deposits, and up¢ 
circulation of a bank that husbands the resources 
of the widow and the orphan. 

Mr. COLLAMER. I never said that 

Mr. SHERMAN. No, but you might ta 
any bank in the United States, and those banks 
are generally the depositories of the earnings 0! Ue 
people, and you may find inevery bankasas 
holder a widow who depends upon the divider 
of that bank for her daily bread. You may! 
in it the deposits of the orphan, and if you! 
these extreme cases you might show thatevery © 
upon your statute-book is oppressive. But, Mi 
President, that is not the way to discuss this ques 
tion. My hanorable friend did it at the last se* 
sion, and almost moved my heart for the | 
people of Vermont, and I say now that} ' 
tax did not reach anybody but those poor p* 
I should be the last to lay the hand of oppress 
upon them; but I know that under this exemp! 
many others escape. 

But my honorable friend said we have ‘ 
sources of taxation, and I listened to him 1) 
hope that he might open up to us seme © 
fountains on which we might lay some 0) 
burdens. He asks, why not tax land: 
Mr. President, the Constitution of the V'™ 
States answers that question. If it were no” 
that provision of the Constitution which re ie 
| direct taxes to be apportioned among the Sales, 
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all kinds of property, including horses | 


nis § nd : 
ae on the hills of Ohio, would have been 


a cattle { 
raxed long ago. 
“Mr COLLAMER. That direct tax clause | 
. pot cover any personal property. That has 
oon decided by the Supreme Court over and over 


‘1 SHERMAN. I doubt very much whether | 
+ has been decided in the case referred to. 
Land at any rate cannot be taxed unless by ap- 
~~ conment. ‘Lhe honorable Senator agrees to 
: at: and that principle was extended to slaves, 
-, least by the declaration of the judges; but my 
own impression is that any direct tax of that | 
vind (although I will not go into the argument) 
must be apportioned among the States. Take 
‘ho ease of land. Why not tax land? The an- 
«wer is obvious that we can only tax land by 
enportioning itamong the States; and what then? 
‘The State of Rhode Island, with her accumulated 
wealth and vast resources, with her factories and 
chins piled mountain high in that rich State, would 
not pay one fifth of the tax that the poor State of 
lowa would. A tax that would be oppressive to 
! 


that 


les 
at le 
at iea 


last decree in one of the newStates would not | 

ar the weight of a finger on the State of Rhode | 
island; and so of other States. The State that | 
represent is so fortunately situated, wealth has 
now so accumulated in that State, that we could 
ira direct tax; and so far as my constituents 

e concerned they are perfectly willing to bear 





| 

any form of tax, direct or indirect; but it was | 
not so forty years ago, and a direct tax levied on | 
the State of Ohio after the war of 1812 would | 

ve crippled the credit of that State. 

Mr. COLLAMER. We levied it for three 
years afterward. 
‘ Mr. SHERMAN. But it was regarded as op- 


pressive and soon repealed, while the excise law 
was continued for some time. So with machin- 
ery. The honorable Senator says we do not tax 
muchinery; but we tax the product of machinery, | 
every bit of it. We do not propose to tax the 

savings bank but to tax the product of the sav- 
ings bank, the profit made out of it, and that is all; 
: deposit in the savings bank, the result of the 
savings bank. Why not tax gold? I ask the 
honorable Senator if he would propose to tax | 
gold to thus drive it out of our country? Gold 
is one of those articles the most heavy and yet 
the most volatile of any in the world; itis lighter 
than gas and more timid than a woman, and yet 
the heaviest of metals. A tax upon gold would 
drive it out of ourcountry as rapidly as our boats | 
could carry it. ‘Therefore, no one has proposed | 
totax gold. The result of such a tax would be 


ported, would be deposited in the banks of Europe | 
and left there as a safe deposit for future use. A | 
tax on gold has never been proposed by any one. | 
But itis not sufficient to say that there are other 
sources of taxation. We come back to this. 
Here is anexception made from all other banking 
institutions, an exception which I think is not 
founded on principle, and which I think ought | 
to be repealed; and here allow me to say that I 
would not have introduced this question again 
this year, but we were compelled to consider it 
for this reason: the trust companies of the city 
of New York, by a very intelligent gentleman, 
came to us and represented that they were on the 
same footing that savings banks were, that they 
eposited their money in other banks, that al- 
though they were stock institutions and received | 
their dividends, they ought not to be taxed, and 
they demanded to be included in the same excep- | 
Uon as savings banks. 
ception would make demands from other corpora- 
tions, and that we either had to make one general 
rule applicable to all, or we had to have a per- 
petual struggle with other institutions to come 
within the exception of savings banks. With 
considerable hesitation, but after much reflection, 
We concluded it was wiser and best to remove the 
ari I am perfectly willing to take the | 
te of the Senate and abide their action on it 
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75 


We found that this ex- || 


| 


| the Government or divide them among depositors. 
| work no new investment in Government loans, even if 


that gold, being in itself movable and easily trans- |} 
: e is to refute its polfey. 
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Mr. FOSTER. I have received within a day 
or two a letter from a very intelligent, practical 
man on this subject in my State, from which I 
will read avery few words, with the permission 
of the Senate: 

‘TT believe far the greater part of the moneys in savings 
banks are the hard earnings of women without protection, 
superannuated persons, and young girls and boys.”’ 


He then goes on to state a few cases with which 
he is acquainted: 


*A widow lady has about three hundred dollars in our 
savings bank; an old lady has about the same sum, and a 
young man, who is non compos mentis, $300 more, making 
#900, the interest on which, at five and a half percent. per 
annum, the amount paid by the bank, is $49 50. From thatis 
deducted the national tax of five per cent. on dividends, and 
the State tax of three fourths of one per cent. on the cap- 
ital, making $9 22, which leaves from the income of the 
$900, $40 28, which is four and a half per cent. net to the 
individuals.’? 


It is proposed by the honorable Senator from 
Ohio to reduce that little pittance below the four 
and a half per cent. which these people now re- 
ceive. My friend then adds: 

“ These three persons pay a greater sum of direct tax 
to the General Government than all the farmers In this 
town.”? 

And the town where this letter is written would 
not be a rich agricultural town in Ohio, but it is 


||} a rich agricultural town in Connecticut, one of 


our best townships of land; and these three per- 
sons pay now, as he says, a larger direct tax to 
the General Government than all the farmers in 
the town, for they pay none at all. 

Mr. SUMNER. [also have received a letter 
from a practical person, dated as late as February 
25, and I should like to call the attention of the Sen- 
ator from Ohio to it. It is from one of the col- 
lectors of the internal revenue in Massachusetts, 
as familiar with the sources of taxation as any- 
body in the State. He has been astonished at 
what he read iu the newspapers of the proposi- 
tion of my friend from Ohio, and writes to protest 
against it. He concurs with the Senator from 


{| Vermont with regard to the character of these 


institutions. He writes as follows on that point: 


* These savings banks are charities conducted by trus 
tees, without pay or reward, enabling people from their 
small earnings to safely save small sums, which, aggre- 
gated, are atleast one half invested in Government loans.”’ 


He then says: 


‘If it is supposed that by this repeal the deposits in sav- 
ings banks will be diverted iQto Government securities, the 
answer is that now at least one half of the deposits of these 
banks are already so invested. This tax upon them will 
prove their annihilation, and the course must be to wind 
them up and either sell these securities in competition with 
It will 
any of them can stand this tax. ‘To state the proposition 
They can receive for interest but 


| six per cent.; the State tax is already three fourths of one 


|} cent, more, 


per cent., the United States tax on dividends is five per 
cent., and the income tax, I think, one fourth of one per 
Then this additional tax makes four per cent. 
There is left to depositors only two per cent. Every sav 
ings bank in this State, and, I believe, throughout the coun 
try, must necessarily close its doors if that proviso in the 
one hundred and teuth section is repealed.”’ 


That is a complete answer to the speech of my | 


friend from Ohio; but he will pardon me if I ex- 
pose in one word the fallacy of his argument. He 
assumed that the savings banks were something 


| which they are not. He assumed that they were 


| bank or any other corporation. 


like atrust company, that they were like any other 
They are not. 
My honorable friend from Vermont emphatically 
testified to that when he designated them so com- 
pletely as charities that you mightas well under- 


take to tax the Eucharist itself as to tax them. | 


When you tax savings banks you tax a charity, 
you tax the poor, and the poor exclusively™Your 
tax is not general, applicable to the rich and the 
poor and that large intermediate class between 


the rich and the poor, which is the case with all 


| other points of taxation, but it is a tax that strikes 


absolutely and exclusively the poor. 

My honorable friend from Ohio said that the 
poor boy on his way to school must stop to get 
his pair of shoes, and he might not have the money 
to buy them, and yet he must pay the tax on those 
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tration of my honorable friend, The tax on shoes 
is a tax equally on rich and poor. Every man 
wears shoes, and every man therefore pays the 
tax on shoes, and we all know that it Is one of 
the incidents of life, itis one of the incidents of 
poverty, that a tax on shoes or clothes or food or 
any of those articles which are required by the 
poor, of course is felt more by them than by the 
rich. But for that very reason, when you come 
to a case where the tax is absolutely and exclu- 
sively on the poorand not on the rich, you should 
hesitate. My friend from Ohio is clearly mis- 
taken. He gives a bad character to the savings 
bank, and then proceeds to tax it. Lhe calls it 
something that it is not, and then proceeds to tax 
it for what he chooses to call itand not for that 
which it really is. 

Now, sir, l insist that its true character shall 
be recognized as a charity for the benefit of the 
poor, and on that account | claim its immunity 
from taxation, 

Mr.COWAN. Mr. President, I have listened 
with great attention to the argument made in fa- 
vor of excepting savings banks. In the first place 
the honorable Senator from Vermont {|Mr. Cot- 
LAMER] argued the question de minimis; that is 
that these banks are so small that they ought to 
be exempted, their deposits are too small; but it 
still remains for him to show that they are not 
banks of deposit and loan. It does not matter 
what you calla bank. ‘That does not change its 
character. It still remains to inquire what is the 
nature of it. What is the nature of the business 
which it does? I believe that all banks may be 


| divided into two classes, and I think they are so 
. : 
| divided by political economists: banks of deposit 


and loan, and banks of issue and circulation. 
What is the difference then between a savings 
bank, where the deposits are five cents, end one 
where the deposits are $500, except in quantity? 
There is none in quality. But if we except sav- 


| ings banks where the deposits only are five and 


ten cents and twenty-five cents, and the holders 
are poor people, shall we notexempt those where 
the holders are rich people, and where deposits 
are in large quantities? ‘There is no proposition 
made here to exempt those banks where the de- 
posits are very small in amount, but it is to ex- 
empt all savings banks. Ido not see the force 


| of this argument de povertate: because these peo- 


ple are poor, ergo they are to pay no tax. The 


| poor are taxed everywhere. You talk abouttax- 


| the Government? 


| that Ore 


| score, 


ing the savings of a sewing woman. Do you not 
tax the coal that warms her feetby the fire? You 
tax the light by which she sews; you tax the cot- 
ton she sews, and the needles and everything 
else; and yet her earnings are to be exempt. But 
she loans to the Government. Well, if she loans 
to the Government who pays better interest than 
Who is it that pays six per 
cent. in gold in return for the loan of paper now 
reduced to fifty cents on the dollar? But what do 
your savings banks do with their gold when they 
get it? They go across the street and sell itagain 
for paper at fifty cents on the dollar, and thus 
double the interest, and make twelve per cent. in 
that way, because although the dollar they get in 
exchange for the gold may not be a dollar as to 
anybody else, it is a dollar asto this Government 
and this people; we are bound to redeem it some 
day; make it good some day. 

Then again it is put on the ground of charity. 
Gharity! Wherein does it resemble a charity? 
Gentlemen say because certain humane individu- 
als administer it freeof charge. Is thatacharity? 
1 have heard of many humane individuals who 


| administer savings banks free of charge running 


away with the bank and all the money. These 
humane individuals may manage them very well 
at times, but I should be rather inclined to think 

make their own accounts upon that 
ut what I mean to say is that thatis no 
argument against taxing the fund, against taxing 
this accumulation of property, because the offi- 
cers volunteer to conduct the institution gratui- 
tously; it isno reason why this mass of property 


shoes. But, sir, there was the fullacy in the illus- || liable to taxation should be exempt. It bears no 
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—— 





resemblance to a charity. 


gem 


It bear 
Jlance to the box of the pr or, or the 


than alt 


no more re- 
iu 


awk does to 


harist 


u yn the Ommunton table, 


e hand 


<aW What is a charity? A charity is 
that which is voluntarily given away witl tcon- 
& deration, for the sup] and maintenance of the 
noor I 1 3no other institution i 
the country t t sO dissimilar to a charity asa 
bank 
1 understand that even in New England, from 
the eltters Ww n have been read, the rich and the 
strong a d the powerful have no compunctions 
of conscience about taxing these institutions 
Ilave you exempted them vourselves? The let- 
ter read by the honorable Senator from Con- 
necticut showe | they are taxed there; the letter 


read by the honorable Massachu- 


Senator from 


setts showed they are taxed there. Ldonot know 
whether the little State of Rhode Island, with its 
enormous fortunes and its immense accurmula- 
tions of wea , (axe em ornot, butsurely they 
nre taxed in Mas husetts and taxed in Con 
necticut, 

Ir. SPRAGUE. They are not taxed in Rhode 
Island, ' 

Mr. COWAN,. Iam very glad to hear it. I 
think it is creditable to the gentlemen of Rhode 
Island that they do not tax thi earnings of their 
sewing girls and their poor. 

Mr. SPRAGUE We try to induce them to 
deposit their funds ins ivines banks. 

Mr. COWAN. That is all right. I can un- 


derstand why people 


bar ks, ind knowin 


living in the neie@hborhood 
yexactly their charac- 
ter, may be dispose d to make an exception in their 
favor: 


of these 


but here, where we do not know their char- 


acter, and where in all their principal features they 


resemble other banks which we have taxe d, Ido 


not see the force of this exemption. 
I neree with the chairman of the Committee on 
Finance Draw your line, exclude this de mini- 


mis about which you th 


ink the law ought not to 
care we do not want to exe mpt large b inks, 
banks of large deposits, banks where the rich 
take advantage of this scheme for the purpose of 
putting into circulation the surplus money of the 
country, because | suppose that is the reason of 
it. New England is thrifty, New England is 
economical, and she knows that if there is a par- 
cel‘of loose coppers about it is better for the com- 


them up into a savings bank 


them about for the | of 
making them active capital. Ifthey are so small, 
draw the line, cut them out, and let us tax the 
other savings banks,in Pennsylvaniaand in New 
York and elsewhere, which ought to be taxed. 
Jam told thatin some of the States, if you go 


munity to gather 


distril 





and purpose 


into one of the towns and see the finest building 
on the street, and inquire what itis, they will tell 


you itis the savings bank. | donotknow whether 


that is the case in New England or not, but it is 
in some of the States. Should not that institu- 
tion be taxed? And yet, under this exclusion, 


that bank would be exempted. 
Mr. COLLAMER 


buta moment. 


I will detain the Senate 
As to the deposiis in these banks, 
I think the sums are generally very small. I can 
merely say that if rich people do deposit in them, 
they are taxed on their income. They do not 
escape taxation by putting their money there, 
because they pay upon whatever they do get. 
‘Therefore, that is no reason. 

Mr. HENDERSON. Atthelast session, when 
this subject was up, I took occasion to look into 
the fivures to ascertain what would be the 
result of this exemption. I stated then, and | 
state ¢ , and I ta leasure in stating, that | 
would vote for this proposition if | found all the 
savings banks in this country of the character 
Senator from Vermont, and 
of the character that they seem to be in his own 
State. When | come to look at that gallant little 
State, I find that it has forty savings banks, with 
a deposit of $1,712,231. There are forty banks, 
making about $40,000 to each bank. 1 suppose 
that the institutions there are strictly and truly 
what he represents them to be. I regret very 
much that [ have to vote for a proposition that 
taxes them at all; but I desire to call that Sena- 
tor’s attention to the difficulty that will be in the 
way of this subject, 
While he is seeking to exempt the earnings of a | 
few poor in his own State, l apprehend that the \ 
renault will be to exempt a very large amount of 


and 


fain Ke } 


represented by the 


following his lead upon 
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capital in other States. I do not desire to impose | culation. How isitin Massachusetts, where th, 

any tax that will be burdensome on the poor. I || are ninety-three savings banks? | am willine t. N 

do not desire to impose a tax such as he thinks | exempt the million and a half of money in V... . 

this tax will be; but I differ with him materially |= mont, if the Senator from Vermont wilj ¢ . 

in regard to the character of the tax. In the | the exemption to his own State; but how i. re 
ttle State of Rhode Island | find that there are | with Massachusetts? The Senator from Maas ; 

Jt 


on deposit. 


Each depositor in the sav- 
iks there has $263 to his credit. I take the 
f depositors and | take the amount they 


numbder olf 


have on deposit and I find that each man on an 
average |.as $263. ‘That does not look to me that 
it is a ** mite’’ society; it does not look to me 
that itis an institution where the poor drop in ten 


cents, as represented by the Senator from Ver- 
mont. That is a very large average for the de- 
posit accounts of banks of circulation throughout 
scountry. ‘lake the banks of issue in the 
State of Rhode Isiand: in 1863 those banks had 
on deposit only $5,594,394. 

Mr. COLLAMER. ‘That is because they do 
not pay anything on deposits. ; 


Mr. HENDERSON. Now, I submit to the 


t} 


Senator from Vermont, what is the object of 
making a depositin a bank? Say for instance, 
I have $263; or I will take his own State. Every 


depositor in the State of Vermont has $155 to-day 


in the savings banks. Does the Senator know 
it? Every depositor has to his crediton an average 
$155, a very large average for deposits in banks 
of issue. Suppose that] have $155, and I choose 
to deposit it in a bank of deposit and circulation. 
Why doIdoso? It is because I am doing my 
at I expect to get discounts at 
ank, and I eXpect to patronize the institu- 
If I do not give them my deposit, can | 


vusiness 


bank. 


that ¢ 
tion. 


expect when I want paper discounted to get it 
done? How is it with persons who deposit in 
savings banks? They expect to realize a benefit. 
What is that be nefit? The Vv expect the money 


is to be loaned, and they will receive dividends. 

But there is another class of institutions in this 
country referred to by the Senator from Ohio 
who is at the head of the committee. I refer to 
The difference between a trust bank 


k, as 


the banks. 


nd a savings ban 1 understand, is this: a 


. bank is a bank with capital; individuals go 
posits and agrees to pay a stipulated sum upon 
deposits, loans the deposits out or discounts upon 
them, buys bills of exchange, &c. Their profits 
consistin the difference of interest thatthey realize 
over and above what they pay. Notso witha 
savings bank; a savings bunk is a mutual insur- 


subscribe capital and the bank receives de- | 


ance company where all the parties unite to- | 


gether and agree to elect officers, and by those 
icers to loan the money, and the officers them- 


om 


selves keep their deposits there too, loan the | 
money, and divide the amount they receive in the 


shape of dividends. I undertake to say there is 
no difference; and if deposits are to be taxed in 
one bank they ought to be taxed in another bank. 
I cannot for my life see the distinction. 

I feel the weight of the remarks made by the 
Senator from Vermont, but I do not think they 
are founded in justice. He compares this toa 
tax on the communion plate. The Senator has 


a peculiar way of saying those things that no | 


other Senator has. Hecan say them witha force 
and a power that sinks into our hearts and makes 
us almost actually believe that we are digging 


down into the grave, tearing up the coffin of some 


dead man and taxing it. Itis not so. 

The Senator from Connecticut asks, why do 
this thing? and he says the savings banks take 
the money they receive and deposit it with banks 
of deposit and circulation until they want to use 
it. Let me referto the Senator’s own State. In 
1863 Connecticut had forty-nine savings banks 
with deposits to the amount of $23,446,936, and 


each depositor had $227, a very large average. | 


How much had the banks of circulation in Con- | 


necticut on deposit at that time? Eight million 
eight hundred and ninety thousand two hundred 
and thirty-seven dollars, only about one dollar for 
every three in the savings banks. The argu- 
ment of the Senator from Connecticut falls to the 


ground; the savings banks did not take their | 


money and redeposit it in banks of deposit and 
circulation. 

In New Hampshire twenty=seven savings banks 
had a deposit account of $6,560,308, while the 
banks of circulation in 1863 had but $1,725,866 on 
deposit in 1863, there being neerly four times as 


, much in the savings banks as in the banks of cir- 


chusetts read a letter from some savines 


gentleman, | suppose—— 
' Mr. SUMNER. I be ¢ the Senator’s pay 
from one of the revenue collectors 
States. 

Mr. HENDERSON. Heisa very nici 
tleman indeed. _ . 

Mr.SUMNER. He is. ; 

Mr. HENDERSON. In Massachusetts 
ninety-three savings banks, the deposit g Fem j 
1s $00,404,623, or over halfa million each 2 
yet you ask us to exempt the whole, ‘T) i 8g 
posits in all the other banks in Massaci 
are $37,471,133. ‘The savings banks in thats 
have $13,000,000 more of dk posits than ; eee 
Massachusetts. And you ask ms 
to exempt all of it, and a collector at 
writes here asking Congress to do this tJ 
think he ought to be removed, and if the S 


of the U 


Will Ss 


other banks in 


t 
will just give his name IT wall join willing! 
freely to have lim removed. 
In New York there are seventy-five aay 
banks, with $76,538,183 of deposits. D 
want us to exemptall that? In that State, 
trary to the rule in the New England States, 
banks of issue and circulation had a larger 


ex 
account than the savings banks, having ¢200, 
824,776. But why exempt the $76,000,000 de. 
posited in savings banks? 
I have only looked to the statistics of the six 
New England States and New York; and i: \ 
seven States | find a deposit accountof $169. 
000 in the savings banks, and the Senator Q 


Vermont says a tax on that money ts taxing 
communion plate, is taxing the grave, is tax 
the poor. ‘The savings banks throug! 
country must have not less than from 
four hundred million dollars on deposi: 
are asked, in the name of poverty and of hu 
ity and of mercy and of Ainduess to the 
to relieve them all from taxation. If the & 

tor from Vermont would merely propose t 

empt his own State, to just such banks there as 

he represents them to be, | do not know but that ¢ 
I should vote with him. I would rather \ 

with him than to have the excoriating powe: 

his voice falling on my ear whenever | 

oppose this proposition. I can hardly bear 

1 was not able to bear it at the last 
had to yield, At this session | am 
todo so. | find that we can get a million aud a 
half or two million dollars from this source, 
the small, pitiful sum that Vermont will pay ought 
to induce the Senator to let it pass. 

In regard to the profits made, | have not now 
the statistics before me, but I can state to 
Senate that | examined the matter thorouglils 
the last session, and | undertake to say that 
profits made on these deposits are as great «s 
profits made in any of the banks in the United 
States; and in many cases much larger. 

Mr. HOWE. Will the Senator tell us who 
gets those profits? 

Mr. HENDERSON. The depositors. | 

Mr. HOWE. Are they not taxed for the 

Mr. HENDERSON. Am I not taxed on my 
money when I make a deposit in a bank of cir 
culation? Am I not taxed in every shape acd 
style thata man can be taxed? The Senator asks 
me if the depositors in a savings bar k are ! 
taxed. They ought to be taxed. What is! 
difference whether aman deposits his mone y 
one bank or another? “He always deposits, 
pecting to get some benefit from it in some W"y, 
does he not? If he depositsina bank of circule- 
tion, he expects to be accommodated by having 
his note discounted when he wants money, ° 
expects to get a bill of exchange on time 0! 
sight on fair terms whenever he wants | i 
always expects to be remunerated for the bene® 
he confers on the bank by making his Gepos' 
with it. No man makes his deposits with 0” 
institution without expecting to be benefited | 
some way. 

Mr. HOWE. But when a man deposits ; 
money in a bank of circulation that deposit a 
not taxed to him, it is taxed to the bank, becaus 
the bank has the benefit of it. 


Session, and ( 


: } 
not dispos 


ri’ 
m 


al 


nie 
iis 





here the re 


NDERSON. That is all I wantdone 


Wilkine ; Mr HE 
y in Ver Mi -anae, | want the bank to pay on the de- 
ens ’ wT " t. 
how jets M HOWE. But if the mor ey is deposited 
m Mass ; | oe bank, the bank gets no benefit from 
nes ban <itor gets the whole benefit from it, 
bo” Yank tr, the Gey 1 £ f al 
xed on that benefit as income. That is 

3 Dard rence. 
ie U ste HENDERSON. Let meask the Senator 

; would exempta trust company from 
nice yn of this tax. 


r HOWE. No. 
\ir, HENDERSON, Now, I submit to the 
stor in all candor, what is the difference be- 
C accoun: tween them in principle ? 
, HOWE. The Senator himself has just 
explicitterms what the differenceis. A 
husettg trust bank is a bank which uses its deposits for 
ts own benefit, paying an equivalent to the de- 
all th, nositor, to be sure. 
“Mr. HENDERSON. They pay a certain per 
ae their deposits and expect to realize on the 
thing, | sdyanced interest they make. Sometimes they 
one. sometimes they make. Now, Il ask the Sen- 
ne) : if there were a trust bank and a savings 
his town, would he not deposit in the 
one or the other just as he supposed would be 
' confine to himself? 
» Con- My HOWE. Certainly I should. 
HENDERSON. ‘Then why should we 
tthe one and notthe other? Ifa manina 
o New England or inthe city of New York 
ey to deposit, and he prefers depositing 
ivings bank where he calcylates to make 
f the siy ' _why is it that it ought not to be taxed? 
5 Why should it be exempted when if the same 
unt was deposited in another institution, with 
an expectation of benefit also, it would be taxed? 
Mr. HOWE. ‘The question that the Senator 
13 tax nut exposes the fallacy of his argument. If I put 
ut t my money into a trust bank which pays me four 
ee t ner cent. and uses the money, I am taxed on the 
r cent. If f put it into a savings bank 
pays meall the money earned, | am taxed 
le poor, on all usearnings. In the one case, the trust bank 
he Sena gets a profitfrom the deposit over and above what 
iys the depositor, and therefore is taxed for 
there as its deposits. In the other case, the savings bank 
but that gets nothing, but pays the whole earnings to the 
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her vote ositor; and yet you insist on taxing the savings 
power of bunk which earns nothing, and also taxing the 

I rise to depositor, who gets all that is earned. 

y bear Mr. HENDERSON. The depositor, as I un- | 
sion, and derstand it, earns all in the one case, and in the 
disposed other he may notearnall. The difference between 
pn aud depositing ina bank of deposit and circulation and 


irce, and i 


ina trust bank or a savings bank is just the dif- 


ay ought ference between an insurance company made up 
of capital stock subseribed and a mutual insur- 

lot now ance company where every man becomes a mem- 

e to berof the company. Suppose [ want to start a 
ughly at savings bank in my town; I gather together fif- 
that th teen or twenty personsand we determine to make 

al as our deposits in the institution; other individuals 
> United after awhile finding that it was a safe institution 
would come up and deposit. We would elect offi- 

us who cers, and those officers would loan the money and 

ectit, and after paying the expenses of the 

Bi, olicers, the salaries necessary to secure the dis- 
yr them: charge of their duties, we would divide the profits. 
d on my l say that there is no difference, and there ought 
ik of cir to be no difference, in the burdens levied by the 
pape and Government on the depositor in a savings bank 


lor asas 


and the depositor in a bank of circulation and de- 
are not posit, because the man expects to be benefited 
Al 1s | Whether he deposits in one or the other. I cannot 
oney | see and never could see any reason for making 
WS 11S, PX this exemption. 
me Way, Mr. CLARK. The Senator from Missouri, 
| EATCUIE- Mr. Pre sident, called the attention.of the Senate 
y having to the amount of the deposits of the discount banks 
oney, oF al d of the savings banksin various States of the 
. oye Union, and compared one with the other. He 
it. 


Compared, for instance, the deposits in the dis- 
: Ee count banks in my State with the deposits in the 
Kiel Savings banks, and he found that the deposits in 
— the savings banks were larger than the deposits in 
efited i thediscount banks. Did the Senator fora moment 
consider what those deposits represented? The 


e beneh! 


ysits his deposits in the discount banks represented the bal- 
sposit 18 ences on hand by men who were doing business 
because and depositing in those banks at a givenday. The 

deposits in the savings banks represented the earn- 


ings of those depositors for years. Take the 


i} United States d 


| banks of issue in his State invite deposits. 








average of deposits in the savings banks in New 


Hampshire. I think the Senator said it was 
avout $160 to a depositor. Will he te ll me how 
long one of these depositors had been in putting 
that $160 into bank? It might have been put in 
in five cents, in ten cents, in twenty-five cents, in 
one dollar, in five dollars, and perhaps in 

lars, as the person might have earned and saved, 


and so in years it had got up to be $160, whereas 
aman depos ank might hav 
deposited $160,000 in the same time, drawing out 
and putting in continually. There is 
parison between the two classes of dey 

Mr. HENDERSON. Let meask the Senator 
upon what principle it is that we tax a de; 
a bank of circulation? 

Mr. CLARK. Upon the principle that the 
bank which there is a rich institution takes the 
deposit and mahes money out of it. 

Mr. HENDERSON. [submit to the Senator 
if he does not know that in ninety-nine cases 
out of a hundred banks of issue do not thank 
their depositors for the use of the money Does 
he not know that banks of issue generally do not 
desire deposits, but keep them as a favor to the 
customers of the bank? 

Mr. CLARK. In my country they all invite 
them. 

Mr. JOHNSON. S 

Mr. CLARK. Not a month be fore I came 
away from home there was a scramble between 
the banks in my town as to who should have the 


ing in a discount | 


no com- 
Sits. 


ositin 


me pay interest. 


eposits, 
Mr. HENDERSON. The Senator says the 
; It is 
strange to me that six and a half millions go into 
the savings banks when only $1,725,000 after all 
these Invitations succeed in getting into bank 
issue, 


Mr. CLARK. I can exp 
from Missouri very easily. 


to the Senator 
The savings banks 


lain 


| give their depositors four or five per cent.; the 
| discount banks will not give them in some cases 
| anything, in some cases three per cent.; hence 


men depositing do not let it remain there. It is 
an entirely different case. In one instance the 
money is putin until the man wants to use Its in 
the other itis putinto a place to save and to keep it. 

Mr.SPRAGUE., Let me interrupt the Senator 
from New Hampshire and suggest that the de- 


| posits in the banks of New Hampshire are the 


proceeds of discounts of notes, to be drawn out 
immediately. ‘They are not deposited in banks 


| to remain there, but they are for discount of notes 


offered at the bank and deposited fora few days 
to be drawn out in the regular course of business. 

Mr. CLARK. I will state what is the case 
probably with every bank that has more or less 
people doing business and keeping a fund de- 
posited in bank; when they want money they 
draw from that deposit, and it varies from day to 
day as men happen to draw; but the deposits in 
savings banks do not vary in that way. A per- 


| son puts in money there to keep and to make a 
It has been the pelicy of 
| the Government to exempt under six hundred dol- 
| lars of income, and ifay 


little earning upon it. 


oor person gets his in- 
come in any other way you do not tax him; but 
if he puts his money into a savings bank and his 
earnings are less than six hundred dollars, you 
will tax him. 
earnings in a savings bank, though they be less 
than six hundred dollarsa year, you will tax him 
if this amendment prevails. 

Mr. President, | was remarkably struck with 
the argument of the Senator from Pennsylvania, 
{[Mr. Cowan.] It was exceeding! 


y tuminous, if 


was almost conclusive, when he referred to the 
| Senator from Rhode Island and said he was very 


glad they did not tax these savings banksin Rhode 
Island. If then they did not tax them in Rhode 


| Island would it be right for ustotaxthem? And 
what was the excuse he gave? the reason why 


they should not tax them? Because they knew 


| about them; buthere in our ignorance, where we 
| knew nothing about them, we could cut right 


and 
left, and we should legislate in our ignoraneé 

Mr. COWAN, Do they tax them in New 
Hampshire? 

Mr. CLARK. No, sir. We taxed them for 
a shorttime, I think for three months, and atthe 
next session of the Legislature it was repealed. 
We do not tux them. Ithas not been the policy 


of the government to tax them. These earnings 


sof 


If you can catch him with his | 
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are mites in my State. The people of my State 
are not a rich people. Those who deposit in 
these banks are the people whoearn from month 
to month, and if they 


t X pense 8 


have a little 
oan 


Saving nitler 
ext 
re 18 pul there, and by and by comes 


to a mother 


tie months put to bank; 


month mo 
fit of 
and 


t 
of 


tt 


child 
and exh 
his very last fallin raising your soldiers, some 


AHCSS 


or 


down 


or isl 


', 


fund s drawn 


WUusle d. 


of the poor peopie who had their funds there 
were obliged to take them toget for them substi- 


tutes to go into the Army, while they staid at 
home to earn money and support their families, 
The Government had the whole. The savings 
banks in my town lost more in that way the last 
fall than they had lost for years. ‘These litde 
deposits draw from four to five per cent, tnter- 
est, Which 1s carried to the accountof the depos- 
itor once in six months or once in a year as wt 
may be; and then at the end of five years, if the 
bank has earned anything more than what it 
carried to the account of the depositors, deduct- 
ing the losses, it is all credited off to the deposit- 
ors then in the bank. Every cent of the earn- 
ings of the bank goes to these poor people, and 
in many of the institutions they are se very care- 
ful that a man is not allowed to deposit over $300 
or $400, because itis not for the interest of the 


bank to have a man deposit alarge sum and keep 
itthere until he can do better with it and then 


take itout. ‘They are peculiarly institutions of 
deposit and institutions of saving to encourage 
the people to save their money, and to afford to 
those who do not otherwise find it an Oppertu- 
nity of investing their money. They are, asthe 
Senator from Vermont says, almost eleemosy- 
nary institutions, they are almost charities. They 
have had a beneficial effect on the country. | 
hope it will not be the policy of the General Gov- 
ernment, when they have been exempted by the 
States, to tax them now. 


Mr. FARWELL. 


on this question. 


I insist upon saying a word 
l know the Senate are impa- 
tient, and Lam not going to take more thau five 
minutes on any question from now until the final 
adjournment; but, Mr. President, | certainly feel 
amazed at this discussion. I have my eye upon 
a rich banker in State street who has a million of 
money that he is lending—lending tt upon real 
estate on bond and mortgage—and what do you 
tax him? You tax him for the stamps upon hia 
notes and upon his bonds,and you tax him upon 
hisincome. Thatis all that he is taxed on, Now, 
here are five thousand laboring people, poor peo- 
ple, who would not have had a dollar had it not 
been for these charitable institutions, had not 
these good men given their time, their attention, 
and care to taking charge of the little mite, and 
as it accumulated lending it upon real estate for 
these people, and carefully husbanding the inter- 
est. | think thelaws of nearly all the States re- 
quire that a large portion of the money shall be 
lent upon real estate. The law does not allow 
these men to go into the market and take notes 
and bills of exchange and hazard the loss of the 
money, but the law requires that it shall be put 
upon real property, and they always get small 
interest for it; they get no such interest as the 
rich banker who manages his own money upon 
State street gets; and now we propose to tax 
these poor peuple, whose business 1s managed 
upon charity by the best men in the whole coun- 
try, more than we tax the rich banker, ‘That is 
the real effect,if | know anything about the sav- 
ings bank. If I know anything about the foun- 
dation upon which this tax is to be laid, it is, lay 
your tax on money merely because you find a 
large accumulation of it; and that accumulation 
has been made through the instrumentality of 
those men who have been acting as managers of 
these banks. [say that the chairman of the com- 
mittee, with all his ingenuity, cannot show that 
that money would be taxed as he proposes lo tax 
it by this amendment if it was in the hands of @ 
few rich men and being lentin the same way that 
this 1s lent. 
that case he would g 
upon the tir tax, 
an income tax too, unless their income is so small 
that it is exempted by the law. 

Mr. SPRAGUE. ‘I may tire the Senate, but I 
am not willing that the vote shall be taken until 
some facts which have not been expressed are 
made known. I amcognizant of a savings bank 


He cannot demonstrate to us that in 
xcept 
must pay 


ret one dollar from il 
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Mavine deposits to the extent of $500, 000. All 
the expense attending that bank is for its secre- 
tary, perhaps $500 or 4700 at the outside; the 
pre ident and the directors do the business of that 


. 1 
bank withouta ce I mpensation., I'he | ans 
are made with tl rictest economy; they are 
made without tak r the slightest risk, at the 


smallest rate of interest, with a view to security 
for the benefitofan innumerable number of small 
deposit: rs. The depositors are from the States 
of Connecticut, and Massachusetts, and Rhode 
Island They receive every dollar of the income 
derived from that capital. ‘A large portion of the 
money in that savings bank and other 
banks in New England 


savings 
is deposited by the sol- 


diers of our Army. The great idea which the 
projectors of these institutions had was to induce 
the poorer class of } eople to deposit their money 
and to save for the future, for old age. It has 


been demonstrated that when people begin to save 
their earnings they are in every respect more 
worthy, more prade nt, and better citizens; and 
the philanthropic people and those who have de- 
sired to benefit those around them, have been 
foremost with that view to induce them to save; 
and to-day the soldiers of your Army constitute 
as large a proportion of these depositor sas civil- 
iane. Indeed, owing to the increased cost of liv- 
ing, civilians have been obliged to withdraw a 
portion of their deposits and the soldiers have 
taken their p'aces; and to tax soldiers, and to tax 
the poor and small depositors, is to legislate 
arainst their saving and depositing for the future 
in order to sustain them in their old age, provide 
for their children, and induce them to be econom- 

al and prudent. Sir,itis one of the worst feat- 
ures, in my opinion, that | have seen in the pro- 
ject for taxation which has been introduced into 
the legislation of this country. 

Mr. HALE « 
they were ordered. 

Mr. HENDERSON. I desire before this vote 
is taken to assure Senators from the States where 
these banks exist that they are paying no tax on 
bank dé 


ed for the yeas and nays; and 


posits now. If Senators will take the 
report of the Commissioner of Internal Revenue 
for the last year, they will find that their States 
are paying n othit g inthe shape of a tax upon 
deposits. Icall the attention of the Senator from 
Vermont to the fact that his State paid only 
235 22 on deposits. 

Mr. COLLAMER. I said before that the or- 
dinary banks in Vermont do not allow interest 
on deposits, and of course people make nothing 
by leaving their money there. 

Mr. HENDERSON. ‘There is a large deposit 
account in the banks of circulation there, and I 
do not see how only $235 could have come in. 

Mr. COLLAMER. That is a matter con- 
cerning the execution of the law. 

Mr. HENDERSON. The report of the Com- 
missioner shows that that is all the revenue we 
vet from that State under this particular tax. 
Phe Senator from New Hampshire, who seemed 
very muchexcited on this subject, says this money 
is the earnings of the poor,and he wants to keep 
it. I think if we do not tax it, he will keep it, 
and whether we tax it or not they seem to know 
how to keep it pretty well. New Hampshire only 
paid $646 13 as tax on deposits, though her banks 
of issue had a deposit account of $1,750,000. 
The State of Connecticut paid only $4,054 tax 
on deposits 

Mr. SHERMAN. I ought to mention to the 
Senator that that statement was made before the 
law of last session took effect 

Mr. HENDERSON. This statement covers 
one year’s tax on bank deposits. 

Mr. SHERMAN. The present law took ef- 
fect, I think, on the Ist of July. 

Mr. HE NDE RSON. This return was under 
the old law. It is schedule B on pages 270 and 
271 of the report of the Commissioner of Inter- 
nal Revenue for this year. It is a recapitulation 
of the collections from banks, insurance, rail- 
road, canal, and turnpike companies for the fiscal 
year ending June 30, 1864. I might refer to va- 
rious other States in order to show very great 
irregularity. I[ attribute it to the fact that the 
larger number of the deposits go into these sav- 
ings waa where they are not ‘taxed. 

-SAULSBURY. Mr. President, I find that 
Sind n the people of the country are to be taxed; 
a strife arises as to who shall be taxed, what State | 


shal ll be taxed, the videophe of whan ‘werlind shall 
be taxed. Ido not know the particular state of 
the question before the Senate, but I know there 
is a controversy as to who shall be taxed, what 
State shall be taxed, and what section shall be 
taxed for carrying on this war. It opens up be- 
fore the intelligent mind a magnificent theme of 


debate. The honorable Senator from Missouri | 
contends that western interests shall not be taxed; | 


there are other gentlemen who say that New Eng- 
land should not be taxed, and perhaps there are 
others who say that the intermediate section be- 
tween the far West and the East should not be 
taxed. But,sir, there is one section that feels the 
burden of taxation deeply, and thatis the section 


from which I come, the section of the border—a | 


people who had nothing to do in bringing on this 
war, who were opposed to its inception, and have 
been opposed to its continuance. I say, challen- 
ging contradiction (but I mean no personal offense 
to any individuals) thatif there is any section of 
this country that ought to be taxed itis New Eng- 


land. From the hot-bed of New Englandism came | 


| the sentiments which disturbed us when we were 


at peace and in repose. We were a happy, quiet 
pegple, peace was throughoutall our borders, and 
had it not been for the teachings of New England 
ve should still be enjoying peace and quiet. 

Sir, | cannot sit quietly in my seat and hear 
this controversy about taxation between the dif- 
ferent sections of my country. In early child- 


hood I was taught that I had but one country, | 


und itembraced New England, it embraced the 
entire North, it embraced the entire South, and 
wherever the American flag floated there was my 
country. New England is as much my country 


asany portion of the United States; Massachusetts | 
is a part of my country; I recollect the example | 
furnished by Hancock, by Adams, and by the | 


other revolut ae sires; I recollect in early life 


how my soul was stirred by reading the utterances | 
of her noble sons in behalf of liberty, and I have | 


turned out in the cold; and I have never seen the 
time when I wanted South Carolina, the chival- 
rous, noble State of the South, turned out in the 
cold. It is all my country, all my home; but 
now when demoniac influences have come over 
the people and we are engaged in fratricidal strife, 
I find that when a taxation bill comes before you, 
there is a struggle as to who shall pay the most, 
the East, the West, the North, or the South. If 
you had observed the counsels of the great Dem- 
ocratic party of this country, which governed the 
country for sixty years and carried us to glory 
and renown, you would not be in the condition 
you are now. [Laughter.}] Gentlemen may 
laugh; the galleries may laugh. People laugh 
even whe n their liberties are about to be destroyed. 


| never seen the time when I wanted New England | 


Sir, there is one little State bordering upon the | 


center, a border State, the first to enter into the 
Union and the last to abandon it under all circum- 
stances, that says, ** Consider well the path you 
tread; consider what counsels you follow.”’ 


The VICE PRESIDENT. The question ison 


agreeing to the amendment reported by the Com- | 


mittee on Finance. 
Mr. SHERMAN. Those in favor of taxing 


the deposits in savings banks will vote ‘* yea; ° 


| those opposed, ** nay.”” 


The question being taken by yeas and nays, 
resulted—yeas 20, nays 20; as follows: 

YEAS—Messrs. Brown, Carlile, Conness, Cowan, Davis, 
Doolittle, Grimes, Harlan, Harris, Henderson, Hendricks, 
Howard, Lane of Indiana, Morgan, Nesmith, Pomeroy, 
Powell, Sherman, Stewart, and ‘Trumbull—20. 


NAYS—Messrs. Authony, Clark, Collamer, Dixon, Far- | 


well, Foot, Foster, Hale, Howe, Johnson, Lune of Kansas, 
McDougall, Morrill, Nye, Sprague, Sumner, Van Winkle, 
Willey, Wilson, and Wright—20. 


ABSENT—Messrs. Buckalew, Chandler, Harding, Ram- | 


sey, Richardson, Riddle, Saulsbury, Teun Eyck, Wade, and 
Wilkinson—10, 


The VICE PRESIDENT. The Chair decides | 


affirmatively. The amendment is agreed to. 


The next amendment of the Committee on Fi- 
nance was to strike out the following proviso: 

“ind provided further, That net profits realized by sales 
of real estate purchased since January 1, 1864, shall be 


chargeable as income; and losses on sales of real estate 
purchased since January 1, 1864, and sold within the year 


for which income is estimated, shall be deducted from the | 


income of such year. 
And in lieu of it to insert: 


“ind provided further, That net profits realized by sales of 
real estate purchased Within the year for which income is 
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sales of real estate purchased within the ye ir, for w 
income is estimated, shall be deducted from the ix m 
such year. ” 
The amendment was agreed to. 
The next amendment was to strike ow 


words “ rates of,’’ before “ interest,”’ in line gies, 
hundred and seven. -™ 
The amendment was agreed to. 


The next amendment was to insert the wo 
‘*his share of,”’ before ** the gains,’ 
hundred and nineteen. 

The amendment was agreed to. 


lg 
>in line eigh 


i 


The next amendment was in line eight hundred 
and twenty-four, to strike out * carry on” 
insert ** cultivate.’ 

The amendment was agreed to. 


and 


The next amendment was in line eight hundred 
and fifty - nine, to strike out “‘any”’ and inser 
‘tevery.’ ‘ 

The amendment was agreed to. 

The next amendment was in line eight hundred 
and sixty-eight, to strike out * twenty-five” and 


|} insert “ fifty.’ 


- The amendment was agreed to. 

The next amendment was to insert the words 
‘‘or hisor her ward or beneficiary” after ‘ghe 
in line eight hundred and eighty-two. 

The amendment was agreed to. 

The next amendment was in line eight hundred 
and eighty-seven, to strike out ‘all of” af 
‘Supon.’ 

The amendment was agreed to. 


The nextamendment was to strike out, in lines 
eight hundred and eighty-seven and eight hun- 
dred and eighty-eight, the words ‘‘as provided 
by this act’’ and insert ‘*as prescribed by law.” 

The amendment was agreed to. 

The next amendment was to strike out | neg 
nine hundred and eight, nine hundred and nine, 
and nine hundred and ten, as follows: 


That section one hundred and twenty be amended by 
striking out at the end thereof the word “act,” 
serting in lieu thereof the word “ section.” 


The amendment was agreed to. 


er 





aud in- 


The next amendment was to strike out the 
words ‘* husband or’’ before ** wife,’’ in line nine 
hundred and eighteen. 

The amendment was agreed to. 


The next amendment was to strike out of the 
clause proposing to amend section one hundred 
and sixty-nine of the present law, the following 
words, in lines nine hundred and ninety-eig ty 
nine hundred and ninety-nine, and one thousa: 

And by inserting in the proviso, after the words “ im- 
ported articles,’’ the words *‘ except lucifer or friction 
matches, cigar lights, and wax tapers.’? 

ry’ 

The amendment was agreed to. 

Mr. VAN WINKLE. I suggest to the chair- 
man of the Finance Committee that the words 
‘“that ‘schedule B,’ preceding section one hun- 
dred and seventy-one,’’ in lines ten hundred an 
one and ten hundred and two, should not be 
stricken out. It is necessary to retain those 
words, in order to fit with what follows the part 
to be stricken out. 

Mr. SHERMAN. The Senator is correct. 

The Secretary read the words proposed to be 
stricken out by the amendment of the committee 
from line ten hundred and two to line ten hundred 
and twenty-three, as follows: 

In the paragraphs relating to “ Bill of exchange, ('t- 
land,)*’? be amended by striking out all of said paragrapis, 
and inserting in lieu thereof the following: 

Bill of exchange, (inland,) draft, or order for the pay 
ment of any sum of money, otherwise than at sight or 08 
demand, for every $100, or fractiona! part thereof, five 
cents. aoe 

Loan of money. Any loan of money, or any advance 
of money on security, whether represented by note, certi 
cate, check, receipt, or other evidence, not otherwist oe 
vided for, and not including mortgages, if on demand, tor 
every $100, or fractional part thereof, two cents. “ 

[fm be paid at a time designated, for ever ry $100, or xa 
tional part thereof, five cents: Provided, That any note’ 4 
other evidence of debt, payable on demand, shall be vi ; 
after thirty days from date, unless it has been prot ot 
within that time, or shall have been stamped with Guy 
within that time, at the rate of five cents for every Sif 
or fractional part thereof; and any pawnbroker’s —— 
cate for an amount of joan jess than five dollars shal! 
require to be stamped. 


The amendment was agreed to. 


Mr. VAN WINKLE. The words “andi in,” 


not 


| in line ten hundred and twenty-three, should be 


j 


** in the.”’ 
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an export. I do not believe we shall get as much | to a foreign country, it is equivalent to levying a 
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+1 . enue. I believe it is i ji . - 
losses on will be made. ee ee ae || revenue we ' lieve it is aveeng in principle to tax || tax of one half of one per cent, upon the gold 
for which Mr. HEN DERS iN. sugges that the words || any of the raw materials that can be exported. || belonging to our own people and remitting it on 
income of «be amended”’ should be inserted inline ten hun- || It would be looked upon as very absurd to tax | that belonging to foreigners. Let me take the 
dred and twenty-three. |, bullion or to tax any export that we have to the || city of San Francisco, for instance. There is a 
Mr. SHERMAN. Let that amendment be || same extent that you would tax an import. population of importers composed of a part who 
out the Mr. CONNESS. The Constitution does not i 


are Americans and who have their principal deal- 
|| ings with our Atlantic cities; who buy in ourown 


ine eicht e e : 
ght American markets for the people of Californiaand 


mThe VICE PRESIDENT. The amendment || permit a tax on smpete. 
will be made. ail. Mr. STEWART. This is virtually a tax on 

The next amendment was in line ten hundred |) exports. Taxing the bullionis taxing the export, || Nevada. Another portion are foreign importers 
and twenty-seven, after the word ‘‘ transporta- || because it is all forexport. All articles that are || whoimportall the goods they buy from European 
7 in’? to insert ** the charge upon which exceeds | produced exclusively for export should go out || countries, They, under the provision of the law 


ne dollar.” : of the country free, and for the reason that we || as it stood, would be entitled to a drawback. 
Mr. SHERMAN. I ought to explain that the should have as much go out of the country as || That portion of the gold which had come into 
House of Representatives changed the mode of || possible, and why? 


he words 
line eight 


t 


l 


’ No matter who buys it— || their possession and had been taxed one half of 
hundred taxing express companies, and then left the old | whether the English or French, or anybody else || one per cent. at the Mint or assay office would 
on” and stamp duty precisely as it was before. As we || —they have got to pay for it. If they pay for it || have been entitled to a drawback and the return 


have already negatived the change proposed by 


in gold,no gold goes out of the country; but that || of the one half of one per cent., while our own 
the House, we, by this amendment, relieve the 


is not the truth as a matter of fact; they pay for || people who bought in our own markets were 


hundred express companies from putting a stamp on re- | it with a commodity of some kind,and thatcom- || taxed one half of one per cent. on their bullion. 

1d insert ceipts for the delivery of propery where their || modity, when it comes here to be used, instead of || 1 would join the Senator in saying that the tax 

charge is one dollar or less. || being taxed one half of one per cent. is taxed || of one half of one per cent. at the Mintis a tax 

Mr. CLARK. The words of the amendment | fifty per cent., and the tax falls on aclass of per- || on the gold product. It makes every ounce of 

hundred should be altered. ” | sons who voluntarily pay it, who will pay itrather || gold worth that much less, and to that extent it 

ive” and Mr. SHERMAN. [tought to be the charge } than not have the luxury. We can make more || discourages the production of gold, and on prin- 

upon whichis one dollar or less. money by allowing it to go free out of the coun- || ciple | am opposed to it. But last year, when this 

‘The amendment, as modified, was agreed to. | try and encouraging its product than we can by || question was very thoroughly discussed here, dis- 

1e words The next amendment was to strike out the fol- placing a tax on the labor that produces it, de- | cussed to my satisfaction and a little beyond it, 

r Mghe. jowing words in lines ten hundred and twenty- || creasing its value, putting an additional burden | we agreed to this tax of one half of one per cent. 

’ eiehit,ten hundred and twenty-nine, ten hundred | on it, making it worth one half percent, lessand || as a settlement of the question, and we agreed 

and thirty, and ten hundred and thirty one: decreasing the amount produced. That also ap- | that it should not be considered as an export tax 

hundred And that “Schedule C,” preceding section one hundred plies to coal-oil. Here, 0, I think the com- because the Constitution forbade us from impos- 

f” ate and seventy-one, be amended in all the paragraphs con- || mittee have made a mistake in the principle that || ing an export tax upon anything, but we held 

_— cerning “ playing cards” by striking out, wherever itoccurs, |! they apply to coal-oil. I think they are going to || that we had a right to regulate the commodity 

the word ** retail.?? | injure that source of revenue. I put it solely on | and to require it when it was changed in our 

The amendment was agreed to. the ground of getting more revenue. The pro- || Mints and assay offices from one form to another, 

»1n lines The next amendment was to insert after line || duction of coal-oil is in its infancy. It is de- || to pay a tax if we saw fit to do it. I did not 

rht hun- ten hundred and thirty-one the following: | veloping a great, and new, and important source || agree with the policy, but accepted it as the best 

ea Add at the end of the paragraph marked “ receipts?’ the | of wealth. Wearealready able not only to com- || solution of what appeared to be a determination 
| 


following: “Provided, That when twoor more personsshall || pete with but to surpass any other country in || on the part of the people here to tax the product 


sigu the same receipt, one stamp, equalin value to the sev- 


that production. You place a tax upon the ex- || of our mines. I cannot accept my neighbor's 

ut lines eral stamps required by this act, may be affixed to said re- portation of it, and although it may seem to you |} theory that that tax shall now be so regulated 

nd nine, Tee a slight tax the effect may perhaps be that before || that it shall fall exclusively on our own people, 

The amendment was agreed to. another year you will have competitors, so that || under the mistaken idea, as I believe, that we 

_— by The next amendment was in the clause propos- || you will have no market abroad, and the coal-oil || shall thereby increase our exports and bring the 
aud in- 


ingto amend section one hundred and seventy-one 
of the existing law, to strike out ‘* before the 
words ‘refined coal-oil’ the words ‘ crude petro- 


‘‘ bubble’? will burst. Your oil wells will not || whole world in debt to us. 
have dried up, your coal-oil will not have been J disagree with my friend in another respect, 
exhausted, but the present enterprising class who || and that is when he says we do not want gold 


out the leum or rock-oil’ and’’ in lines ten hundred and || are developing them will have been destroyed be- || and silver. I think we wantit about as muchas 
line nine forty-eight and ten hundred and forty-nine. fore you know it, and twenty years will elapse || we do holiness at this time, anda little of both,a 
The amendment was agreed to. before you can get them to go into it again, be- || great deal of both, would serve us. I think we 

cause **a burnt child dreads the fire.’’ I think || wantithere. I think it is notenough to say that 

it of the and fifty to strike out ‘* by inserting the words.”’ |; 8° much of this section as refers to coal-oil is a || we havea circulating medium when that medium 
hundred The amendment was agreed to. dangerous experiment. The position in which || 18 paper, because a circulating medium of paper 
lowing Tie neat ailieu@ieant wad ie lind ten’hondrea || ™ by the law of last year is evidently bet- || that is not redeemable with gold, which the whole 


Ly-eight, 


ter and safer, and it is particularly so as to gold 
jousand: 


world has accepted as the standard of value,isa 
and silver. Let them go out free. 


ry ins “ ; ” + . 
and fifty to insert the word * bullion. very unsafe medium for our commercial transac- 


The next amendment was in line ten hundred 
Mr. STEWART. I move to strike out the 





| 
hi ih bie word “ bullion.” Iam epeovee to taxing wheat a meaner. ] a ae true that - long ‘ ane eons agree 
r irieton * am opposed to taxing any article that can be || to take it from one another we do very well; bu 
Mr. VAN WINKLE. The word “and” Seana until we have anes enough so that || we have increased it to such an soon now that 
should go before * bullion.” we can bring the world in debt to us. “Why not || the prices ofall commodities have risen until they 
he chair- Mr. STEWART. I believe the amendment |} do the same on any other commodity that is to || are doubleat least what they formerly were. We 
e words proposed by the committee is to insert the word || be exported? Is there any reason init? I say || are all looking now for the termination of this 
ne hun bullion. let everything that can be exported go out of the || war and for the return to specie payments as the 
red and The VICE PRESIDENT. That is the amend- country free “until we have exports enough, so || day of happiness, when a dollar in paper will be 
| not be a that the world will owe us. That is the theory I! the equivalent of and be convertible into a dollar 
n those Mr. STEWART. I am opposed to the inser- upon which you will increase your credit and at || of gold, when our bonds will be paid at our na- 
the part tion of the word ** bullion.”” I think we shall || the same time get three or four or five times the || tional ‘T'reasurer’s office in gold as they become 
get less revenue by that principle than we shall || revenue by taxing thecommodity thatis returned. || due. I am not in favor of paying a premium to 
rect. by adhering to the law of last session. I object to this not on account of the amount, || encourage the exportation of gold and silver from 
ed to be Mr. SHERMAN. I, perhaps, ought to ex- || but because it is wrong in principle. It is wrong || our country. 

nmittee, plain to the Senate the effect of this amendment, || jy principle to apply it toaraw material. Itis || Mr. STEWART. My position is to leave 
hundred so that the Senator may have the benefit of it. |) wrong in principle to apply it to wheat, coal-oil, || this matter just as it was regulated by the law of 
There is a very small tax now levied on bullion, gold, or silver, or cotton, and it will be found so. |} last year. ‘It was wisely regulated, although I 
inge, (in- the only tax, I believe, that affects very materi- || [f we have more than other nations, if we have || think the tax of one half of one per cent., it could 
mer ally this important product of the State of the || this vast wealth that can pay our debt, we must | be perhaps demonstrated, was not, under all the 
aide comm Senator. When that is exported un- || get it out and sell it to the rest of the world and || circumstances, entirely wise, but still | do not 

aht or on er the present law there is a drawback, so that bring the world in debtto us. We have no par- || propose to speak of that. 
reof, five the English, who get nearly all our bullion in the ticular use for bullion here. e have no par- The Senator says, why not let our own people 
| eilvense epatthe in gon oa pay usnotax. We || ticular use for gold and silver here as a circulating | have itas cheap as we let Europeans have it? The 
1e, certifi th P ld eo or at the drawback, so that all medium ; we have got circulating medium enough, || answer 1s very plain. If weuse it ourselves and 
wise pro- gold produced in this country shall pay at || but we want the basis for it. W hy tax it when || convert it into jewelry and the like, if it remains 
ead Dar least the small tax levied on it. The effect of 1 it goes out of the country and by increasing your || in the country, it is not taxed as much as it is if 
= ae out the word ** bullion’? would be that || commerce brings back articles that you may tax ] it goes out and buys acommodity. Why do you 
ny note OF tant ont Europe would pay no tax and all || four times as much, because it falls on a cluss of || want exports? Why do you want bullion sent 
i be void ‘at is consumed in this country would pay the || the community that will have luxuries? It is || out of the country? Why do you want wheat 
protested tax. We were very clear on this subject, and were || wrong in principle, and therefore I move to strike || sent out of the country? tee you want cot- 
es oD Gace that we ought to levy the tax on bul- out the word * bullion.”’ || ton sent out of the country? hy do you want 
= corti ther Ao to make the English pay on that which Mr. CONNESS. I do notagree with my neigh- || coal-oil sent out of thecountry? For this simple 
shall not y take from us. bor on this proposition, which I regret. The || reason: exports buy commodities, and those com- 
Mr.STEWART. That is just exactly the || effect of the Senator’s argument seems to be that || modities come here and pay heavy duties. You 
effect I understand it to have. Pitan the || if you should notinsert the word “ bullion’’ there, || can make more money in that way. There is an 
und in,” pyeon precisely, and that is just exactly what || and thus stop the benefit of drawback that the || additional reason, and a very sound reason, and 
ould be am cpposed to. I am opposed to taxing it as || man has in our country now who sends his gold || that is that if you have more exports than you have 
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neipiets the world will getin ae »btto you and will 
psy you in money; the world owes you; your 





credit is rood, It is th nations just as with 
men If we can so conduct the business of the 
nation as to get the nations of the irth indebted 
to us it will be by rt idvantage we have 
of having things t ‘ vhich they must buy. If 
wecan do that t | ret them in debt to us our 
credit will be goo 1, our bonds will be rood. It 
is a very simple and plain proposition. Thead- 


vantages are all withus. It was a wise provision 


of the Constitution mie there should be no duty 
on exports. W hy s hould that be aconstitutional 
provision? You have no dut y on exports, and 
you lett! em go free to foreigners while you charge 
your own ciuzens. ‘That ts the effect of the pro- 
vision in the Constitution, and for a very wise 
purpose, because exports induce imports and you 
can get larger re turns. Yourvoldand silver would 
be worth very lit if you had no place to export 
them to; your coal well would be worth very 
little; your broadacres in I! 
very little af you had 1 

The time may come when you wil ll have to tax 
wheat and flour. Gentlemen then will object to 
letting flour go free out of the country. Why? 
Take two bushels of wheat, which illustrates the 
ense very well: one is consumed by the farmer. 
Unless you tax it in the shape of wheat you never 
tax itatall The other bushel is taken to Eu- 
rope; it is there exchanged fora yard of « oth; 
that cloth comes back to New York and is taxed. 
This matter of drawbacks was wisely provided 


nois would be worth 


ymar ket for tte prod icts. 


to meet that contingency, and should not only 
have applic d to gold, but should have applied to 
coal-oil, as it did originally. This experiment 
that you are making to tax the raw material, to 
tax exports, you will find is wrong in ao inle . 
and if you depart from the prince iple the Con- 
slitution, that exports shall not be tae ceed ret 
nround it by any indirection whatever, you will 
find that you will have less revenue than you 
would have by encouraging by all means the de- 
velopment of anything that can be sold to other 
countries, either for commodities or to involve 

min debt to us, 
prune iple that should be looked into and thought 
on before this amendment is adopted, for I be- 
lieve itis a departure from our true policy 

The VICE PRESIDENT. ‘The question is 
on inserting the word ** bullion;’’ and the nega- 
tive of that is the affirmative of the Senator’s mo- 
tion. 

Mr.STEWART. I vote against the insertion. 
I want the yeas and nays, because itis a question 
of principle. 

The yeas and nays were ordered; and being 
taken, resulte re as 26, nays 9; as follows: 

YEAS — Messrs. Anthony, Chandler, Clark, Collamer, 
Conness, Cowan, Dixon, Farwell, Foot, Foster, Grimes, 
Hlarian, Harris, Henderson, Howard, Howe, Johnson, Lane 
ot Indiana, Morgan, Nesmith, Ramsey, Sherman, Sprague, 
Bumner, Willey, and Wilson—26 

NAYS—Messrs. Davis, Hendricks, Nye, Powell, Riddle, 
Baulskoury, Stewart, Van Winkle, and Wright—9 

ABSENT—Messrs. Brown, Buckalew, Carlile, Doolittle, 
Hale, Harding, Lane of Kansas, McDougall, Morrill, Pome 
roy, Richardson, Ten Eyck, Trumbull, Wade,and Wilkin 
son—15, 

So the amendment was agreed to. 


The nextamendment was to strike out after the 
word “bullion,” just inserted, the words “quick- 
silver, lucifer or fricuon matches, cigar lights, 
and wax tapers.’ 

The amendment was agreed to. 


The next amendment was to strike out the fol- 


lowing words at the end of the second section of 


the bill: 


And this section shall take effect from and after the pas- 
sage of this act, anything hereinafter to the contrary not- 
withstanding. 


The amendment was agreed to. 


The nextamendment was to strike out the third 
section of the bill, as follows: 


Seo. 3. and be it further enacted, That from and after 
the Ist day of April, 1865, there shall be levied, collected, 
and paid, in lieu of the duty now provided by law, on all 
couon upon which no duty has been levied, collected, or 
pat, and which is not exempted by law, a duty of six cems 
per pound until the Ist day of July, 1866, and on and after 
that date a duty of five cents per pound, which shall be 
and remain a lien thereon until said duty shall have been 
paid, ip the possession of any person or persons whomso 
ever; and the allowance or drawback which shall! here 
after be allowed upon articles on which any internal duties 
Or tax shall have been paid, manutactured exciusive)y of 
cotton, shall be at the same rate per pound on such articles 
80 manufactured, when exported, as shall be proven tothe 


l think this isa question of 


, hundred thousand bales, and export the other five 


satisfaction of the Secretary of the avid: under such 
regulations as he may prescribe, to have been actually paid 
per pound on the cotton from which said articles are manu- 
lactured. 


Mr. SUMNER. I should like to have an ex- 


planation o if that amendment. 

‘ SI LERMAN. The Committee on Finance 
ivor of levying a tax on cotton, but notin 
the form proposed, and we differed in regard to 
the mode of the drawback when the article was 
manufactured in this country and exported. On 
the whole, I think it would be better to let the 
section go out, and let the committee of confer- 
ence draft a section which will cover the whole 
matter. We propose to strike it out. Iam, how- 
ever, in favor of a tax on cotton. 

Mr. GRIMES. I should like to know how | 
the committee of conference Is going to know what 
is the sense of the Senate on that subject. 

Ir. SHERMAN. The Senate will be repre- 
sented, | 
Mr. GRIMES. The Senate will be repre- 
sented, but a committee of conference professes | 
to earry out the views ofthe Senate on important 
questions. How are they going to know unless 

we have some action on it? 

Mr. SHERMAN. In order to raise the only 
question there is in this whole matter, (I suppose 
it isin order to amend the part to be stricken 
out,) | move to strike out all after line ten, so as 
to leave the tax on cotton, 

The VICE PRESIDENT. The question then || 
is on striking out so much of the section as fol- 
lows the tenth line. 

Mr. SUMNER. Ishould liketo know of the 
Senator whether he proposes anywhere a modifi- 
cation of the tariffto correspond with the change 
In the tax on cotton. 

Mr. SHERMAN. The tariff ought to be 
modified or the present drawback remain. Let 
me state the law now, and Senators will see the 
difficulty. ‘This section proposes to tax all cot- 
ton produced in this country six cents a pound 
until the Ist of July, 1866, and after that five cents 
apound, ‘Thelatter clause of the section allows to 
the domestic manufacturer a drawback, when he 
exports any goods made out of American cotton, 
to an amount equal to the amount of the tax. 
That is the proposition. Thatis, upon every 
pound of cotton cloth manufactured in this coun- 
ry, wi ien he exports it fora foreign market he is 
entitled toa drawback of six centsa pound. This 
is so marked a discrimination in favor of our in- 
dustry as to amount to a bounty almost equal to 
the cost of manufacture. What is the cost of 
manufacturing a pound of cotton, I ask my friend 
from Rhode Island—ordinary sheeting? 

Mr. SPRAGUE. About twenty cents. 

Mr. SHERMAN. § Iflamcorrectly informed, | 
a pound of cotton makes in ordinary sheeting | 
about five yards. | 

Mr. FOSTER. Three. 

Mr. SHERMAN. I rely on my friend, [Mr. | 

| 
| 





SPRAGUE,]| whois engaged in the business. 
Mr.ANTHONY. He refers to printed goods. 
Mr. SHERMAN. He says from three to six, 

and [ take five as a medium. It is proposed to | 

pay to the American manufacturer for exporting | 

otton goods an enormous bounty. Suppose that 
in this country we produce a million bales of cot- 
ton, and of that danaticy we manufacture five 


hundred thousand bales. In the first instance it 
all pays alike a tax of six cents a pound. But 
suppose that one hundred thousand bales of that 
which we manufacture here is exported to foreign 
countries in the manufactured shape, we are to 
pay out of the Treasury of the United States to 
the manufacturer or the exporter six centsa pound 
upon all the cotton so manufactured, while if it is 
manufactured in England we get the wholeamount 
of the duty. Can we afford to pay such a bounty 
to the domestic manufacturer? The amount of 


——— 


| tured and sent abroad. 


on every pound of cotton manufactured i: 
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to our manufacturer all the daty, 80 that so ¢ 


lar 
as revenue is concerned the United States would 
be interested under this system in having al! o 


cotton manufactured abroad. The United s 


ited & 
asa Government would be interested in prevent, 
a single pound of American cotton fy m lig 7 
manufactured for exportation. 
that is wrong. 

But on the other hand the home manuf. 
say that we levy a duty on cotton of ena a 9 
when we importit, and that the English ma, 
facturer gets his cotton free of duty, and 1 
English are now using a large quantity of In 
cotton on which they" pay no duty, while if 
American manufacturer uses the same cotto, 
must pay a duty of two cents in gold, an 
the present tariff law is a discrimination agains 
him if you do not allow the American manuf 
turer some drawback. We propose to put | 
on the same footing as to our domestic ¢ 
with the foreign manufacturer, but he says } 
will be laboring under a disadvantage if he sho 
be compelled to use the short staple cotto 


It secems t 


11 
i 


ul 


—~s 


| therefore the effect of our laws will be a dis 


ination againsthim. But in reply to that it may 
be said that under the present law, which is yo) 


is 


repealed by this bill, we allowa drawback of ty 
cents a pound on all domestic cotton manufac. 
It seems to me that js 
enough. 

I do not want to be unjust to our domestic 
dustry. I wantto give it fair and reasonabl pr 
tection and give it the benefit of our tar ff | 
it seems to me that to give a bounty of six cents 
country which may be exported would be giv; 
a bounty which the Treasury cannot bear, |; 
would make it the interest of the United States, 


| plainly and palpably, that the cotton produced 





bounty that would be paid to the domestic man- 
ufacturer is at least one third and perhaps one 
half the entire cost of the manufacture. 

Mr. FARWELL. I desire to inquire of the 
chairman if there is no provision for a drawback 
on the raw cotton exported. 

Mr. SHERMAN. There is no provision for |} 
a drawback on the raw cotton. If raw cotton is 
exported it pays usa duty; but if we manufacture 
that cotton here, add to it a little labor, and then 
export it, it is proposed that we shall pay back || 


} 


in this country should be manufactured abroad 
rather than at home, because if manufactured at 
home and sent abroad in the form of the mar 
factured article we should not get a single dollar 
of revenue from the cotton. Unde r the operation 
of the section as it stands, we get ais cents a 
pound tax on the cotton if it is manufactured at 
home and consumed here, but if it is manu! 


tured here and then exported we do not 


\ 


| cent except simply on the wastage in {2 process 


of manufacture. 
Mr. JOHNSON. That “ simply”’ includes a 
reat deal. 


Mr. SHERMAN. The law now allows them 


| a drawback. 


Mr. COLLAMER. I understand the Sena- 
tor from Ohio to say that the two cents drawback 
is not repealed. 

Mr. SHERMAN. The old law imposed a 
duty of two cents and allowed a drawback of two 
cents. 

Mr.COLLAMER. Does the Senator propose 
to repeal the drawback? 

Mr. SHERMAN. This section of the House 
bill proposes to give the full six cents as the 
bounty, so that we get no revenue. 

Mr. COLLAMER. But how does the Sena- 
tor propose to have it? ; 

Mr. SHERMAN. Theamendment isto strike 
out the drawback here, leaving the old drawback 
to stand. This amendment leaves the present 
drawback of two cents a pound as a compensa- 
tion against the duty imposed by the law and to 
put our home manufacturer on as good a footing 
as the English manufacturer. I do not know 
whether it accomplishes that purpose. My « de- 
sire was to leave this whole question open 
the committee of conference. Ge nulemen who 








| have conversed with me from the manufacturing 


States say that this is not fair to their States. 
Mr. COLLAMER. We cannot live under t. 
Mr. SHERMAN. I do not want to be op- 

pressive, but at the same time I do not want to 

refund a tax which we have levied and which we 
have levied alike on all cotton. J do not want 


ufc ture here. 

Mr. ANTHONY. 
upon a pound of cotton manufactur d isa gi 
deal more than the drawback. I do not kn ‘ 
what language to use to make it plainer, t% 
when we impose a tax upon the raw materk il we 
should allow a drawback upon the export d man 
ufactured article. I think that principle russ 
through our whole legislation. 
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wp, SHERMAN. That is done except in 
Phere is no other manufacture in 
he raw article isexported from this coun- 
ae foreign manufacturer. For Instance, 
a am engine is made in this country and 





this 


rs d.we allowa drawback of the last tax, 

Mr the taxes, the five per cent, tax on the 

acture, and then it must come In compeltl- 

with an engine made in England, and the 

y material out of which it is made being all 

© vod in England free of tax, to put our 

manufacturer on the same footing with the 

> i gh manufacturer we mustallow a drawback. 

rir igelearand manifest, and that the law does; 

‘th s case we produce the cotton, we levy a 

sax upon the cotton, it goes to England and is 
wre manufactured, There is the difference. 

Mr. AN THONY. That theory would hold 


dif there was no cotton used by the English 
vacturers except what they get from this 
ry: but a very large portion, much the 
st portion, of the English cotton goods are 

~ metured from cotton that is raised in other 
ries and that comes into England without 
ving any duty whatever. We have a consid- 
a le export of cotton goods; I suppose my col- 
» ean tell better than L can how much itis; 
ose itis notover four or five million dollars’ 

a tpresent; it has been more than that. If 
yudment prevailg not a yard of cotton 
i» be exported, and we shall have to send 


t 


yt of the country an equivalent value in gold to 
-up for the deficiency. All the cottons that 
we send to Brazil, where we are competing with 


the English, would be cut off. 

Mr. HOWE. Howcut off? 
the same duty? 

Mr. ANTHONY. They donot pay the same 
duty, because they manufacture from cotton that 
pays no duty. ‘They will not get it from us 
cheaper if we have to pay six cents a pound duty, 

Mr. CLARK. Allow me to ask the Senator 
from Ohio a question on this point. I understand 
him to say thatif'a tax Is laid upon cotton in this 
country, and a drawback is laid when it goes 
abroad, it produces nothing to the revenue. 

Mr. SHERMAN. It does not on the cotton 

Mr. CLARK. If youlay such a tax as to kill 

all your export trade, are you not exactly in the 
sae condition? 
Mr. SHERMAN. Ido not believe that will 
follow. Ido not see how it can, | 
Mr. CLARK. If it could follow, we should 
be in the same condition precisely. 
Mr. SHERMAN. Yes, if that was the fact. 
Mr.JOUNSON,. I think my friend from Ohio 
is entirely mistaken in this case. In the first 
place the drawback in all such cases isallowed to 
enable our manufacturers to compete with those 
of England in the same material. They receive 
in England the cotton without paying any duty. 

Mr. SHERMAN. They do not receive ours | 
unless they pay this six cents. 

Mr. JOHNSON. WhatI mean to say is that | 
there is no duty imposed upon it in the hands of | 
the English importer. 

Mr. SHERMAN. Yes there is. 

Mr.COWAN. We do not allow a drawback 
on raw cotton; that is the peculiarity. | 
_Mr. JOHNSON. Lunderstand that very well. | 
lhis tax is six cents on the pound. How many | 
pounds of cotton does it take to make one pound 
ol cloth: 

_Mr, CONNESS. 
this discussion. 
few Senators, 


Do they not pay 


I feel interested in hearing | 

I do not think it belongs to a 
: I trust the Senator from Mary- 
‘and will address the whole Senate. 

Mr. JOHNSON. Sometimes it is objected to 
me that I speak rather too loud. How many 
yards of cloth does it take to make one pound of 
cotton? There is an allowance of twenty per 
cent. for wastage, which is hardly good for any- 
thing. You get the tax on that, do you not? Six 
pounds of cotton make fivepounds of cloth. You 
get that, Is it not all-important that our cotton 
manufacturers should be put upon a footing to 
compete with the English manufacturers? We 
how do compete, as | understand; we have done 
‘fora good while in the coarser kinds of cloth; 
We send cotton goods all over the world; bat if 
you refuse to allow this drawback we shall not 
¢ able to sendany. There are some of the man- | 
Wlacturers in the East, I think, whose establish- | 
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ments have been constructed for the very purpose 
of competing with the English manufacturers, 
and to refuse this drawback willclose their doors: 
and therefore, even if you did not get revenue by 
this particular mode of taxation, you get it | 
another way; you get it because out ability to 
compete abroad increases very much the wealth 
of the cour try, and upon that increase of wealth 
you have the power to tax and youdo tax. You 
tax this very product; and the direct internal tax, 
as my friend from Rhode Island [Mr. Antrnony] 
suggests, amounts to more than would be this 
drawback, and if you break down the trade you 
lose that direct tax at onee. 

Mr. HENDERSON. Under the law of 1864 
a tax of two cents a pound was imposed on the 
raw material, cotton, and in section one hundred 
and seventy-one,in relation to drawback, it was 
provided that ‘there shall be an allowance ot 
drawback on all articles on which any internal 
duty or tax shall have been paid, except raw or 
unmanufactured cotton, refined coal-oil, naphtha, 
benzine or benzole, distilled spirits, manufactured 


| tobacco, snuff, and cigars of all descriptions, equal 


in amount to the duty or tax paid thereon, and 

” ae a ee el a 
no more, But when they came to cotton man- 
ufactured they declared that an additional 
back should be allowed. 


draw- 
Under that law, upon 
catton manufactured, an ad valorem duty of five 
per cent, was imposed, and whenever an expor- 
tation takes place, of course that five per cent. ad 
valorem is paid back to the manufacturer or to the 
party exporting; but the law-makers of 1564 were 
not satisfied with that drawback, but they gave an 
additional drawback. ‘The provision is in a pro- 
viso to section one hundred and seventy-one: 
And provided f 
or drawback 


further, Thatin computing the 
upen 


allowance 


articles manufactured exclusively of 


| Cotton, When exported, there shall be allowed, in addition 


to the five per ceut 


duty which shall have been paid on 
such articles, a 


lawback of two cents per pound upou 


} such articles, in allcases where the duty imposed by iw 





upon the cotton used in the manutacture thereot bas been 
previously paid; the amount of said allowance to be ascer 
tained in such manner as may be preseribed by the Com 
missioner of Internal Revenue, under the direction of the 
Seeretary of the Treasury.” 

Much to my astonishment Senators rise and 
say that if the proposition of the committee shall 
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be adopted it will be utterly impossible any more | 


to export cotton fabrics from this country abroad, 
Why? Willsome Senator tell me why? [donot 
understand it. Does not the cotton manufacturer, 


He surely does; he gets back every dollar paid un- 


| der the revenuelaw. Does he not get it back just 


as any other exporter of an article gets it back ? 
Take the article of tobacco, that is manufactured 
very largely in my State. | ask Senatorsif there 
is any difference whatever between the cases. 
When we export the article of tobacco what do 
we get back ? 
a pound that we paid upon the article. 
get back the two doliars a gallon on the whisky 
and brandy used in its manufacture? Do we get 
back the duties paid by the owners of the sugar 


and the liquors that go into the manufactured ar- | 


ticle? Why not give alithat backto us? Large 


quantities of brandy are used in the manufac- | 


ture of tobacco, upon which we have to pay two 
dollars per gallon first proof. 

Mr. FARWELL. Allow me to ask the Sen- 
ator if the weight of tobacco is not increased very 
much when it is manufactured from the leaf to 


| the exported product? 


Mr. HENDERSON. Not at all. I can tell 


We get back the thirty-five cents | 
Do we || 


| vet hold of the raw material, 


the Senator that brandy is used simply for the || 


purpose of preserving the article, and that it is 
largely or nearly entirely evaporated. It may 


increase somewhat, but not materially, and we || 


get no drawback for that article; we only get the 
drawback on the thirty-five cents a pound we pay 
after the article has been manufactured, 

Now, we are told most strangely, indeed, that 
unless the manufacturer of cotton gets back the 
tax that was paid by the man who purchased the 
article of cotton in Louisiana, or in Alebama, he 
cannot afford to export it. 
ment above that of other Senators, but I say that 
if that be true you ought notto levy this tax upon 
the cotton, for it is an export tax. 
you levy an export tax, anyhow? If this be an 
export tax, how can you levy it? If it be justi- 
fiable in any sense of the word to levy this tax 
on cotton, it is simply because the demand in 
other portions of the world is such as to make 


I do not put my judg- 


How dare | 


land then you cannot gramble.”’ 


i 


a 


| less than the manufacturer here? 
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the foreign manufacturer pay the tax that is levied 
on the raw material. Is it not so? Why do you 
levy this tax of six cents a pound on the } 
material of cotton in 


raw 
now? It is 
you believe the demand for the 
article in Europe is such that you can make the 
manufacturers in England and France pay the tax, 
If you cannot do that what right have you to im- 
pose this unjust burden on the man that is bound 
to export cotton from this country? It is indi- 
rectly an export tax, unless the demand of foreign 
countries be such as to justify you in imposing 
this tax and refusing drawback, because you do 
not allow the drawback on the exported article 
inthe raw or unmanufactured shape. Why is 
this? Itis simply because you believe the foreign 
manufacturer will pay the ‘duty, if you cannot 
make the foreign manufacturer pay it, you have 
no right to levy it, and you cannot levy it with- 
out breaking down an industrial pursuit. Is not 
that proposition as clear as any proposition can 
be? Why is it that the Constitution says that 
you shall not levy an export tax? Because, if 
Congress had that power, where an article of in- 
dustry in this country was produced in any State 


this country 


simply because 
‘ ‘ s aa 


in excess of the demand in this country, the peo- 
ple of that State would be literally ruined, 

Now, why is it not proposed to lev y this tax on 
cotton? Simply because you can make the for 
eign manufacturer pay it. If that is true, how do 
you hurt the manufacturer in this country by re- 
fusing to give him a drawback on the raw mate- 
rial after it is manufactured? [say this preposi- 
tion cannot be gainsaid: if you cannot make the 
foreign manufacturer pay thistax which you levy 
when the article is exported, you ought not to 
levy it; if you can make him pay it, you ought 
notto allow the manufacturer to have the draw- 
back when heexports. You give the manufacturer 
everything that you took from him. Itis true 
you have increased the price of the cotton in tho 
hands of the manufacturer, but can the foreigner 
get without having the increased price put upon 
it? Can he get it without having this six cents 
tax imposed upon it? Ele cannot, and you all 
know it. If he can get it otherwise, you are not 
justified by the Constitution, by common sense, 
by reason, by common regard to the industrial 
pursuits of other portions of the country, in levy - 
ing any such tax; but if you can make him pay 


| for it, he cannot get the cotton any cheaper than 
| when he exports the article, get back what he paid? | 


our manufacturers can, and cannot getitas cheap, 
because he has to pay not only the six cents a 


| pound, but the cost of transportation, the laws of 


interest, and everything of that sort, before he can 
When he does get 
it, he can manufacture probably nocheaper than 
our manufacturers. If he can manufacture as 
cheap, we come in fair competition. From the 
manufacturer we now take five per cent. ad valo- 
rem. Under this bill we propose to take six per 
cent. ad valorem, and when he comes to exportto 
give him buck every dime we took from him. « 
What is this proposition? A man in the city 
of New Orleans purchases cotton. A gets it there; 


he sells itto B, B sells it to C, C sells it to D, D 


i sells it to the manufacturer in Baltimore or Bos- 


ton, Rhode Island or Connecticut, or elsewhere, 
wherever it is manufactured, and it is manufac- 
tured in a great many places. When it is put 
into the manufactured fabric by the manufacturer 
he has to pay six per cent. ad valorem under this 
bill. When he exports the article he gets back 
the six percent.; but he says, “* lam not satisfied 
with that.’?’ Why? “A, down at New Orleans, 
when he got this cotton paid six cents a pound 
tax on the raw material, and | want that also 
handed back to me.”’ I say he never paid a dol- 
lar of it; buthe says somebody paid it, It is true 
somebody paid it; buat did the foreign manufac- 
turer get the cotton which he used for one cent 
If he did, do 
not impose the tax. Hence I voted for striking 
outthe tax. Isaw that the manufacturers of the 
northern States did not feel easy under the pro- 
vision; they did not like it; they thought we of 
the West were doing them injustice. Then I 


| said, “1 am perfectly willing to go back te first 


principles; strike out the tax on cotton entirely, 
They did not 
see, howe ver, th it the V would be any better off. 
The foreign manufacturer gets the raw material 
as cheap as our manufacturer, except the cost of 
transportation, loss of interest, &e. 
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Mr. COWAN. I should like to ask my friend 
from Missouri whethe ritis not strictiy in act ord- 
ance with Spirit « itution that al 
articles of every kind when exported should be 
relieved of any internal burden, simply tor the 
that the Constitution forbids any duty 
upon exports, and whether, therefore, it would not 
be right, if the raw material is taxed and then ex- 
ported, to allow a drawback upon that; whether 
if it be manufactured and exported the drawback 
ought not to be allowed upon that; whether, in 
other words, the drawback is not for the purpose 


ine ff the Cons 


reason 


of accommodating our internal system of taxation 
to the provisions of the Constitution which for- 
bids a duty on exports. 

Mr. HENDERSON. I have no time certainly 
to enter into that constitutional question; nor do 
1 know that I am qualified without further exami- 
nation to discuss it. | am stating now what my 
course was in the Senate. The Constitution says 
that ** no tax or duty shall be laid on articles ex- 

orted from any State.”’ 

Mr. DAVIS. If the honorable Senator will 
permit me, | will make a single suggestion. It 
seems to me that that inhibition of any duty on 
any article to be exported is in the form in which 
itis proposed to be exported; and any tax put 
upon the article before it had assumed the form 
in which it was proposed to be exported could 
not be the subject of drawbac k. 

Mr. HENDERSON. lam not disposed to be 
led into a discussion of that question, because it 
will take up more time than the Senate has or will 
have. lam speaking of it now as a question of 
policy, and of the course that I pursued in com- 
mittee, and the course | am willing now to pursue 
before the Senate. I am willing to vote with gen- 
tlemen who are interested in the manufacture of 
this raw material, to strike the whole tax out, or 
lam willing to sustain the report of the committee 
as presented, so far as my vote is concerned; and 
of course I carry no further influence than my own 
vote. Ifgentiemen insist on taxing cotton, the raw 
material, they certainly doit upon the ground that 
it can stand the tax; that the foreign manufacturer 
must pay the tax we levy here. It can be done on 
no other ground. Itcannot be justified otherwise. 


| question. 
| attention of the Senate. 
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It is the article that is proposed to be exported 
to which this prohil ition of tax implies. You 
may extract bullion from the mines, That is a 
raw material. 
the exportation of bullion in that form; butif you 
work it up into plate and jewelry, and propose to 
export that, that plate and jewelry are subject to 
exportation, but the exporter of them in that form 
in not entitled to a drawback for any tax that was 
imposed internally upon the original article. 

On the subject of cotton | entertain a very con- 
fident opinion, and a very clear one, tomy own 
mind at least. Cotton is a raw material in its 
raw state. If itis proposed to be exported in 
that form you cannot impose a tax upon the ex- 
port, because it is an article in that form that is 
proposed to be exported; but if you spin that 
cotton into yarn, you cannot in exporting the 
yarn claim a drawback for any tax imposed in- 
ternally upon the original cotton wool. The 
same is true where cotton is manufactured into 
cloth or into any fabric whatever. If you pro- 
pose to export the fabric that is manufactured 
from cotton in that form, it is exempt from any 
export duty; but if you export it in that form 
the exporter cannot claim as a drawback any tax 
that has been imposed upon the raw material or 
the cotton wool, or even upon the cotton-spun 
yarn. He is simply entitled to an exemption 
for tax upon the article in the form in which he 
proposes to export it. He is entitled to exemp- 
tion of any impost tax upon the article that he 
proposes to export. The inquiry is, what arti- 
cles does he propose to export? If it is the raw 
cotton, he is entitled to exemption from an impost 
duty upon the article in that form. 
cotton fabric, he is entitled to exemption for any 
impost duty upon the article in that form; but 
he is not entitled, as a drawback, to any impost 
duty that has been paid upon the raw material 
before it has been manufactured into cloth. 1 
think that is the whole of it, and very plainly so. 

Mr. SUMNER. This is a very important 
I really wish that it could have the 
It certainly has not had 
itthus far. I believe, upon the whole, that the 
proposition of the Senator from Ohio to strike this 


You cannot, in my opinion, tax ; 


by increasing the tax? 


| grown out of anerror in the former tariff 


| pound without some corresponding change 


| that with an increase of the tax on c 


If it is al 


| on the ground of principle. 
| they are opposed to the tax on cotton unless w: 
| will allow a drawback on that which is manufae- 


SN 


ee ) 


February 2g 


filling, come in at one cent and a quarter per squar 
i are 


Now a taxon cotton of six cents per pound w ud 

of nearly two cents a yard on these goods: six 

on the manutacture would be from one to three eer: 

and even with gold at 200 these English-made good. 

come in freely. 1 am told that Mr. Stewart, in New} 

is now importing freely.” — 
Mr. GRIMES. Will not all that be y; med 


Mr. SHERMAN. That whole dif 


Micy ly 
law 
a line had been engrossed as it should haye ke 
that defect would have been corrected. oe 
Mr. SUMNER. But the practical point | was 
coming to is, will it be corrected? If, fo, - 
stance, you raise the tax on cotton to six aide. 
tariff, where are you? The point that | on call. 
ing the attention of the Senate to is precisely t 
Otton to SY 
cents a pound, and without any corresp 
change in the tariff, you ruin the cotton busin, 
of the country. 1 do not go into the questi ear 
drawback which other Senators have discusses) 
I confine myself to the question of the tax 
cents a pound oncotton. As this whole sy 
is now going to pass into the hands of a confor. 
ence committee I desire that the committee s}) 


t Six 


| be prepared to deal with that aspect of the q 


tion, and that if they do impose a tax on cot 
they shall see that the tariff is amended so as 
correspond. 

Mr. SHERMAN. The tariff billis now pen. 
ing in the House of Representatives, and | pre. 
sume will be passed. The defect to which 


| Senator refers will, I think, be corrected, | 9: 


perfectly willing to give a reasonable and | 
protection, more than equal to our internal tax 
l am here now between two fires, and [ wish 
state the position in which we are placed. A num- 
ber of Senators are opposed to all tax on cot 
Other Senators say 


iy 


tured at home and exported abroad; and betw: 


| the two I am afraid we shall lose all revenue fro 


this article, from which I think we ought to derive 
a Jarge revenue. 


You may talk about this constitutional question |} 
as much as you please; but if you have the right || 
to come into my State and to say to my State, | 
growing an agricultural article of production in 
excess of the demand in this country, that you 
will impose a duty upon the raw material and 
compel us to export it without giving us a draw- 
back, you can break down the industry of any 
State in the Union. 1 do not intend to discuss 
the constitutional question, But I say the practical 
effect would be the destruction of the industry of 
any one of the States of this Union. You cannot 
levy this tax without admitting that the foreign 
manufacturer is bound to pay it; and if that be | 
true | take it for granted you ought not to have | 


whole section out and carry it to the conference | 
committee isthe best thing thatcan be done under 
the circumstances, though | think that ought not 
to be done without the consideration of the Sen- | 
ate, so that the committee may have, in a certain 

sense, instructions from the Senate as to what 

course they shall pursue. Thus far in the debate 

the discussion has been confined to the latter part | 
of the clause relating toa drawback. It is that || 
| that has occupied the attention of the Senator | 
| from Kentucky, and also of the Senator from Mis- | 
souri; but to my mind the earlier part of the 
clause is perhaps more important in its bearings. 
The latter part, which the Senator from Missouri | 


There is no constitutional difficulty in the way 
The Senator from Kentucky a while ago stated 
| the correct principle. We may levya tax onthe 
horses of this country, and if they are ex; 
certainly the duty that had been paid upon th: 
would not be remitted. Soof carriages; we may 
levy a tax on carriages here in this country, s 
if we should happen afterward to export | 
carriages no one would think of refunding 
tax. We may levy a tax on cotton or any other 
production of this country; and if we levy it on 
what is consumed at home as well as what isex- 
ported abroad it is not an export tax. Anex- 
port tax within the meaning of the Constitut 


e discussed, relating reerney to the drawbacks, || is a tax levied on an exported article from w! 
a drawback after you have manufactured the || is necessarily applicable only to those cottons || the article consumed athomeisexempt. Thats 


article. Therefore | say that so far as my vote 
goes, if you insist that the raw material shall pay | 
the tax, I shall insist after that that you shall not | 
have a drawback except to the amount you paid 
upen the manufactured article, the six per cent. 
ad valorem. 

Mr. DAVIS. Mr. President, in my opinion 
no tax can be imposed upon the raw article, the 
cotton, that is exported,and no impost or tax can 
be imposed upon any article thas is presented at | 
the port of departure forexportation. No impost | 
tax can be placed upon wheat because in that form 
it is proposed to export thearticle. When wheat 
is made into flourand is proposed to be exported, 
the ship loaded, and a clearance obtained, no tax | 
can be imposed upon the flour; and if the wheat 
has paid an internal tax, you cannot ask a return | 
to the exporter of the amount of internal tax paid 
upon wheat. I present that article simply for | 
Sleaivetion. ~ My idea is that where an article is | 
produced in the country,and by the process ofany | 


that are exported. Now, the tax of six cents a 
pound, which is imposed in the beginning of the 
| section, is applicable to all cottons at home; and 

it is to that that I wish to call the attention of the 
| Senator from Ohio. If that tax is imposed with- 
out some corresponding change in the tariff the | 
greater part of the cotton mills of our country 
| must stop. So far as cotton is manufactured at | 
| the West, the business will be suspended. In | 
New England—— 

Mr. SPRAGUE. 
now. 

Mr. SUMNER. Very well; the Senator says 
they are about all stopped now. 

Mr. CLARK. Then they cannot start again. 

Mr.SUMNER. They cannot start then, as 
the Senator from New Hampshire suggests; but 
| there is the practical point which has not been 
touched in this discussion thus far. If you im- 
pose a tax of six cents on cotton you make it 
impossible for the American product to compete | 


the meaning and the definition given in the books 
on taxation. An export duty isa duty levi 
the exported article. Where the duty applies to 
the article consumed at home and abroad it is not 
an exportduty. Itisa duty or an excise accord: 
ing to the nature of the article taxed. There 's 
no difficulty, therefore, in my judgment, in We 
way of our taxing cotton. 

The question is how can we levy that tax % 
as not to do injury to our own industry! The 
Senator from Rhode Island said that the domes'« 
manufacturer labored under some difficulty | 
competing with the foreigner. That is a mistake, 
By the tax on manufactures there is a duty of NV 
per cent. internal tax levied on all manufact ires 
of cotton, and not one cent more in any ‘0 
That is the aggregate of internal taxation 
manufactures of cotton inany form. When “8 
manufactured article is exported every cent 
that is refunded under the operation of the law * 
it now stands. The Senator from Missour' '* 
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They are about all stopped 





“| manufacture its form is changed, it is only the || with the English product. The result will be || right on that point. - If these manufactured ¢ 4 
aes . . : . a oo teu ep v 
mo i Impost upon the form thatit has assumed when it | that your country will be flooded with the Eng- |; ton goods are exported toa foreign cad ne 
a is proposed to be exported thatcan be claimed asa |! jish cottons manufactured from Surat cotton. || cent of duty paid here at home is refunded in = 
2 i | : : : | : San Naty » exportee 
me | drawback. But a return of any tax imposed on They are coming in now; but then if you add a || first instance, so that the article may we 65 c ea 
me it in any form in which it had existed before this || tax of six cents a pound, the flood will go on || free of any duty whatever levied in this ry tT 
a Sb: transformation into the particular condition or || until the cotton business of this country will be || That was done to put the ee ah af : 
Sy iat - ° . . 2 » rticle manu 
a i form in which itis proposed to be exported could || entire ly overflowed. I have one or two figures here on the same footing with the ee . : Now 
not be claimed as a drawback. The article pro- factured abroad. Thatis the presentiaw. + 


| relating to that point which are important: {| 
hibiting the tax is simply that *‘ no tax or duty | 
ply y 


: is rents on 
Senators want us toimpose a duty of six ce! 
shall be laid on articles exported from any State.’’ | 


| Goods from Surat cotton, three and a half yards to the | , “ - ger 
all cotton, to be levied on the English purcha 


pound, forty-eight threads warp and forty-eight threads 
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»l] as upon the home purchaser, so that they 


| ter open I am perfectly willing that the sugges- 


= i n put on the same footing precisely, and || tion of the Committee on Finance be acted upon, 
the » after that isdone they want us to say to the || and the whole section be stricken out and the 
hy me manufacturer, ‘Ifyou will manufacture this || matter left to a conference committee. 

caiton in Lowell we will pay you back all the Mr. CLARK. My judgment is that at this 
duty we collected from you.’ | late period of the session the amendment of the 


Mr, COLLAMER., Ifitis exported, not manu- || committee had better be adopted; and | want to 

; suggest to the Senator from Ohio that when we 
laid a duty of two cents a pound on cotton we 
thought it wise to put on a drawback; and now 
he proposes to put on four cents additional, twice 
the amount put on in the first place, and give no 
drawback. It would ruin the trade. 

Mr. SPRAGUE. In this connection, I desire 
to state very briefly the condition of the manu- 
facture of cotton in this country. It is peculiar. 
1 wish every Senator to know the fact, and I state 
it as a fact, that one fourth of the cotton manu- 

| facturing of this country at the present time is 
employed and three fourths is idle. It is owing 
to the taxes; it is owing to the condition of the 


factured. } 
: a ERMAN. Well, if you will manu- 
facture it at Lowell and send it abroad we will 
nay you back all we collected from you; but we 
will not pay the Englishman who has taken it to 
Manchester and manufacturedit. In other words, 
we pay toour home manufacturers, in addition 
to the drawbacks already allowed by law, a direct 
honus or bounty of six cents a pound for all that 
ig manufactured in this country for foreign mar- 


kets. z : 

Mr. CLARK. The Senator should remember 
that the Englishman has another kind of cotton 
» of which he can manufacture the coarse goods 


i 


out : .& a aceee : 

and drive you out of the market if you impose || country; It is owing to the restrictions upon the 

that tax. outlet of cotton; and it is owing more, perhaps, 
Mr. SHERMAN. On that point I will say I || than to any other cause, to the restrictions in the 


am willing to give to our manufacturers an amount 
of drawback on raw cotton equal to the amount 
of our duty on raw cotton. ‘That puts them cer- 
tainty on the same footing. I am willing to go 


cultivation of cotton. The difficulties attending 
its production have so increased the price that 
there is not a manufacturer in the country to-day 
| who is willing to buy the article. Nobody can 


further. Lam willing to admit this Surat cotton || afford to pay the price that is required to manu- | 
free of duty, and put you precisely on the same || facture and to bring into market any article of | 
footing as the English manufacturer; and then I || cotton. A yard of cotton cloth which a few years 
am willing in addition to that to give you a larger || ago could be purchased at five or tencentsa yard 


duty on the manufactured article so as to enable 
you fairly to compete with foreigners. 
Mr. CLARK. I wantthe Senator to think for 


and cannot afford to pay for the article they re- 
a moment whether we can tax a product so fine 


|| quire. There is no article that they can use as 
as our cotton to that extent that it can be made || they can use cotton. They cannot use woolen in 
to compete with the coarse Surat cotton. |} certain seasons of the year. They are obliged to 
Mr. SHERMAN. lLamwillingtodoanything || use cotton. 

to put the domestic manufacturer on a footing Sir, the policy of the Governmentas exhibited 
with the foreign manufacturer; but lam not will- || by this tax bill, is to tax an article which the peo- 
ing to put my hands into the Treasury of the 
United States, and give every man who manu- 
factures a pound of cotton in this country forex- 
portation six cents a pound on his exportation. 
That isthe result of it. I am perfectly willing | 
to let the present law stand, which gives you the 
two cents a pound, which was intended as a kind 
of offset. 


price of which, if produced, is beyond anything 
they can purchase, The result of that policy is 
| that the great manufacturing interest of this coun- 
| try has been obliged to reduce its operations, to 
my personal experience, to one fourth its usual 
operations. The people of this country will not 
consume the article which youtax. You would 

Mr. CLARK. If the Senator will permit me, || derive more revenue from a duty of three per 
that assumes that if you tax the cotton that goes || cent. on cotton than you would from a duty of 
into the article to be manufactured you will not |) five per cent. or six per cent. as you now pro- 
be driven out of the market, as you undoubtedly || pose. I find fault with the policy of those who 
will. have charge of taxing the industry of this coun- 

Mr.SHERMAN. Why? try that they do notseem to discriminate between 

Mr. CLARK. When you tax the cotton and || those articles that are subject to the conditions of 
manufacture taxed cotton, and attempt to export || this war and those articles thatare not. Here is 
the fabric, you will lose your entire foreign mar- || this article of cotton. 1lask Senators to look at 
ket it. The price of cotton has risen from ten cents 
a pound up to two dollars; and still the Senate of 
the United States seem to find no pleasure except 
in continuing to tax it. It is an article that Is 
used by the poorest class of the people of this 
country. 


: Mr. GRIMES. How much is the foreign mar- 
Mr. CLARK. It has been from three to five 
and six millions a year. 

Mr.SHERMAN. Mr. President, the history 
of the last three years has shown that when cot- 
ton Was worth more than one dollar a pound the 
English people came here and got all they could | 
of it; and when it goes down they will gladly 
come here and pay the reduced price and pay the 
six cents a pound to us, and carry it abroad and 
nanufacture it. 

Mr. CLARK. Ido not desire to disturb the 
Senator in his argument; but I will ask him | 
whether he would take the condition of things 
Which has existed for three years in this disturbed 
state of the market as a criterion on which to 
judge of trade? For two or three years the Brit- | 
ish could not get this Surat or Egyptian cotton in 
‘ny sufficient supply, and they were obliged to | 
take our cotton at almost any price; but now they | 
have got the market full of that kind of cotton, 
and are under no necessity of taking ours, no 


meet than ours is unquestionably the better 
cle, 


Mr. SHERMAN. I am perfectly willing to 
o the two on the same footing in the purchase 
: cotton, and then give the American manufac- | 
~ any reasonable amount of protection for 
eee consumption. I have sufficiently ex- 
eae my purpose. My own conviction is that 
a etter to let the drawback stand precisely as 

's how, to levy the increased duty on cotton, 
giving the drawback of two cents a pound under | 

present law. But in order to leave the mat- | 





gestions to the Senate. I do not care one iota, so 
far as | am personally concerned, what tax they 
impose upon cotton or its manufacture. Sut, 
sir, these increased taxes affect a class of persons 
that can ill afford to pay them. The salary and 
wages of the persons who wear and consume this 
article, even at this time, will not permit them to 
pay this exorbitant price which has been occa- 
| sioned by this war, by the blockake, and by the 
taxes imposed by the Government. 

Sir, nothing has made me tremble more, or fear 
more for the safety of this Government, than the 
discriminations which | have seen exhibited by 
those who have charge of levying taxes and 
duties upon the interests of the country. Such 
discriminations are made and duties are imposed 
on interests ill able to bear them in almost every 
item of the billunder discussion. From the votes 
| that we havehad here this evening I have no hopes 
that the industry of thiscountry willin any way 


cheap commodity, will in any way be regarded 
here. 





regardless of whom it may effect. 


is to-day from forty to fifty cents a yard; and | 
that is purchased by those people who are unable | 


ple of the country require as a necessity, and the | 


be protected; that those who have a right to be pro- 
tected, those who are poor, those who require a 


I simply desire to enter my protest against 
this constant, thisevery day desire on the part of 
Senators, who apparantly see but one great inter- || 
estto tax,and seeing no other, desire to tax that |) 
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ing the Senate to let us take a vote at once on these 
various amendments. This bill has yet to go for 


| revision in its various features to a committee of 


conference, and then when that committee have 


| reported,every Senator can vote for or against 


| committee. 


the result of that report. The state of businessis 
such that it is almost indispensable that we should 
finish this bill to-night. It must go to a commit- 
tee of conference at any rate. ‘To-morrow we 
shall have the Indian bill, the civil bill, the tariff 
bill, and I do not know how many others. I 
therefore appeal to the Senate to let us take a vote 
on these various amendments, and let the bill go 
to a committee of conference, and then each Sen- 
ator can act as he chooses on the report of that 
It is an an unpleasant mode of pro- 
ceeding; itis a totally indefensible system of legis- 
lation ordinarily, but we are just in that condition 
that we are compelled to do this or the bill will 
be lost. I shall withhold any debate myself upon 
the various amendments, unless where explana- 


| tions are required, end I shall even not oppose 


one or two amendments to which I am much op- 
posed, especially that in relation to bank taxation, 
in order to have them presented to a conference 


committee, and then when that committee shall 


| submit a report every Senator can vote for or 


against that repert. 

Mr. HENDRICKS. Onany ordinary measure 
I would agree to the proposition of the Senator 
from Ohio, buton this bill L will not. Rather than 
submit this measure toa committee of conference 
to legislate for us without the possibility of our 
knowing what the law is that is to tax the peo- 
ple, | will stay here day after day until we ad- 


journ. Yes, sir, | will consider an extra session 


| a calamity much less than the misfortune to the 
| country of passing this tax bill without every Sen- 


| tunity to understand it. 


ator who desires to understand it having an oppor- 
I think that the bil! has 
come before this body in a very singular shape. 
It isa very difficult bill to understand. We can- 
not read the bill and know what itis. We must 


| examine the past legislation of the country, and 


I have very little interest in making these sug- || 


Mr.SHERMAN. I rise for the purpose of ask- 


know to some extent the confused decisions of a 
not very competent officer in the Treasury De- 
ee I speak of the head of the Revenue 
Jepartment of the Treasury, not of the Secretary. 
Whether we can get through this bill or not to- 
night, I do not choose to discuss. Iwill sithere 
as long as it is the pleasure of the Senate to stay; 
but Lam not willing to extend this system of legis- 
lation by committees of conference. 

[ have a little to say about the particular ques- 
tion that is before the body. I understand the 
proposition of the Senator from Ohio to be to 
strike out al] after the tenth line of this section. 
I will ask the Senator if that Is so. 

Mr. SHERMAN. Yes, sir; but I intend to 
withdraw it. I will allowit to stand so as to hear 
what the Senator has to say on the subject; but I 
have made up my mind to let the whole section 
ro out. 

Mr. HENDRICKS. Mr. President, I sup- 
posed this was a bill for revenue, and not a bill 
| for protection; and I understood this section to be 
| based upon the idea that we might look to the 
| production of cotton in this country as a source 

of revenue. The tax now is two cents per pound. 
This bill for a time proposes that it shall be six 
cents; that the production of cotton will justify 
| that tax, whatever use may be made of the cotton. 
If that is the j@ement of the Senate, let it be so; 
but I am inclined to agree with the Senator from 
Rhode Island that this isa very terrible tax. Cot- 
ton used to be produced in this country, and sold 
| to the manufacturer at cight cents a pound, and 
then the people got clothes that they could pay 
for. The Senator from Rhode Island intimates 
that the price will soon go up to such a pont that 
the people will not be able to buy clothes. 1 do 
not desire to see that. I do not expect to vote for 
this very high tax; but if it be adopted by the 
Senate at six cents a pound, then upon whatidea 
is it adopted? That the cotton, when produced, 
will bear that tax, whether sold to the foreigner, 
or sold to our own manufacturer. If I under- 
stood correctly the position of the Senator from 
Kentucky, | do not quite agree with him. 

Mr. DAVIS. Willthe honorable Senator per- 
mit me to state my position in a word or two? It 
is simply this: a drawback may be allowe d upon 
| the export of articles upon two principles: first, 
| that the article is not properly subject to the tax 
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in the form in which it is proposed to be exported. 

For nee, ky taxed at the distillery. 

If wi y in that form is exported, my opinion 
is t ‘ x whisky that |] been 
| that form 1 y refunded nd ought to 
| funded, form, being exported, 
} I t j xX al . But, on tne Ccon- 
trary, if yttor manul tured into a fabric in 
that form, and exported, it is not subject 
to a tax t all, Vecause there 18 a prohibition of 
a tax export but the man who exports it 
ig} el ed to have a drawback for any tax 
t} ecn imposed upon the raw cotton wool, 
ul the principle that raw cotton wool if it is 
exported in that form would notitself be subject 
to tax: in other word » that lis only the article 
inthe formin which itis proposed to be exported 
that is prot ed from be tnxed by the pro- 
v nof the Constitution which prohibits any 
tax upon exports. I admit that Congress may 
give the benefit of a drawback—I may call it a 
drawt i ee i 2) the t Te et cw to ' f; br ut 
t {is not a protect rivel under the provision 
of the Const n W h says that ** no tax or 
duty shall be dona les exported from any 

‘9 

; ‘ 

It would be simply in the nature of a premium 
ora bounty upon the export of the article in that 
form My own « ; that the raw material 
ought no ) taxed! home consumption, be- 
p 2 mv j rment, it would be impolitic and 
would be « i ive to the people to pul this tax 
upon the raw material that is to be manufactured 
and co umed home 

Mr. HENDRICKS. 1 hone the Senator from 
Ki y Vv in good part if I sucvest 
to him that he alw ysexpresses himself so very 
clearly that itis but seldom nece ssary for him to 
Inters ny em to restate his position, | 
think | under 0d him correctly before. 

I think my f that an internal tax may be im- 
po du } y arti 1 that tax has no reference 
to Its exportation; butif it be a tax with a view 
to exportation, it cannot be laid. Suppose 
there a at! u nd bales of cotton produced 
any pat ilar locality Those thousand bales 
may be taxed at the rate of six cents a pound 
the locality where they are produced, and after- 
ward a portion of them may be sold to the manu- 
factory in the northern States,and a portion may 


be taken to port and sold abroad; but they go out 
with the that them at the time they 
reach the port. One objection that | have to this 
» that I think, in spirit, 
the Constitution. it 


that is used in this ec 


cost is upon 
it does violate 
that the 
iry shall not pay six cents 
but that all cotton that is € x porte d and sold 
ad shall pay six cents. Although in words 


proposes cotton 


it may not be a violation of the Constitution, it 
is in effect I should like to have the attention 
of the chairman to that proposition, that as the 
section stands it taxes cotton that is used in the 
country notl 

ah OWE. «“Ohene 

Mi ENDRICKS. Yes, sir, it taxes it noth- 
ing, for the reason thatif the manufactured article 
be carried out of the country, then there is a 
drawback to the full extent of this tax. 

Mr. SHERMAN. But that which is con- 
sumed at home will have to pay the tax. 

Mr. HENDRICKS. Thatisso. Iam speak- 
ing of the article thatis manufactured in the coun- 
try and afterward in the mat ufagpured condition 
sold abroad. To that extent it pays no tax, 
while all cotton that is intended for exportation 
is tO pay Six « In spirit, to that extent, I 
think it is a violation of the Constitution; but I 
do not care about discussing that question at this 


time. 


Now, sir, what right have the eastern States 
to ask of us that there shall be a tax of six cents 
a pound upon cotton, and that they shall be al- 
lowed to recover that back from our people if 
they selltous; but if they go into foreign markets 
to compete with manufacturers abroad, that that 
shall be refunded? 1 cannot see the right of it. 
All that they can ask of us in imposing a tax upon 
cotton is that they shall have an equal char ce in 


the markets there and in the markets abroad. In 
! markets at home they have more than an 
equal chat , Vecause they have the protection 
ol he tariffact. Chey havea protection of thirty, 


er forty, or perhaps fifty per cent. here at home; 


and thenif they pay the same tax upon the cotton 
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that the foreigner ae to pay to us whee he buys 


the cotton, it is certainly all they can ask. Has 
itever been known before that they shall have 
advantag them in their efforts to 
varket? Heretofore it has been 
y were placed upon equal 
and their lavor were 
not crippled by any legislation on our part; but 
now they ask the advantage of six cents on every 
pound of cotton that they convert into fabrics 
which they I think it is 
notright; and if the Senator from Ohio withdraws 
his amendment I shall renew it. 

Mr.SHERMAN. Do you wanta vote upon it? 

Mr. HENDRICKS. Yes, sir; I think the 
proposition ought to be adopte d. 

Mr. SPRAGUE, It is proposed here to tax 
cotton six cents a pound, while cotton can be 
produced in other countries without any taxation 
whatever atas cheap a price as the cheapest in 
this co intry. l ask the Senate to unde rstand that 
when the y are voting onthis question, The cotton 
1 Mexico, in Central America, and in 


an fiven to 


secure a i ry iy 
considered ¢ nough if the 


terms and then enterprise 


propose to se ll abroad. 


produced | 


Egypt, isas favorable to any fabrics that are used 
by the people as the cotton that is produced 
any portion of this country. You tax the cotton 


produced in this country, and permit the cotton 
to be manufactured in England untaxed. 

The PRESIDING OF FICER, (Mr. Antuony 
in the chair.) The question isonuthe amendment 
propose “dd by the Senator from Ohio, to strike oul 
all after line ten of section three. 

Mr. SHERMAN. 1 will withdraw that, 
let the vote be taken on the section. 

Mr. HENDRICKS. Very well; I willletit go. 

The PRESIDING OFFICER. The question, 
then, is on the amendment of the Committee on 
Finance to strike out the whole of section three. 

The amendment was agreed to. 

Mr. SHERMAN. 1 will offer at this place, 
from the Finance Committee, a new section which 
I believe will be satisfactory to everybody. It 
comes in appropriately at this portion of the bill, 
and therefore | would rather have it here: 


and 


And be it further enacted, That from and after the 30th day 
of June, 1565, the gross amount of all duties, taxes, and 
revenues received or collected by virtue of the several acts 
to provide internal revenue to support the Government, 
and to pay interest on the public debt, and of any other act 
or acts that may now, or hereafter, be in torce connected 
with the internal revenues, shall be paid by the officers, col- 
lectors, Or agents receiving or collecting the same, daily 
into the Treasury of the United States, under the instruc- 
tions of the Secretary of the Treasury, without any abate- 
ment or deduction on account of salary, compensation, 
fees, costs, charges, expenses, or claims of any description 
whatever, anything in any law to the contrary notwith- 
standing. And all moneys now directed by law to be paid 
to the Commissioner of Internal Revenue, including those 
derived trom the sale of stamps, shall be 
‘Treasury of the United States by the party making such 
payment; anda certificate of such payment, stating the 
name of the depositor, and the specific account on which 
the deposit was made, signed by the Treasurer, Assistant 


Treasurer, and designated depositaries, or proper officer of 


the deposit bank, and transmitted to and received by the 
Commissioner of Internal Revenue, shall be deemed acom- 
plianee with the law requiring payment to be made to the 
Commissioner, any law to the contrary notwithstanding : 
Provided, That in districts where from the distance of 
the officer, collector, or agent 
duties, taxes, or revenues from a proper Government de- 
pository, the Secretary of the Treasury may deem it proper, 
he may extend the time formaking such payment, not ex 
ceeding, however, in any case, the period of one month, 
“And be it further enacted, That so much money as may 


receiving or collecting such | 


be necessary for the payment of Jawful expenses incident | 


to carrying into effect the various acts relative to the as- 
sessment and collection of the internal revenues 
30th day of June, 1865, until the 
not otherwise provided fur, be, an d the same is hereby, 
appropriated from any money in*the Treasury not other 
wise appropriated. And it shall be the duty of such of the 
collectors of internal revenue as the Secretary of the Treas- 
ury may direct to act as disbursing agents to pay the afore- 
said expenses without increased compensation therefor, 
and to give good and sufficient bonds and sureties for the 
faithful performance of their duties as such disbursing 


Istday of July, 1866, and 


after the | 


agents, in such sum and form as shall be prescribed by the | 


First Compwoller of the 


Secretary. 


Treasury and approved by the 


Mr. President, this is a very important provis- 
ion, carefully prepared by the Secretary of the 
Treasury, and | believe heartily approved by 
every member of the Committee on Finance who 
has examined it. It applies the same rule in the 
receipt and disbursement of the funds from the 
internal revenue that are now applied to the re- 
ceiptand disbursement of customs, and withdraws 
from Commissioner of Internal Revenue all 
control over the money, and requires the money 


the 


Pp “ 
to be paid directly into the lreasury and paid 


cul on warrants as any other money. 


OBE. | 


paid into the |} 





F ebru: ary 28 


Mr. HOWE 








This is a very important 


vision, as the Senator from Ohio stat 8, and 4 " 
& very necessary one, l wey rere it entire ee 
recoliect a Similar provision was drawn at the lant 
session, and it was adopted by the Senate i 


was then found necessary to make a great ma; 
amendments in the law in order to incor; 
that with the law. I do not now recall y 
amendments that were then necessary, but |, 
ollect two provisions in the law which it seo, 
me will be very inconsistent with 


which directs the assessors of the several] dist 


8 


this: One of 


to audit the accounts of their assistant assex a 
and pay them by drafts on the collector: ayg ; - 
sull stands. There is no other mode, as the |yy, 
now stands, of auditing, settling, and payine - 


accounts of assistant assessors, except |; ; 
them audited by the assessor, and paid | 
on the collector. 

Mr. SHERMAN, 
amendment all these 
the proper accounting officers, 

Mr. HOWE. The Senator is mistaken, T 
accounts of the assistant assessors are not . 
quired to be presented to the proper accounting 
officers. There is another provision in the jay 
which seems to me to be very incongruous w; 
this. The law still retains in the employ of | 
Government a cashier of internal revenu Jas 
aried officer, giving a heavy bond, who will hiaye 
nothing in the world to do if this amendin: 
adopted, as it ought to be adopted. 1 only ca 
attention to these provisions. 

The amendment was agreed to. 


Ty 
We require in a previ: 
accounts to be submitted 


The next amendment was on page 45, sect 
four, line eleven, after the word * benzole 
strike out the word ** coal.’’ 

The amendment was agreed to. 


The next amendment was on page 45, se 


four, line thirteen, after the word ‘cotton’ to 
strike out the words **manufactured to 
snuff, cigars, cigarettes, and cheroots;”’ so that 
the section will read: 

Sec. 3. And be it further enacted, That in addition to 


the duties imposed in section uinety-four of th 
which this is an amendment, as hereinbefore amen 
there shall be levied, collected, and paid upon the 
wares, and merchandise therein mentioned, exceptas 
inafter otherwise provided, an increase of ony 
twenty per cent. of the duties or rates of duty now 
vided in said section, whether ad valorem or specific: Ly 
vided, That the additional duties or rates of duty here 
mentioned shall not apply to coal illuminating oil, ref 
and naphtha, benzine and benzole, coal, paper ofall di 
tions, printed books, inagazines, pamplilets, reviews, aud 
similar publications, cotton. 


Mr. HENDERSON. I trust this amendment 
will not be agreed.to. Whatever tax will be 
upon tobacco will be placed ina previous seciion. 
The Senator from New Hampshire and myseil 
have agreed upon that. 

Mr. CLARK. Thisamendment should not be 
made, as we have arranged the tax tn other parts 
of the bill. I hope, therefore, that the amend- 
ment will not be agreed to. 

The amendment was rejected. 


Mr. MORRILL. I should like 
whether it is in order to move an amendment to 
this section. 

The PRESIDING OFFICER. Not unti the 
amendments of the committee have been con- 
cluded. ke 

The next amendment was to strike out the ffi 
section of the bill, in the following words: 


Sec. 5. And be it further enacted, That every nator 
banking association, State bank, or State bank 
ciation, shall pay a tax of ten per cent. on the 
notes of auy State bank or State banking assoe siati th pais 
out by them after the Ist day of January, 1866. 


Mr. GRIMES. On that I wanta vote. 

Mr. CLARK. I ask the Senator frame Obs 
who has charge of this bill to allow that am 
ment to be passed until we come to consider the 
one at the end of the bill, which, I suppose, %* 
intends to propose in lieu of it. 

Mr. SHERMAN. 1 am perfectly will 
allow the action of the Committee on Fin: “o th 
stand at present, and let the matter go to the 
committee of conference. We cannot enter im 
the debate on the subject now. 

Mr. GRIMES. I wanta vote upon it. 

Mr. SHERMAN. The Senator from Iowa 

wants it stricken out, and I want it retained. 

Mr. GRIMES. I ‘do not want it stricken oul 
I waut it to stand, 


Mr. SHERMAN. 


to ng re 





ing to 


I do not want it stricken 








y 2 8 se 


. [do not think we have time now to enter 





Ant pro. ; es , discussion of the subject. } 

nud itis .. CONNESS. Let us take a vote upon it. 
rely, | st, GRIMES. It is useless to send a ques- 
t the lage AT is kind to a committee of conference, 


nate itself may be in favor of agree- 
the proposition of the House of Repre- 


; S 
al may y 








OTrnaor ite q 
lL all the Z PRESIDING OFFICER. The question 
ut L ree. ' amendment reported by the Committee 
SECMS to *“Ripance to strike out the fifth section of the 
> Oe of 
districtg ic. GRIMES and Mr. HENDERSON called 
SSessorg + che yeas and nays, and they were ordered. 
and that \ir. GRIMES. 1 have only one word to say 
the law ‘ieeonnection. It is known to most mem- 
Ving the f this body, at any rate to all those who 
t having were here when the original bank bill was passed 
Ly draft when the amendment to it was passed a year 
Me... that I voted against both of those bills, be- 
previous <» | did not believe at the time that it was ex- 
nitted to tor wise for us to go into that system; but 
ae ss decided otherwise, and the country has 
mn. The ~ined Congress in that action. Now| think, 
not re. true, as the Senator from Ohio has told us, 
counting State banks, notwithstanding they have 
1 the law diminished in number, have continued to 
OUS With e the volume of their currency, so that they 
y Of the tnow somewhere between one and two 
AAS hundred millions—— 
WIT have "Mr. CLARK. The Senator is mistaken. 
dinent is Mr. HARRIS. They reduced their circula- 
only cail wer thirty millions last year. 
Mr. GRIMES. My authority is the chairman 
. Committee on Finance. 
, section Mr. SHERMAN. I have the official state- 
zole”’ to n here, 
Mr. GRIMES. If that be true, I say the 
G ment must obtain some control over them, 
, Berti we may just as well let these banks know at | 
ton’? to time thatat some future time they must adopt || 
tobacen, ther system of banking that has been agreed 
50 that iy Congress and sanctioned by the people, 
ey must close up their shops. Hence l am 
aiddition to in favor of this proposition, 
the act to Mr.RAMSEY. I desire to offer an amend- 
—_ t to this section by adding the following pro- 
eptas vis 
ne filth or } ied, That banks incorporated under State author- 
y now pr se circulating notes are secured wholly by deposit 
cific: Ps udsof the United States at their par value to the 
luty herein ten per cent. beyond the amount of their circu- 
vit, refined, g notes, shall be taxed upon their circulation and de- 
all deserip I te same manner and at the same rates as are, or 
views, and wiy be, preseribed for the taxation of national banks. 

. Mr. SHERMAN. Me. President, if the Sen- 
hendment ate Is not willing to let this matter go to a com- | 
All be put mittee of conference Lam willing now to meet the 
8 section. juestion fairly. I think we must either repeal | 
d myself tie national banking law or we must forbid the 


irculation of State banks. We are just in that 
predicament when in my judgment it is vitally 
essary. [havea mass ofdocuments and papers 
ere,and intended at some length to explain to the 
enate the importance of this question and my 
vi Views upon it; but I could not do so at this 


uld not be 
ther parts 
e amend- 


TF 


» inquire hour of the session. Although my strength is 
ndment to sudiciently preserved to do it, | do not want at 

‘is period of the session to speak to the Senate 
t until the on tie subject; nor do | want to delay a vote on 


the passage of this bill, because to do so, L think, 
would endanger the passage of the bill entirely. 
The statement made by the Senator from lowa 


been con- 


ut the fifth 
rds: 
anountof circulation in 1863, in all the States now 
Wihin our jurisdiction, including New Orleans, 
Was $173,039,185. The amount in January, 1864, 


Was $169,926,129, showing a small decrease in 


ery national 
nuking ass 

e amount ol 
ciation paid 


ote. 

from Ohio 
at ame nd- 
nsider the 
Ippose, he 


: tes of Louisiana, Tennessee, Kentuck y, Mis- 


url, and Indiana, 
om during 1863 was millions. 
“Mr. CLARK. How much? 


Wsolute increase. 


Mr. CLARK. 


willing to 
Finance to 
go to the 


enter into ““\i aimost one huadred million dollars. 


Mr. SHERMAN, 


1 it. 
re ym lo wa 


tained. 


‘ome of »S wae 
ie Of the State banks, availing themselves o 


He | 


ricken out. aii t > 
ricke ‘he restrictive measures hav 


4 3 i 
ss savicken “St session, have actually orga 
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scorrect as to the great body of the States. The | 


* year; but nearly all that decrease was in the | 


In the eastern States the in- 


Mr. SHERMAN. About ten million dollars | 


- The Senator from Iowa said, 
* to that | took exception, that the increase had 


ae Now let me tell you the 
“on ofaffairs, In my State and other States, 


Privileges of the national banking law, there 
‘Ng ho restriction upon their State circulation, 
ing failed at the 
nized under the 
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Mr. CLARK, Letus make all the progress 
we can with it. 

Mr. SHERMAN. If we cannet pass it to- 
night we may as well kill the bill. 

Mr. HENDRICKS. This has 
nothing to do with revenue. This is banking, 

Mr. HOWE obtained the floor. 

Mr. HENDERSON. Senators have to sleep 
at some time, and if we slay here to-night we 
shall have to sleep to-morrow, We must have 
rest; and | propose that the Senate adjourn. 

Mr. HOWE. I will give way to a motion to 
adjourn, 

Mr. HENDERSON, 
tion, 

Mr. SHERMAN. 1 suggest, if Senators are 
impatient, that we read through the bill and dis- 
pose of everything else at any rate, and then we 





|} national law, and have increased their State cir- 
culation and have received at the same time cir- 
culating notes under the national system, and are 
now going onand conducting business in that way. 
The amount of State circulation at 


ae 


this moment 
outstanding, and upon which there isa tax, was 
on the Ist of January, over one hundred and 
thirty-six million dollars. Although the amount 
of national circulation has gone up to something 
like eighty million, yet theamount of State circu- 
lation has not diminished one fourth of that; and 
the very banks that are organized under your 
national system are keeping and carrying on a 
double circulation on the same capital. Notonly 
that, they have actually raised the question of 
law, whether they are bound to pay taxes on 
their old circulation, on the ground that the old 
corporations have ceased to exist and there is no- 
body toact. Inmy deliberate judgment, as the 
result of my sober conviction, we must put an 
end to one or the other of these systems. 

Mr. DOOLITTLE. Both. — 

Mr. SHERMAN. The Senator from Wis- 
consin says **both.’”? I do not think it wise to 
putan endto both. I think the national banking 
system has been a grand and agreat success, and 
| would stake my reputation upon it; but it can- 
not undergo this system of competition with State 
banks that are now increasing their issue. Ihave 
these tables furnished me by the Commissioner 
of Internal Revenue and also by the Comptroller 
of the Currency, showing a state of affairs that | 
think ought at once to ye checked. ‘lhe House 
were at loggerheads about various propositions. 
Various taxes were proposed. Many members 
| who were in favor of taxing State banks out of 
existence could not agree upon the terms, Fi- 
| nally, however, they did agree upon this fifth sec- 
tion. That will, Il think, effectually dothe work, 
and I trust, therefore, that the Senate will agree 
to the section. It is true amajority of the Com- 
| mittee on Finance recommended that it be stricken 
out; but I may say here, without disclosing any 
secrets, that was done, | believe, for the purpose 
of bringing it to the attention of the Senate as 
much as anything else. We were divided about | 
| it justas the Senate will be divided. My own 

convictions are strong on the subject, and IL in- 
| tended at some length to go into the details of the 
argument upon it; but I will not do soat this late 
period of the session, as we have barely a quo- 
| ram present, and if we should break up at last 
without a quorum, all I should say here would 
only have to be repe ated when we discussed it 
again; and yet I think itis our duty to stand by 
this bill and get it out of the way if we can to- 
|| night. There are many important questions lying | 
behind it. I, for one, was willing to let this sec- 

tion be stricken out and trust to the committee of 
conference to keep in a section of this kind. I 
would rather see the whole banking system sus- | 
pended one year than see the present condition 
of affairs continued, and I believe it would be bet- 

ter for the country to do it. 

Mr. FARWELL. I should like to ask the | 
chairman of the committee one question. I de- | 
sire to ask himif he has got any information 
whether it was not possible for the Treasury to | 
furnish these banks, if they had all chosen to en- 
ter into the national banking system, the circula- 
tion to supply the necessary amount previous to 
this time? 

Mr.SHERMAN. 
about that at all, 

Mr. FARWELL. I believe with the Senator 
that the sooner we drive out the circulation of 
these banks the better. 

Mr.SHERMAN. I will state further that the 
House amendment does not operate until the st 
of January next. It gives to the State banks 
nearly one year to close up their business, and it 
will not operate very severely. It postpones the 
operation of all future taxes until the Ist of Jan- 
uary. The amendment | have prepared at the 
close of this bill is based upon a different princi- 
ple; but as a matter of course, if this fifth section 
is retained, I shall abandon that amendment. 


proposition 


Then I make that mo- 


can talk about the question of adjournment, 

Mr. HENDRICKS. l do not consent to that. 
If the Committee on Finance abandon revenue 
and commence a banking system, | hope we shall 
discuss it thoroughly. L will never consent to it 
as long as l Can resist it in any proper way, I 
do not consider this section as belonging to rev- 
enue atall. I consider the whole proposition an 
outrage upon the States, and I feel it to be my 
duty to resist it as long as | am able to do so, if 
it were a revenue question I would go any extent, 
compromise anything; but it has nothing te do 
with revenue, [tis to carry outa peculiar policy 
that I do not believe the country wants. 

Mr. CONNESS. I rise to inquire what is the 
question in order, 

Mr. HENDERSON, 

Senate adjourn. 
The PRESIDING OFFICER. The question 
on the motion of the Senator from Missouri 
that the Senate do now adjourn, and that motion 
is not debatable. 

Mr. CONNESS and Mr. SHERMAN ealled 
for the yeas and nays; and they were ordered; 
and being taken, resulted—yeas 12, nays 16; as 
follows: 

VY EAS—Messrs. Cowan, Davis, Harris, Henderson, Hen- 
dricks, Howe, Morgan, Morrill, Powell, Ramsey, Sprague, 
and Van Winkle—12. 

NAYS—Messrs. Anthony, Chandler, 
Doolittle, Farwell, Foster, Grimes, 


Sherman, Stu 


I have moved that the 


> 
v 


18s 


Clark, Conness, 
Lane of Indiana, Nye, 
wart, Sumner, ‘Trumbull, Willey, and Wil- 
16. , 
ABSENT—Messrs. Brown, Buckalew, Carlile, Collamer, 
Dixon, Foot, Hale, Harding, Harlan, Howard, Johnson, 
Lane of Kansas, McDougall, Nesmith, Pomeroy, Richard 
son, Riddle, Saulsbury, ‘Ten Eyck, Wade, Wilkinson, and 
Wright—22. 
So the Senate refused to adjourn. 


Mr. HOWE and Mr. CONNESS and 
TRUMBULL rose and addressed the Chair. 

The PRESIDING OFFICER. ‘The Senator 
from Wisconsin is entitled to the floor, he having 
yielded it to allow the motion to adjourn to be 
made. ° 

Mr. TRUMBULL. Ido not know how the 
Senator from Wisconsin can occupy the floor 
after a motion to adjourn has been made. 

The PRESIDING OFFICER, He yielded it 
to allow the motion to be made. 

Mr. TRUMBULL. Then he lost it, I appre- 
hend. 1 do not understand that a Senator can 

| give way and have a motion decided and still oc- 
cupy the floor. 

‘The PRESIDING OFFICER. It is not aec- 
cording to the strict construction of parliamentary 
rule, but it has always been customary in the 

Besides, the Senators all rose at once, 
and the Chair recognized the Senator from Wis- 
consin. 

Mr. CONNESS. I have no objection to the 
Senator’s having the floor, if he does not propose 
to make a long speech 

Mr. HOWE. 1 do propose to make a long 
speech, 

Mr. TRUMBULL. It is somewhat extraor- 
dinary to me thata Senator can allow a motion 
to adjourn to be made and still occupy the floor 
after that motion is decided. 

Mr. HOWE. Ihave been here buta few years; 
but in the course of the few years | have been 


Mr. 





I am told there is no trouble 
Senate. 





Mr. HOWE. I wish the Senator from Ohio || here | never knew a gentleman to lose the floor 
would give way to an adjournment. ee QOh,! o.”’| by fiving way to a motion to adjourn. i hat 19 


the difference between the Senator’s experience 
and mine. 

l am sorry to have this question forced on the 

|| Senate when it is so thin, and at so late an hour. 

il It is a question in which | fecl a very deep 


f || leis half past eleven o’clock. 
Mr. SHERMAN. We must get this bill out 
of the way to-night. 


Mr. COWAN. We cannot pass it to-night. 





There is no use of attempting it. 
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interest. I would a great deal rather see the bill 
buried than to see that adopted; and if 
that section be adopte 1, I hall vote to bury the 
bill. There is nothing more certain than that, if 
I] live to vote upon the passage of the bill. There 
is no necessity for , and in my humble judg- 
ment there | istification for it whatever. 


I am unlike the Senator from lowa: I voted for 
this national bank system; [ approved of it; I 


__THE CONGRESSIONAL GLOBE. Febru 


agree that it should supersede the State banks; 


but I dissent utterly and altogether from that in- 
timation or suggestion which comes from several 
quarters thatil it must superst de the State sys- 
tems the sooner it supersedes them the better. It 
le them; it is sure to supersede 
them, because it is a better system; but I did not 
think it was necessary to tell the Senator from 
Jowa; I did not think it was neces sary to tell the 
Senate of the United States that it was an opera- 
tion of some little delicacy to wind up a banking 
system; that you could not close outa circulation 


ought to superses 


of one or two hundred million in a day without 
yArring som: by dy; and it is not necessary to jar 
the community in order to effect the very end that 
the Senator from Ohio and the Senator from Iowa 
aim at. 

Mr. TRUMBULL. Ifthe Senator from Wis- 
consin will give way to a motion to adjourn I 
will make that motion, and will change my vote 
upon it, 

Mr. HOWE. 
adj urn. 

Mr. TRUMBULL. 
adjourn. 
sitting here loneer to-night. 

Mr.SHERMAN. 
on that motion, 

The yeas and nays were ordered; and being 
taken, resulted—yeas 14, nays 15; as follows: 

YEAS Messrs. Cowan, Davis, Harris, Henderson, 
Hendricks, Howe, Morgan, Morrill, Powell, Ramsey, 
Sprague, Sumner, Trumbull, and Van Winkle—14, 

NAYS—Messrs. Anthony, Chandler, Clark, Conness, 
Doolittle, Farwell, Foster, Grimes, Lane of Indiana, Mc 
Dougall, Nye, Sherman, Stewart, Willey, and Wilson—15., 

ABSEN'I Messrs. Brown, Buckalew, Carlile, Colla 
mer, Dixon, Foot, Hale, Harding, Harlan, Howard, John 
son, Lane of Kansas, Nesmith, Pomeroy, Richardson, 
Riddle, Saulsbury, Ten Eyck, Wade, Wilkinson, and 
Wright—21. 

So the Senate refused to adjourn. 

Mr. HOWE. Iam unlike the Senator from 
Ohio. I| have nota vast amount amount of facts 
or figures with Which to treat the Senate to-night. 
] have some ideas about this question. I have 
niready § 
the country at large. 


I will give way to a motion to 


I move that the Senate 
] 


1 call for the yeas and nays 


terest I take in it, as an apology for the fact that 
J undertake to speak at all upon the question at 
this hour of the night, I will say thatitis a meas- 
ure which is fullof peril to the people of the State 
l represent l have he retofore explained the pecu- 
liar condition of the banking system in that State; 
] have heretofore told the Senate the impossibility 
of their being transferred suddenly from the sys- 
tem upon which they are now banking into this 
new, and as | believe, better system. I shall not 
pursue that topic to-night. [ undertake to say 
that it 1s not necessary for the country at large 
that this very radical measure should be adopted. 

The circulation of these State banks is not in- 
creasing. ‘The Senator from Ohio has told you 
himself upon facts which he held in his hands 
that on the contrary itis diminishing. There is 
another fact of which I am very well advised: 
that banks are being transferred from the State to 
the national system to-day, and have been for 
months past, just as rapidly as the Comptroller 
of the Currency could provide for them. It re- 
quires some time, it requires some efiort, to pro- 
vide the circulation 


, to receive and examine the 
papers, and to perfect the organization of a bank 
upon the national system; and | am told that for 
months the transfer has gone on justas fast asthe 
Comptroller of the Currency could provide for 
them. 

It is said that some of those banks which have 
changed from State to national banks have not re- 
tured their circulation but sull keep it out. That 
is a wrong in itself, and may be remedied as all 
wrongs may be if you are sensible; butone wrong 
cannot be remedied by repeating another. Ifyou 
mean to stop that evil, address yourself to the 
correction of that evil, and not attempt to perpe- 
trate another. 


Mr. McDOUGALL. 


] desire to ask the Sena- | 


; on. 


i think we shall accomplish nothing by | 


just now, I will not undertake to treat the larger 





tor from Wisconsin a question. 
does he propose to correct a thousand wrongs? 
As there will be ten thousand of these institutions, | 
of which at least one tenth will be wrong, how 
will he correct the one tenth wrong? | 
Mr. HOWE. I could not very well tell ex- | 
actly how to treat ten thousand wrongs until I 
saw them; and as I do not see but one or two 


number. | 

It is very easy to impose a tax upon the circu- 
lation of those banks which have been transferred 
to the national system. That will correct that 








By what system || conference—and such will be the deci 


| a revenue measure, and you must take jt.» 


evil. But it does not seem to me to be right; it || 


does not seem to me to be fair to hold up that fact, 
to hold up the wrong ofa few isolated banksas a 
crime in the whole system, and to insist, because 
a few are doing wrong that therefore the whole 
system should be abandoned. I shall not occupy | 
the time of the Senate at any length to-night. The 
Senate is in no mood to hear, and I have no de- 
sire to speak. Iam utterly—— 
Mr. HENDRICKS. Ifthe Senator will yield 
to a motion to adjourn I will make that motion. 
Mr. HOWE. I will yield in one moment to 
that motion. Iam utterly opposed to this sec- 
I think it more pernicious than any other | 
one feature in the bill; and I think it has an 
amount of viciousness in it which overbalances 
all the virtue that the extremest friends of this bill 
can claim for it; and although I have supposed | 
that I should support it, I have never called my- | 
self one its extremefriends. 1 will nowgive way | 
to a motion to adjourn. 
Mr. HENDRICKS. 
Mr. SHERMAN. Upon that I call for the | 
yeas and nays. 
The yeas and nays were ordered; and being | 
taken, resulted—yeas 1], nays 16; as follows: 
YEAS — Messrs. Cowan, Doolittle, Henderson, Hen- | 
dricks, Howe, Morrill, Powell, Ramsey, Sprague, Sumner, 
and Van Winkle—1I1. 
NAYS — Messrs. Anthony, Chandler, Clark, Conness, 


Farwell, Foster, Grimes, Lane of Indiana, McDougall, 


| to act upon this amendment, to strike out the fifth 
iid I did not believe it is necessary for | 
As an apology for the in- | 


| stricken out, they can only assent to what | pro- 
| pose. 


condition? 


| was printed and laid on our tables. 


| | have not undertaken to compare this bill with 


|} visions. 
' 


| over to a committee of conference. 


| main features of it so as to be able to vote intel- | 


Morgan, Nye, Sherman, Stewart, Trumbull, Willey, and 
W ilson—16. 

ABSENT —Messrs. Brown, Buckalew, Carlile, Colla- 
mer, Davis, Dixon, Foot, Hale, Harding, Harlan, Harris, 
Howard, Johnzon, Lane of Kansas, Nesmith, Pomeroy, 
Richardson, Riddle, Saulsbury, Ten Eyck, Wade, Wilkin- 
son, and Wright—23. 

So the Senate refused to adjourn. 


Mr. SHERMAN. With the consent of the 
Senator from Wisconsin, | now ask the Senate 


section. I myself will vote to strike out the sec- 
tion for the present. I shall insist on maintain- 
ing it in the committee of conference. If Sena- 
tors who are opposed to the section desire it 


Those who favor it will take the chance | 
of saving it in a committee of conference. 

The PRESIDING OFFICER. The first ques- | 
tion is on the amendment of the Senator from 
Minnesota to the amendment of the committee. 

Mr. TRUMBULL. Mr. President, I sought | 
to obtain.the floor some time ago simply to ex- | 
press my dissent from the proposition of the Sen- | 
ator from Ohio to submit this legislation toa con- | 
ference committee. He proposes that the Senate | 
shall either adopt it or rejectit, and he is indiffer- 
ent which, and let the matter go to a committee 
of conference to be settled. Now, what is our 
We have before us a bill that I ven- | 
ture to say not one single individual in this Sen- | 
ate off the Finance Committee understands. I 
confess I do not. I looked over the bill when it | 
I saw that | 
it was so long and so complicated that it would | 


duties that were upon me, to understand it so as 
to act intelligently in reference to it, and therefore 


the existing law to understand its various pro- 
1 thought I should be able, probably, 
as we progressed with the bill to understand the 


ligently upon most of the questions that would 
arise in the discussion of the bill. 

Now it is proposed that we turn the matter | 
Why, sir, | 





we might as well not consider this bill at all. 
When the committee of conference shall have 


| acted upon it, they will come in here witha report, 


| 
and what willbetheargument? You will be told | 
you cannot amend the report of a committee of | 


I] 
be impossible for me, in the discharge of the other 
| 


| to vote for whatever the committee of conf 


I make that motion. || 


| here. 








| they are to insist upon, and not be indifferent 


—— 


S10n of the 
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Chair and of the Senate—itisa Whole, anentire.. 
and then it will be said, on the part of t} r yi 
nance Committee, ** This bill is necessary fy i ; 
maintenance of the Government; are you - 
to let a revenue measure fail?”” These sameo.. 
tlemen who will vote to lay aside all other hue; 
ness to take up a revenue bill, will say, * H, a 


— 


“ 


am not for this provision,”’ says one, * t} 
the banks ten per cent. and destroys 
institutions in the country.”” “Tam not for: 
provision,”’ says another, * that does not tax, 

of existence these State banks; but here is a 

as anentirety; [cannot refuse to sustain th, Gon 
ernment;’’and thus we will all of us be compel). 


yar? = 
At taxes 


all the Sta: 


we 


§ 


. 
rer 


bring in here. 
It has always been bad enough that eo» 
of our legislation was committed to committorg 
of conference, but it is getting worse every yea, 
When I first came to the Senate I thought ji y , 
very bad; but we used at that time to be able: 
consider to some extent the report of a comn 
tee of conference; but now it is not considers 
at allin this body. We havea bill now pend. 
ing, 1 am told, in the hands of a committee of 
ference, which has on it the most important 
provisions, involving more than a million of 
money, that this Senate has ever seen. One ofthe 
appropriation bills passed the House of Repp. 
sentatives, and came here, and was amended ; 
some extent. It then went back to the Hovse 
of Representatives. The House have amended 
our amendments, increasing the appropriations 
more than a million dollars and then asked 
a conference committee. 


The bill then came in 
Some Senator moved that the Senate ; 
sist upon its amendments and agree to the: 
ference asked by the House. That motion car. 
ried as amatterof course. The amendments nyt 
upon the bill by the House were not read; nota 


| Senator knew what they were, or knew they 


were on the bill. Weagreed to the committee of 
conference; and there is now in the hands of the 
committee of conference of the two Houses a bi 
that has on it appropriations for more than amil- 
lion dollars that have never been read in this 
body at all, and we shall never know what they 
are. By and by the report of that committee wil 
come in here, and we shall hear that the four 
teenth amendment of the House is agreed to, and 
the sixteenth amendment is disagreed to; and so 
on, numbering them up to fifty. If any Senator 
should then venture to ask to have the report ex- 
plained, it will be said, ‘* Here we are in the |ast 
days of the session; if any time is occupied 
explanation and debate, it will defeat the bil; 
you must rely upon your committee of conter- 
ence.”? J, for one, would just as soon vote here 
to-night that this Senate should not meet unt! 
eleven o’clock on Saturday morning, and when 
we meet agree to take the reports of the commit 
tee of conference that may be appointed, as to go 
on legislating in this way. 

Now, I hope that no such course will be pur 
sued with this bill. This important question that 
is now pending I want decided by the Senate, 
and I want the committee of conference, whet tt 
meets, to be instructed by the Senate as to whet 
about it whether we decide it one way or the ol 
The committee of conference should be the m 
representative of the body that appoints tem. 
That is the business of a committee of conferei, 
It was never contemplated that a committe: 
conference should be the originators of mee 
and should be the legislators. The only par® 
mentary design of such committees was that ''* 
committee of each House should represent 
sentiment of that House, and when the com 
mittees met together they should endeavor toc 
xromise upon the disagreeing votes of the \W 
emeet, There is no disagreeing vote when y * 
take such a course as is now proposed. * 
Senate, by a sort of acquiescence here, 18 86"" 
either to vote this section in or out; and the char 
man of the Committee on Finance tells us he . 
indifferent which, and does not care which; J 7 
let it go to a committee of conference, and dl 
will fix it. Sir, 1 hope we are not to have sue 
legislation. 

Mr. SHERMAN. ! 
make a simple statement in regard to this m 


re 
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two 


Mr. President, I wish '0 
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s much opposed to this form of legislation 





CT 


[ama 
as (ne “ 
of anythite 

foreeeit 18 this: ‘ 
| W v< a member of the House of Representatives 
- ropriation bill ever wentto a committee of 


no af 


ee the two Houses, but every appropriation 
massed at least one day before the close 


was | 


tween t} 


. . i 
sf the session, and was signed by President Bu- 


vnan within full twenty-four hours before the 
«lose of the session; and not one was closed in 
the midst of a night session in the House of Rep- 
resentatives. I speak of the last two sessions 
that | was a member of the House of Representa- 
cyes, The business was in that condition that 
we closed every bill of an important character 
without a committee of conference that amounted 
+) anything at all, and all the amendments in the 
third degree were considered in both the Senate 
and the House. The reason was that the busi- 
ness was sent to the Senate at an early stage of 
the session. st i : 

But that is not the condition in which we are 
placed. We have got to take things as they 
are. Itis no use for us to find fault, orgrumble, 
or growl. This bill was sent to us within two 
weeks of the close of the session. From the very 
day and hour that the bill was received the Com- 
mittee on Finance went to work, and we worked 
consecutively sixteen hours out of the twenty- 
four (at least | did myself) to prepare the bill for 
the consideration of the Senate. It was brought 
up here, and itis now here. The Senate areim- 


now 


patient. Weare threatened with a long debate. | 


They are not willing to sit it out to-night; and if 
we come here to-morrow and commence with this 
bill at eleven or twelve o’clock we shall waste all 
day to-morrow uponit. There are but three days 
left of this session. We have the lean bill behind, 
which is indispensable, and to which this bill 
must give way. We must take up the loan bill 
and act uponthat. We have the legislative ap- 
propriation bill laden down, as the Senator from 
lilinois says, by appropriations that we never 
saw before, and some of which we have rejected 
twice over; and yet they are put on in the House 
in the third degree. ‘The civil and miscellaneous 
vill, or the omnibus bill, has not even passed the 
House of Representatives, and I suppose is going 
through its first reading to-night, and it is not 
here. Itis not the fault of the Senate. I will 
say that no appropriation bill has remained in 
this body two weeks without the full considera- 
tion and action of the Senate, so that there is no 
delay here, 

The question now is whether we will allow this 
tax bill to be defeated on account of the press of 
business on the Senate, or whether we shall take 
the only mode that is left to save it.¥I never 
would propose this mode of legislation did I not 
believe that there was a necessity forit. I dislike 
committees of conference as muchas the Senator 
from Illinois. I think ita bad system of legislation; 
but we are in this condition: to-morrow morning 
this bill must give way to the bill to provide ways 
and means to carry on the Government, the loan 
vill, and then the appropriation bills will be crowd- 
ing Upon us; and | am afraid one or two of them, 
especially the Indian appropriation bill, which is 
uity-three pages long, and is ready for the con- 
sideration of the Senate, will be loaded down with 
‘large number of amendments likely to excite 
Gebate, In this condition of the business ef the 
session, | do not see any other way but for Sen- 
tors to let this bill go to a committee of confer- 
fice, and then let every Senator decide upon his 
esponsibility to vote for or against the report of 
“atcommittee. A majority of the Committee on 
; ance have reported in favor of striking out the 
~ “section. I think it is wrong; but I am will- 
an aso One expression of opinion for the 
sc Rb an let it goto the conference committee 
ena sreton siricken out. Ifany Senator shall 
fen ae '¢ action of the committee on that sec- 
the bit ‘mportantas to induce him to vote against 
be ae. a moins of course he will do so; and 
a ore w ane we spend one day or one 
to far aa | ne Nout it. I ifust, therefore, and 
Vote on these various pineontiaen fk ee 

Will not discuss th f ; 

Mr. CONN € matter any further myself. 

~' CONNESS. If all other propositions re- 


involved doubt, there is one 


main in doubt or 





TH 


Senator from Illinois, and if I ever boasted | 
e—and 1 do not know if I ever said it || 
during the last Congress that | 


~ ence with a substantial disagreement be- || 


] that appears clear to my mind, and that is, that 
the consumption of hours in this kind of debate 
should not be continued. Everything that the 
honorable Senator from Illinois has stated is 
known tous all. We all deprecate what he dep- 
recates as much as he can; but as the chairman 
of the Committee on Finance says, there is a 
condition of things before us, and it is our bounden 


the honorable chairman of the Committee on Fi- 


voting upon these propositions without debate, 
agreeing that we will not debate them. We will 
vote as intelligently if we take that course as if 
we debate them over and over again. I trust, sir, 
that we shall remain here and dispose of this bill 
to-night. 

Mr. McDOUGALL obtained the floor. 

Mr. CLARK. I will ask the Senator from 





a resolution, that I think every Senator here will 
| see the importance of, that it may be passed unan- 
imously. 

By unanimous consent the resolution was re- 
ceived and considered, as follows: 


concurring,) That the 16th and 17th joint rules of the two 
Houses be suspended for the residue of the present ses- 
sion. 

Mr. COWAN. I doubt very much whether 
that resolution should be adopted. A great many 
of us have not made our speeches yet. [Laugh- 

I should like to hear those rules read. 


| 
Mr. CLARK. Iwillread them: 


16. No bill that shall have passed one House shall be 
sent for concurrence to the other on either of the last three 
days of the session. 








House of Representatives and Senate shall be presented 


on the last day of the session.”’ 


close of a session. 

Mr. COWAN. I should like to have one ad- 
ditional feature added to that resolution, and that 
is, that when speeches are to be made, they be 
made to the point, not upon some general subject 
connected with the stablishment of the Govern- 


SE 


duty to use the time that we have with the great- | 
est possible economy. Therefore there is but one | 
of two courses to take: the one now suggested by |! 
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nance, or to go on taking the yeas and — and | 


California to give way to allow me to introduce | 


Resolved by the Senate, (the House of Representatives | 


*©17. No bill or resolution that shall have passed the | 


to the President of the United States for his approbation | 


We always have to suspend these rules at the | 


ment and its maintenance, but to the point in | 


issue. 
The resolution was adopted. 


Mr. McDOUGALL. The question pending | 


involves this proposition: 

That every national banking association, State bank, or 
State banking association, shall pay a tax of ten per cent. 
on the amount of notes of any State bank or State banking 
association, paid out by them after the Ist day of January, 
1866. 

The policy of this amendment was indicated 
in the speech of the chairman of the Committee 
on Finance upon the introduction of this bill. It 


may be the opinion of this Government, as far | 


as it is a Government, considering it asa Senate, 
House of Representatives, and Executive, that it 
is wise policy to wipe out of existence all the 
authorities and powers of the States. 
be the opinion of the legislators who have pro- 


duced these propositions that we will thereby be | 


stronger and better. It may be their opinion 
that we will produce a more solid, more exact, 
and more certaincurrency. Itmay be their opin- 
ion that we will accommodate the interests of the 
vast country over which has been administered, 
and before long will be administered, the laws of 
the Federal Republic by attempting this system of 
compelling the detailed currency of all parts of 
the country to be governed by centralized influ- 
ence; that individual enterprise with regard to 
currency, with regard to banking institutions, 
with regard to capital possessing credit, shall be 
possessed alone by the centralized power ef the 
Government of the United States in the city of 
Washington. Here is an edict from this Gov- 
ernment to wipe out of existence all State power 
to organize institutions to deal in money in their 
several jurisdictions, 

Mr. President, monetary, administrative, judi- 
cial, and military powers must have their several 
relations. ‘The fathers who laid down the foun- 
dations of this Republic were men who had studied 
the lessons of antiquity. They had learned from 
Grecian and Roman States many lessons; but 
there was a little work, not voluminous, which 


It may | 
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was the favorite of Franklin and Madison and 
Jefferson, and of the men who laid the founda- 
tions of our Republic, the author of which was 
called Montesquieu. He affirmed as an abso- 
lute truth, as the result of great study, (and he 
| was called then the best philosopher on the sei- 
ence of government,) that no republican institu- 
tions could be maintained over a vast extent of - 
territory only by association. It is a truth in po- 
litical science, that in the maintaining of institu- 
tions we have to make them more or less imme- 
diately. How we will make them depends, of 
course, upon the particular condition of society 
and their affinities. It would not be hard to ag- 
gregate New England. No Government can be 
maintained as a republican system of government 
| over vast territories unless they are subdivided 
into separate portions, where their special admin- 
istration is exercised in small districts, and where 
their general power is aggregated in the whole,as 
it was in Greece, as it was in the Achwan League, 
as it was in the States of the middle ages, and in 
the free cities of Europe. This is a truth which 
history has established, which Montesquieu has 
recorded, and which the fathers of the Republie¢ 
introduced into our Constitution as a principle. 
We have a country extending from the Atlantic 
to the Pacific, from the Gulf of Mexico to the 
northern lakes, and then again up far away to 
sriush Columbia, Does any reasonable person 
suppose that any one system of banking, for in- 
stance, could obtain throughout all that region; 
| that Oregon could accept a system inaugurated 
by the politicians or the managers in the city of 
Washington or in the city of New York; or that 
| California could do it, or that Dakota could do it; 
or Idaho, or Arizona: No,sir. Their interests 
are adverse, and they have their various modes 
of transacting business, and for the purpose of 
transacting their business they require their own 
mode of doing it. A bold effort is attempted here 
to thrust upon all this great nation—beginning 
where the people grow onions and potatoes, then 
coming to the pine woods, then to the cotton, 
then to the corn, then the hemp, then the tobacco, 
and then going further west to the grass fields, 
and then to our silver and gold in the mountains 
of the West—the same system of transacting 
business between man and man. A man in Den- 
ver City, worth his fifty or one hundred thousand 
dollars, says, ‘1 have made money enough; I 
will withdraw from the pursuits in which I have 
|| been engaged, and I will furnish facilities to my 





|| fellow-citizens which will give me an income; I 
| will do that instead of putting my money in 
stocks.’? They have gold and silver there. You 
say that he cannottransact that business; he must 
do it secundum this law. So aman in Missouri 
has hemp and tobacco fields. A gentleman at 
Jefferson City, for instance, worth $500,000, is 
willing to furnish facilities for doing that busi- 
ness. You say to him, ** You must do it, not 
upon the basis of money, but according to this 
rule.”” So, go down to Memphis, where there 
is a cotton market. Cotton commands gold and 
|| silver in the markets of the world, and so do hemp 
| and tobacco. Go to Arizona, where they breed 
gold and silver, and still they must be subject to 
this Procrustean rule. We hope to develop Ari- 
zona into one of the wealthiest portions of our 
Federal Union; their exchanges are to be gov- 
| erned by this rule of the national banking insti- 
tutions, and you prevent any person from en- 
gaging in the business of facilitating their local 
exchanges, unless he submits himself to the Fed- 
| eral authority by a tax of ten percent. You go 
then to California, and apply the same rule, 
| though we deal in gold and silver. Yousay that 
/ every banking institution that does not belong to 
our national bank system, even though it deals 
in gold and silver, shall pay a tax of ten per cent. 
So in Oregon and in Washington Territory. 
What does it mean? I know well what it 
means. It was devised in the evil spirit of am- 
bition by one who sought by the centralization 
of power and force here in the Federal Govern- 
ment to make himself strong enough to wield 
this as an empire. That was his centralized idea 
which he designed, approximating step by step, 
and that is a part of the philosophy of our whole 
| policy of finance. z 
Mr. SPRAGUE. If the Senator from Cali- 
fornia will give way I will move an adjournment. 
| It is past midnight. 
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Mr. McDOUGALL. I yield for that purpose. 
Mr PRAGUE I move that the Senate do 
I} m 1 to 

v1 Vi i? tf Ll j t | inad - 
mer I ft le opit but 

tnem tl y r ‘ 
ot ) 

vi ri l [| W the S tor from 
{ fora momer 1 maki 
f 

Vir. McDOUGALI Certain 

Mr. TRUMBULL he Sen rfrom ( - 
fornia v ! nat \ y t nand 
the ur is very ] ! | it 
1} | Wi i ' , \ ono it. but 
we have no rulet nit ce e inthis body. My 
suggestion | 1} eit will be acqui ed in a 
around it, instead of continuing here at tl 
hour, which is exhaustir all of us, we now 
adjourn, and to-morrow, as we meet at cleven 
o’clock, let us take up this bill at half pasteleven 
with the unde standing t tno person W occupy 
more than five m ites ind ussing any propo- 
sition upo ; ' yme to av 1} think 
iT il way w may d ) ort t in the 
( eot nl t morrow. Then,a I friend 
from Ca rniad f r rene y i n th 
subject, he v , postpone t remark 
tii wer nt i i io me other | 

Mr. McDOUGALL. No;I want tomakethem 
on this ten per cent. proposition lam approxi 
mating my conclusion: | have not ived at it 

et 

Mr. TRUMBULL. I think if the Senate would 
agree to the suggestion | have made, we could 
get this bill through in an hour to-morrow. 

Mr. MeDOUGALL 1 am talking about this 
ten per cent 

Mr. TRUMBULL. Willthe Senator consent 
to a motion to adjourn? 

Mr. McDOUGALL. I will yield for that mo- 
tion : 

Mr. TRUMBULL. 1 hope that the Senate 
will agree to adjourt 1 think we can d ose of 
the bill in an hour in the morning. I move that 
the Senate adjourn 

The motion was agreed to; and the Senate 


adjourned. 
HOUSE REPRESENTATIVES 
Tvuespay, February 28, 1865. 


The Hous« metat eleven ¢ " ior ka. m. 
by the ¢ , Rev. W. H. Cuannina. 


Pray r 


yhaplal 


The Journal of yesterday was read and approve d. 
POSTAL LAWS. 

On motion of Mr. COLE, of California, Senate 
bill No. 390, relative to postal laws, with House 
amendments thereto, which had been returned 
from the Senate, was taken from the Spe aker’s 
table for consideratio 

The House in ed upon 1 imendments to 
said bill, and asked a committee of conference 
with the Senat the dis igreel g votes of the 
two H 3 thereon. 

The SPEAKER subsequently appointed Mr. 
Cork, of California, Mr. Brooxs, and Mr. Asn- 
LEY, as h committee on the part of the House. 


MILITARY ACADEMY 
BL AINE, 


upon the disagreeing votes of the two Houses 


(A R. No. 621) making appropri- 


BILL. 
Mr 


ence 
upon the bill 


rom the committee of confer- 


ations for the support of the Military Academy, 
reported that the committee having met, after ful! 
and free conference had agreed to recommend, and 
do recommend, to t ective Houses that 


elr esp 
: | f 


the House of Representatives recede from its dis- 
agreement to the firet amendment of the Senate, 
and agree to the same; and that the Senate recede 
from thetr second amendment. 

Mr. BLAINE I will say that there were two 
disagreements, one with reference to t appro- 
priation ¢ f $25,000 to be used for providing store 
room for arullery The Senate struck that out, 
and the conferees on the part of the House vield it. 
The other point of disagreement was amend- 
ment of the Senate which took away from the 
Secretary of War the supervisory power over the 
matter of restori: g cadets who have been dis- 


missed, The Senate yield that. 
The report of the committee of conference was 


agreed to 


Mr. BLAINE moved that the vote by which 


the report was agreed to be reconsidered; and also 
moved t iv the motion to reconsider on the table. 
The latter motion was agreed to. 


JOUN W. GARRETT. 


"AKER, by un laid 


animous consent, 


f re t il e a me Y cudnhaiik iatiaiaiiiniaad 
to the Speaker by J W. Garrett, president of 
he Baltimore and O 10 Railroad Company, rela- 
ive to Hou bill No. 768, entitled ** An act to 

railroad communication with the capital 
of the natio ’ which was referred to the Com- 
mittee on Military Affairs, and ordered to be 
printed, 


LOAN BILL. 


Mr. st EVENS. I-move that the rules be sus- 
nended, and that the House resolve itself into the 


Committee of the Whole on the state of the Union 
on the loan bill. 

The motion was agreed to. 

The House accordingly resolved itself into the 
Committee of the Whole on the state of the Union, 


Mr Lit rLEJOHN In the c he air, ) and resumed the 


consideration of the bill (H. 2 No. 7i2) to pro- 
vide ways and means for the support of the Gov- 
ernment, the pending ques tion being the amend- 
ment proposed yesterday by Mr. Morritt, to 
strike out the words * other forms than bonds” 
‘other obligations’? wherever they occur, 
und insert in lieu thereof the words ‘* ‘Treasury 
notes.”’ 
The question was taken on the amendment, 
and it was agreed to. 


‘The question recurred on the following amend- 


ment, offered by Mr. Witsow last evening as a 
ibstitute eae first section of the bill: 
Be it ¢ ted, §c., That the Secretary of the Treasury be 
and is hereby, authorized to borrow trom time to time,on 





the credit of the United States, in addition to the amounts 
heretotore authorized, any sums not exceeding in the ag 
gregute SOUU.U0U UUU, ald Lo issue Lie refor coupon or regis 
tered bonds of the lt nite d States in such form as he may 
prescrib und the said bonds shall be of denominations not 
less than filty dollars, and may be made payable at any 
period not more than torty years trom the date of issue, or 
be made leemable at the pleasure of the Government at 
iny period not less than five years nor more than forty 
years from date, or payable as aforesaid as may be ex 
pressed upon their face; and the interest on such bonds 
hall be payable semi-annually: Provided, That the rate 

interest on any such bonds when payable in coin shall 
not exceed six per cent. per annum, and when not payable 


t exceed seven and three 


in coin mall o tenths per cent. 
per annum, and the rate and character of interest shall be 
expresse ton such bonds. 


Mr. 
ment. 
Mr. HOOPER. If it is in order I should like 
to make a little explanation of the effect of this 
amendment, which, I think, was misunderstood 
iast n 


MORRILL. IL ask for tellers on the amend- 


wit. 

The CHAIRMAN. 
the amendment. 

Tellers were ordered; and Messrs. )\ 
and Wi sown were appointed. 

The committee divided; and the tellers reported 
—ayes 55, noes 39. 

So the amendment was agreed to. 

Mr. HOLMAN. I believe thatamendment was 
a substitute for the first section? 

The CHAIRMAN. It was. 

Mr. HOLMAN. Is it in order tomove anad- 
dition to the section as it now stands? 


The CHAIRMAN. Itis. 


Debate is exhausted upon 


ToRRILL 


Mr. HOLMAN. I move to add to the section 
the following: 
And all bonds and other obligations issued under this act 


subject to State and municipal taxation. 


shall be 

The question was put; and there were—ayes 
39, noes 55. 

Mr. HOLMAN demanded tellers. 

Tellers were ordered; and Messrs. Hotmanand 
Hooper were appointed. 

‘The committee divided; and the tellers reported 
—aye 8 45, noes 56. 

So the amendment was rejected. 

The Clerk read the second section 

Mr. HOOPER. I move toinsertafter the word 
‘¢ for,”” the end of the fifth line, the word 
‘“other;’’ so thatit will read: 

That the Secretary of the Treasury may dispose of any 
of the bonds or other obligations issued under this act, 
either in the United States or elsewhere, in such manner 
aud at such rates and under such conditions as he may 


think advisable, for coin, or for other lawful money of the 
United : &e. 


at 


Mates, 
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T he question rec 








urred on the follow ing amer 


ment offered last evening by Mr. Hoopes 
On page J, line nine, after the word “ Congres 
the following: 7 
And may at his discretion issue bonds or T 
authorized by this act in payment for any re 
materials or s Which shall have be 
appropriate Department or officer upon the '} 
United States on receiving notice in w ; 
Department or office making the requisitions {! 
of the claim tor which the requisition is iss 
subscribe for an amount of loan that will cover s 
sition Or any part thereof, 


Mr. PRUYN. 
ment b y striking 
notes.’’ The 


the 
form. 


Mr. HOOPER. I 


popular loan,and a 


goes into effect, and until the former loan | 


exhausted, l hope 
made. 
which are the only 
sued, to be issued 
bonds, and I see nc 
should not 
had understood the 


they have adopted, 
have been different. 


prehension last nig 


ury notes. I hold 


the seven-thirty T 


that no gentleman 
man, in my opinio 
in circulation 
lated for currency. 


as Cl 


be issued as currency, and, in my opinior 
never have been used 


Mr. 


character of the 


FERNANI 


man from Massac 


information upon this subject, 


if the amendment 
templates theissuin 


House } 
in the bill, and the 
amendment also 


be continued. 


note be 


Mr. SPALDING 


I move to amend 


out the words “Sor Tr 


those W 
y ought to be stricken 
to make the ty 


‘WO 


a8 Stricken out 


» 50 as 


rise to oppose thatamend 
4 
re like ly to be so until t 


is 


that amendment will p 


My amendment authorizes seven-t} 


Treasury notes now by 
for this purpose 
» reason why this popy 


I think if the H 


A 


as we 


eff ctof the amendment W 
the result of the vote w 

I think there was ar 
are] 
in my hand 
j Now 
in this House, nor any 
nh, eversaw one 
irrency. ‘They 
They never were intend 


ht in regard to What 
one now 
reasury 


oe 
notes, 
Of theser 


are nol cs 


as currency. 
10 WOOD. 
stated. 
x. I desire to ask the 
husetts a question, for 

I] want to k 
offered by the gentlemar 
g ofanything other thans 


} , 


Il willask that 


thirty bonds? If that be the object, whyn 


it clear by using | 
idea? 


anguage that will express 


I am entirely willing to go for that 
ure so far as the se 


ven- thirties are concern 


_ February 9 


ment, 
As the seven-thirty Treasury notes are no\ 


LiiS are 


lam opposed toe nlarging the circulation. Ihave 


voted for the amen 
in this respect. I d 


dment so as to restrict 
esire that the House s 


derstand the matter, so that nobody may be! 


winked. 
Mr. FERNANI 


the character of t 


As I unders 


the vel 


10 WOOD. 


he note which 


from Massachusetts has presented 


mittee, (for he has 


an interest-bearing coupon note, 


his statement that 
of that character 1 
that I have had su 


| city during this ses 


| class of notes with the seven-thirties. 


notes accummulate 


worth more than 


not explained it,) it is 
In answ 
no member has ever see! 
ised as circulation, | w 
ch a note paid to m 
sion of Congress. U! 
an interest which makes 
their 


used as circulation. 


Mr. 


legal tenders. 

Mr. HOOPER. 
confounded two di 
are notes 
ury Department. 
notes, so called, w 
no interest; anothe 
lecal tender notes; 


SCOFIELD. 


gentleman speaks are le 


; of three characters issued by th 


The notes of which 
gal tenders; these a 


I think that the gentlema' 
ff rent sorts of notes | 
T 
One class are the United 5 
hich area le nl tender + U 
r class are the interest- 


but the seven-thirties bea 


terest, have coupons attached, and are conve 


into twenty- year 
tleman from New 


the latter might, | 


but I never saw one in circulation, a: 


whether any one 
note used as curre 

Mr. FERNAN 
we cannot by leg 
circulation. Eve r 
Government, issue 
can attimes be mad 


fore notes of the character of these seven-™ 
can to a limit 


although they are 
extent be used as 


Mr. HOOPER. 


bonds. I think that thes 
York has confoun ded 
A few 


be in cirel 
did 
has ever seen a sevell-| 
ncy. 

DO WOOD. 


slation cor trol this q' 
credit 


m iy 


ry accident, 


Mr. Chair 
] 

y evide nce of the 
-d in whatever form 1 
eacirculating medium. 
coupon notes, 


currenc ii 
| admit the it almostany' 


ostensible face, they are 


4 


, 
' 


Flat 


Mr. 


'V 28 


z amend. 
ER: 


Ce Ame 
Treas 
OSe Ww 
en out 


lWo ¢ 


1endment, 
e nowt 

til this bil] 
in bil S are 


Vv bei & |g. 
iS We ag 


the gentiee 
for | w 
nt to Know 
ieman ¢ 
than sev 
iy notm 
Xpress | 
*thatt 
cerned, 
hon, 1} Ave 
trict t 

ise Si 


ay ve i ” 


underst 


> gent 


to the 

It 1s SIMply 
n answ 
r seen notes 
n, 1 will say 
» me in this 
Unt 


these are 

entleman has 
otes. TI : 
by tne Tr 
Jnited S 
ider and 
erest-bearing 
irties bear If 
re conver! 
that the ¢g 
nded an 

1s, A few 
n circuit 
’ and | d ‘ 


— seven-tits) 


ir. Chairman, 
1s quesue 
> cre dit of 7 


rm it may” 
dium. 
even-thirliers 
n to a limite 


ne 
4) 


nostanyt! 





apr 
1860. 

: of need, may be used as currency; but | 
say that practically these are not so used, 
i never have been. 

Mr. ELDRIDG E. The gentleman from Mas- 
, has exhibited one of the seven-thirty 
h coupons attached, and he alleges that 


in cast 


} s W! 

notes have never been used as currency. 
Now, sir | have in my possession a note which 
| ; yed from the Sergeant-at-Armis, in payment 


3 asa member of Congress. It isa 


er cent. note with coupons attached. 


five | ° * . 
‘at. SCOFIELD. It isa legal tender, isit not? 
Mr. ELDRIDGE. Itis a legal tender for the 


amount of its face. 
o vir. SCOFIELD. 
lecal tenders. E ¥ 
ir. FERNANDO WOOD. Whether a note 
. 4 jegal tender or not does not alter the fact as 
mite circulation. 
~ Mr. HOOPER. The gentleman from Wiscon- 
ein (Mr. Ecprivce] willallow me to explain that 
the note to Which he refers is not a seven-thirty 
Treasury note; it is not a Treasury note, so- 
Is but it is one of what are called coupon 
notes, which are a legal tender for their face. 
“Mr. PRUYN. I modify my amendment so as 
ty strike out the words ‘* or ‘Treasury notes au- 
No Treasury notes are 
thorized by the bill thus far. 

The amendment of Mr. Pruywn to the amend- 
ment of Mr. Hooper was agreed to; there being, 
on a division—ayes 48, noes 45. 

[ve question recurred on Mr, Hooper’s amend- 

Mr. SPALDING demanded tellers. 

‘Tl llers were ordered; and Messrs. Ganson and 
PROOMALL Were appointed, 

l'ne House divided; and the tellers reported— 
noes 38. 
‘amendment was adopted, 
Mr. FERNANDO WOOD. I moveto add the 


These seven-thirties are not 


( a 


thorized by this act.’’ 


f 


gves 0, 


Not 


following proviso to the second section: 
} ed, Thatso much of the act approved June 3, 1864, 
f horizes the Comptroller of the Currency to issue cir- 
snotes to national banking associations is hereby 
wd the cirecalation of the said banks shall be 
yo under the direction of the Comptroller of the 
‘vy within one year from the passage of this act; and 
Secretary of the Treasury shall be of opinion that the 
f sof the pablie service require a further issue of 
-ury notes to replace the said circulation so withdrawn, 
part thereof, he shall be at liberty to issue the same 
formand manner (not legal tender) as he may deem 

bdvisable. 


That isthe amendment I referred to last evening 
in the discussion on this bill. 

Mr. BROOMALL:# I rise to a point of order. 
} hold that the amendment is not germane to the 


Mr. FERNANDO WOOD. The Chair will 
of course overrule that point of order. It is not 
en'y germane to this bill, but particularly ger- 
Thane to this section, 

The CHAIRMAN. The Chair decides that the 
point of order is not well taken. 

Mr. FERNANDO WOOD. Mr. Chairman, 
the object of my amendment is to take from cir- 


culation the vast amount of national bank notes 
how m existence. It is declaring, in fact, that | 
the system is vicious and has produced much | 
ey 


in the community. And in case the Secre- 

ofthe Treasury thinks that the withdrawal 
80 large an amount of circulation will be dis- | 
‘strous and injurious to trade, it allows him to 
fu'stitute ‘Treasury notes not a legal tender to a 

ited amount. That is a provision to provide 
fgainst disastrous consequences, 
_ Mr. HOLMAN. I would suggest to the gen- 
veman to limit it to $110,000,000, which is the 
"7 wat now out from the national banks. 

Mr. FERNANDO WOOD. 1 am willing to 
1 ve that discretionary with the Secretary of the 

easury, 

Mr. PRUYN, That is the effect of it. 
; Mr. FERNANDO WOOD. Undoubtedly. If 
Pe ous be true in reference to the gentleman 
a . in se the next Secretary of the Treasury 
vt holds views which in my judgment will make 
, SUrely prudent to intrust him with the privi- 


a enlarging or contracting the circulating | 

nedium of the country, 

rates ‘ustain this amendment and to indorse the 

melies mt made last night that the circulating 
“jim should be founded upon coin, I desire 


the Clerk *to read 
Mr, MeCalloch, the Com ptrol from the report of | 


E CONGRESSION AT. 
; The Clerk read, as follows: . 


Parer Money.—Now, what is needed in a paper circu 


lating medium is that it should be convertible into coin 
thatil sh ib suff ntin amountto auswer t pur 
poses legitimate | ess; thatit should not, 

I by | : red ncourag xtravag ind 
speculation lgive a irtificial and irel va t 
property; 3 otber hand, by being reduced below 
the proper wd erruptbu ‘ and Unset valucs 
It ‘ Ph I to J t ex { rt d rs 
al i } It sho } i r i 1e re rt 
ness of the country mav require its increase. and be dimin 
ished as the proper demand tor it is duminished. 


Mr. FERNANDO WOOD. These are 
views of the Com; troller of the Treasury in his 
report of November 28, 1863, and who, itis said, 
is to be our next Secretary of the Treasury. | 
think that the views so conservative, 8o correct, 
ought to induce us to intrust to that officer a wide 
discretion on this subject. 

The main object of my amendment is to re- 
strict the circulation. We areallagreed as to the 
effect of that circulation. It has not only de- 
ranged the affairs of the Government, but the 
monetary affairs of the country. Itis time that 
something should be i the 
matter. 

Mr. MORRILL. IThardly think thatthe com- 
mittee desire at this late stave of the session to 
adopt that amendment, and | move that the com- 
mittee rise for the purpose of closing debate. 

The motion was agreed to. 

The committee accordingly rose; and the 
Speaker having resumed the chair, Mr. Littie- 
JOHN reported that the Committee of the Whole 
on the state of the Union had, according to order, 
had the loan bill under consideration, and had 
come to no resolution thereon. 

Mr. PENDLETON. I ask the gentleman from 
Vermont to let me submit the following resolu- 
tion: 

Whereas by the second section of the act of September 
2, 1759, to organize the Treasury Department, ii is made 
the duty of the Secretary of the Treasury “ to make report 
and give inform n to either branch of the Legislature in 


the 


done in reference to 


person or in wriling, (as he may be required,) respecting 
all matters reterred to iim by the Senate or House of Rep 
resentatives, Or Which shall appertain to his office :”? There 


fore, 
Resolved, That the Secretary of the Treasury be invited 
to attend the sittings of the House, nt ses 


ig during the pres 
sion, Whenever under consideration bills im 


it may have 


posing taxes On Lhe people of authorizing the negotiation 
of loaus or the issuing of bonds or notes orfor the amend 
} mentof the national banking law,in order that be may 


give the House information orally touching the necessity 
of passing said bills. 

Resolved, That the Clerk be directed to notify the See 
retary immediately of the passage of this resolution, and 
from time totime to advise him when the House will con 
sider the said bills. 


Mr. MORRILL. 
lution. 

Mr STEVENS. There is no necessity for 
that, as the Secretary of the Treasury has kindly 
come up here this morning to Instruct us with- 
out invitation. {Laughter.] 

Mr. PENDLETON. I want to give him an 
opportunity to debate, 


I cannot yield to that reso- 


COMMITTEE OF CONFERENCE. 

Mr. WILSON. lask to be excused from serv- 
ing on the committee of conference on the Army 
appropriation bill, and that the gentleman from 
Illinois, (Mr. Wasupurne,)} who understands the 
points of disagreement between the two House 8, 
shall be appointed in my 

The SPEAKER. The Chair hears no objec- 
tion, and it will be ordered accordingly. 

LOAN BILL. 

Mr. MORRILL moved that debate in the Com- 
mittee of the Whole on the state of the Union on 
the pending amendment to the loan bill be closed 
in one minute after its consideration shall be re- 
sumed, 

The motion was agreed to. 

Mr. MORRILL moved that the rules be sus- 
pended, and the House resolve itself into the Com- 
mittee of the Whole on the atate of the Union. 

The motion was agreed to. 

So the House resolved itself into the Commit- 
tee of the Whole on the state of the Union, (Mr. 
LitTLesonn in the chair,) and resumed the con- 
sideration of the loan bill. 

Mr. KERNAN. I desire to offer an amend- 
ment to the second section. 

The CHAIRMAN. The amendment is not 
now in order. The amendment of the gentleman 
from New York [Mr. F'ernanpo Woop) is pend- 


} lace, 


troller of the Treasury. || ing. 


GLOBE. 
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Mr. FERNANDO WOOD. | eall for tellers 


on my amendment, 


lellers were ordered; and Mr. Fernaxpo Woop 
ind Mr. AsHiey were appointed 

‘The e mmittee ais fled; and the tell rs reported 
—avyes 34, noes 64. 

So the amendment was not agreed to. 


I move to amend the second 
words 


Mr. KERNAN, 


section by stril 


K out the ** shall be ex 
empt from taxation by orunder State or municipal 
authority,’’> and insert in u thereof the words 


hall be subject to State ind munterpal taxation 
in the same manner and at the same rate, but not 
higher, as other personal estate.” 

‘The amendment was not agreed to, 

The Clerk read the third s: 

Mr. GARFIELD. [I ask unanimous consent 
togo back and makea verbal correction to section 
two. Itis tostrike out the words ** or other ob- 
ligations’’ in line nine, 


tion, 


"Those words have been 
struck out wherever they occurred in the first 
section, 

Mr. HOOPER. I object. 

Mr. HIGBY. I move to strike out the third 
section. s 

Mr. WILSON. Before the motion to strike 
out is put, 1 desire to ask the consent of the com- 
mittee to go back and offer an amendment to the 
first section of the bill. As I stated before, my 
attention was called away when the Clerk com- 


menced reading the second section. I had in- 
tended to offer an amendment before that time, 


but was cut off by the Clerk reading the second 
section before I was aware of it, 

Mr. HOOPER. 1] obj et; 

Mr. WILSON. Then I will move a proviso 
to the third section, which will accomplish the 


sume purpose. I move to add the following pro- 


viso: 

Provided, That the rate of interest on all bonds lesued 
under the provisions of this act shall be seven and three 
tenths per cent., payable semi-annually in the lawtul 


money of the United States, 


As [I said before, | had intended to offer an 
amendment to the first section to accomplish the 
same object. 

Mr. HOOPER. I will withdraw my objection 

Mr. WILSON. Then | move to amend the 
substitute which has been adopted for the first 
section, by st 





thing outof lines twenty-seven and 
twenty-eight the words ‘*when payable in coin, 
shall not exceed six per cent. per annum.’ | 
offer this amendment for the purpose of testing 
the sense of the House on the quesuon of paying 
the interest of our oblications in coin lknow of 
no better statement ofthe reasons why this should 
be done than that given by the Secretary of the 
Treasury in his recent report, and from that I 
propose to readan extract. ‘he Secretary says: 

“The laws authorizing the issue of bonds bearing inter 
est in coin spec ifically pi dged the revenue trom cust 


nis 
to the payment of that interest, and provided for the eol 
lection of those duties in the une currency. In the opin 
jon of the Seeretary, that pledge should not be violated 
A departure from it could only be vindicated by one of 
those State necessities which justify a nation in te nip 


rarily postponing its obligations in order to preserve the 
power to discharge them at a future day VN 1 the 
pledge was given, no one anticipated a possible inva 

ance of the war ftorsucha riot time as would involve 
the inerease of the public debt to the point it has already 
attained, or the possible payment of thiterest in coin to ar 
amount beyond the ability of duties on imports to supply. 
lt will be noticed, however, that our annual coin interest 
now exceeds filty-six million dollars. Should the addi 

tional amount required for the expenditures of the present 
fiscal year be raised upon bonds bearing interest in evin, 
and the revenue from customs not exceed the estimat 


predicated upon the receipts of the first quarter 
manifest that resort must soon be had to 
of supply, or recourse must be had to the emission of se 
curities of a different character It could not be exy ted 
thatsuch securities would stand on a level with thowe the 
interestupon Which is payable in 


itis qu 


ome other source 


oin, unless thinerea d 





value should be given them by a higher rate of in 1. or 
their payment should be secured by a specific lien upon 
revenue. In view of the serious considerations presented 
by this question, whether as affecting mark f 
coin or the ability of Government to meet t i f 

est, should the war continue, from the revenue now spe 
cifically appropriated for that purpose, the Meeretary is 
forced to the conclusion that we sl tdin tt ture rely, 
for the most part, upon securiti ! ring inte t if 
rency, convertéble into boud ihe tnt ‘ or w ‘ is pee 

able in coin. Notes bearing an increased rate oft resf, 
payable in currency, redeemable in three or ty irs, nad 
convertible at maturity into five twenty bonds, w d be 
preferable, inthe judgment of the Secretary, to any other 


form of security. Bonds at long date, the interest of which 
is payable in curreney at the , would be Jess at- 


tractive, and in the end involve @ much greater sacrifice.’? 


usual rates 


Thus it will be seen that the Secretary of the 
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‘Treasury, after a full and thorough examination 


and reflection ut it ial condition of the 
COUDLLY, ¢ me to n tha ve should 
pt i nas U re 
which is pay 1 know it wa l 
iast ever y \ if a member ot th 


W y a i Means, | Mr. KAsson, 


Comm ttee ot 


that the tary of the Treasury favored the 
provisions of this | as reported from the com- 
mittes But this House has no authoritative 
enunciation of the views of the Secre tary of the 


that which is contained in the 
If there 
e in his views In that regard it ought 


Tre ury except 
rey ort which he submitted to the House. 


1 any chang 


to be communicated in some official form to the 
Hiouse of Representatives. Until that is done I 
must take the views set forth inthe annual report 
of the Secretary as those entertained by the head 
of that D partment. That being the case we are 
but carrying out, I y ado; ling the amendment I 
have proposed, the line of policy which the Sec- 


proper one for the Govern- 


retary suggests is the 
ment to pursue. 


Mr. BROOKS. I] 


one 


am opposed to proceeding 

tep further in the payn interest 

hereafter issued, and there- 

fore | oppose any amendment looking in that di- 
rection, 

Mr. MORRILL. The amendment of the zen- 


tleman from Lowa is to strike out the provision 


ient of coin 


} 


on ovligations to be 


providing that the interest shall be payable in 
coin. 
Mr. BROOKS. I will move, then, to amend 
the amendment in order to say what I| desire. 
Mr. MORRILL. 1 desire to oppose the 
amendment of the gentleman from lowa. 


Mr. BROOKS. 1 will give way to the gentle- 
i 


man, and offer my amendment hereafter. 
Mr. MORRILL. Mr. Chairman, I do not 
propose to occupy even five minute 3; but I do 


stion a little different from 
leman from lowahasdone. I do not 


} ropose to state the qui 
what the gent 
understand that the Secretary of the Treasury 
has changed his opinions one iota. | believe that 
he has administered the duties of his office in the 
mode « x pre sed in the extract which 
read by the ntleman from lowa. But the point 
of difference between the gentleman from lowa 
and myself is this, that while I do not think it 
would be wise for the Secretary to use the power 
to issue y bonds at the present time with inter- 
est payable in coin, yet | do conceive that it is 
wise for us to give him the power, or otherwise 
he would be placed in the hands of but one class 
of money-lenders. I think that no gentleman 
would be willing to take the office of Secretary 
of the Treasury atthis time without having this 
option within his reach. It would be impossible 
for him to carry on the business of his Depari- 
ment successfully without having thatauthority. 

Mr. STEVENS. May I ask my colleague on 
the committee a single question? 

Mr. MORRILL. Certainly, sir. 

Mr. STEVENS. 
aright, will not these money-lenders refuse to lend 
money on interest in lawful money soas to force 
the payment of interest In coin at ten or twelve 
ver cent 

Mr. MORRILL. The experience of those who 
have administered the Department is entirely the 
other way. They do find this option to be a 
power whi h the y can exert and exert success- 
fully for the interests of the Treasury. 

Mr. BROOKS. I move to amend the amend- 
ment so as to reduce the interest proposed to one 
percent. Educated as I have been, itis of but little 
Importance to me, as a member of this House, 
what may be the opinion of the Secretary of the 
Treasury. The House has the custody of the 
public money, and it is the duty of the House to 
exercise its Own prerogative and power without 
any reference to any Secretary of the Treasury. 


‘ 


Sir, we have gone as far as Congress can go 


has been 





and as the country can endure in the issue of 
bonds the interest on which is payable in coin, 
unless we tax the people in coin in their direct 
taxes. Sixty-three million dollars, about the re- 
ceipts at custom-houses, are now exhausted for the 


payment of interest on the bonds of the Govern- 


ment incoin. If we go a step further, the taxes 
have got to be collected in coin, in order to pay 
the interest on the public debt, and throughout all 
parts of the United States. We have reached the 


extreme point where the customs can supply us | 


If itis only to be kept up as*| 
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in coin, and any attempt to go further may be 
» the interest upon the whole publicdebt. I 
am amazed that those who have pledged the public 
faith for the payment ¢ 


neo «i t 
ne ae Lil 


fatal 


f the interest on the exist- 
in Shouid attemptto go one step 
creation of a further 
in coin, when they know the 
collected only by direct taxation. 
Sir, the great question before this country is 
not a question of arms so much as it Is one of cur- 
rency. The expanded currency of this country 
is now $900,000,000, when it ought notto be over 
$300,000,000 or $250,000,000; and though our vic- 
tories are numerous, and our importations light, 
and our exports large, yet gold keeps up at 200, 
when it ought to be reduced to 120 or 140, if the 
cupaney of this country was not constantly ex- 
lé 


u. 


further, and provide for the 
debt bearing interest 


coin can be 


nat 

The k val-tender debt of the country on the 31st 
of January last was $674,581,000; the national 
banking currency is now about one hundred mil- 
lion dollars; the State bank circulation is about 
one hundred and twenty-five million dollars; mak- 
ing an aggregate of $900,000,000 in all. 

So long as you expand the currency and make 
money plentier than anything else, you can con- 
tinue to borrow money; and this is our condition 
justnow. Butif youattemptto change this order 
of things and to borrow money, pledging the faith 
of the Government to pay the interest incoin,and 
tax the people of this country therefor to pay it 
in coin, when the legal operations of the country 
are In paper currency, you take the first practical 
step, In my judgment, toward repudiation, and | 
beg the House to pause upon this dangerous 
threshold and to look to the future and beware of 
that dangerous step. We can scarcely pay now 
what we owe in coin, and for which the public 
faith is pledged, and in my judgment he who now 
goes further prepares the first step toward repu- 
diation. 
ina few hands, and the time is coming ina few 
years when he who rises on the stump, especially 
in the West, in favor of repudiation, will be able 
to obtain a large and powerful vote, if the interest 
on the public debt is to be payable in coin when 
the circulation of the country is paper. 

The first error of Congress was in distinguish- 
ing between coin and paper. That was the first 
fatal step. The next was legal tender. Let us 
now limit our action and go no further. 

Mr. INGERSOLL. Mr. Chairman, in dis- 
cussing financial questions it has often been said, 
and | believe frequently by the gentleman from 
New York, [Mr. Brooks,] that if the currency 
should be sull further expanded, and if the present 


financial policy of the Government continued, the | 
West would repudiate the national debt. - I de- || 


sire to state most emphatically that the West will 
never repudiate, nor will it sanction fora moment 
the idea of repudiation. The West will stand by 
the obligations of this Government, let it cost 
what amount of personal or pecuniary sacrifice 
itmay. When this idea of repudiation is put 
forward in this Flouse, it should not receive any 
degree of toleration from those gentlemen who 
have the honor of representing the great West; 
from me it never shall, not even the consent which 
may be inferred from silence. 

The West is rich in material resources, and 
her heroic and patriotic people are determined 
not only to maintain the Government in all its in- 
tegrity, but are also unalterably determined to 
maintain its honor. Sir, the West will be the 
last portion of this country to acquiesce in the 
doctrine of repudiation. We are able to main- 
tain the integrity of this Government; we are able 
to maintain its credit, and we are as ready and 


willing to do it as any other portion of this coun- | 


try. Sir, Il hope we have heard for the last time, 
from any source, this talk of repudiation. Should 
the great city of New York, or any other portion 
of the East, attempt to repudiate the public debt, 
which I do not even anticipate will ever be the 
case, the West, single-handed and alone, would 
maintain the credit of this country. We will 
maintain the honor, net only of the West, but of 
the whole country. He who would talk ordream 
of repudiation by the Westisamadman. Never, 
never will the glorious West cover itself with in- 
famy by indorsing this omen and rascally 
doctrine of repudiation. The West has given 


freely of its best blood to put down the rebellion | a 
/and to maintain the national integrity, and will || ion that his statement that the revenu 


ever as freely give of its treasure to 


| at maturity into five-twenty bonds, would be pret 


The great debt of this country is now | 


Pa] 
February 28 


ma a 
Repudiation and seces ane ted 
and will sleep in the same inglorious craye 
Mr. MORRILL. I move, proforma, to» 
by inserling asad seven”? stead of * eax 9? F 
this for the purpose of calling the atteyt 
gentleman from lowa [Mr. WiLson] to a poy 
of the report of the Secretary of the Treasur. 
which he did not read, because, I suppose, it 4 
not make for his proposition. 7 
Mr. WILSON. I could not read the whol 
report in five minutes. . 


Mr. MORRILL. To show that the ODinNions of 


the Secretary of the Treasury remain unchayo 


national honor. 5 
S101 sh) 


Ame 


Pt 


zed, 
and that what he asks now is entirely in harmond 
with the views promulgated in his annual p¢ 
port, I ask the attention of the committee to 
following words: 

**In view of the serious considerations presented by: 
question, whether as affecting the market valu if : 
or the ability of Government to meet its specie interes 
should the war continue, trom the revenue pow « 
ally appropriated to that purpose, the Secretary is fy 
the conclusion that we should in the future rely, for tie 
part, upon securities bearing interest in currency, eoyyer 


ible into bonds, the interest of which is payable j) 


Notes bearing an increased rate of interest, payabli 
rency, redeemable in three or five years, and e 


nav 
the judgment of the Secretary, to any other form of 
ity. Bouds at long date, the interest of which js p 
in currency at the usual rates, would be less att » 
and in the end involve a much greater sacrifice,” 


Mr. WILSON. I read every word of that tha: 
bears upon this question. 

Mr. MORRILL. [I withdraw my amendment 

Mr. PRUYN. I renew the amendment. 

1 shall vote, Mr. Chairman, in favor of this 
proposition, if the Secretary of the Treasury be 
allowed the option to issue such class of bonds 
he pleases; and I shall vote against the pr i. 
tion of the gentleman from lowa.  [ cannot yor 
against a proposition which contemplates paying 
the interest on the debt of the Government in gold, 
believing, as I do, that all the interestontheG 


i§ 


} 


| ernment debt, as well as all its principal, should 


have been payable in gold from the outset. And 
| think that we are bound to believe that the See- 


| retary of the Treasury will use the discret 


vested in him so that in issuing bonds under this 
act he will takecare to issue them within the abil 
ity of the Government to meet them in ¢ | 


| do not think that we ought to take for granted 


that inthe outset he will aid in what is called ¢ 
work of repudiation, but that he will exercise! 
discretion vested in him within the limits thatt 
Government finances will warrant. I shail y 
to give him the discretionary power, and agaist 
the proposition of the gentleman from lowa. 
Mr. BOUTWELL. Mr. Chairman,! hope 
that the committee will not abandon the idea of 
paying the interest in coin. I am sure that! 


| Government will ultimately gain nothing by any 
| departure from acoin basis for its bonds. 

| ever you may plan or scheme, the result w) 
| at last that the public debt, interest and princi 


How- 


except so much as may be paid while we af 
collecting revenue in depreciated currency, !8 \0 
be met in gold or in the equivalent of gol’. H 
you make your interest payable in paper you Wl! 
be compelled to pay as much higher rates 88 paper 
is less valuable than gold. 


We have reached a pointin our financial affairs 
when no sort of scheming will answer the pur 
| pose; and the country ought to have notice 
| gold must be raised to pay the interest! 
If we sell our securities wherever coin Is, Whe 
in England, France, or the German States, tp") 
interest in coin, so much less will be the pu 
debt. Therefore | am for one prepared (0 ®Y 
| that we will pay all of our interest in col as it 
| becomes due, at a rate not exceeding SIX per" 
| and to go into the markets of the world and 
|| row all that we need. ae 
There are three things you can do. Tr! —_ 
|} is to economize, and that, judging from te p™" 
| we are not disposed to do. The second isto 


and from what has happened here during 


And | Sav 
week, we are not disposed to tax. A ~ ‘0 
with all deference to my colleague of t' 


mittee of Ways and Means, that I aoa 


| last twenty-four hours ascertained at the 21© : 


aceiots it 
ury Department exactly what the rece! nna of 
Government have been from the two 80 


m~ of opin 
customs and internal revenue, and [| am oa 


~~ 9 
ry 28, 
Inte the 
ION Ble uld 
rave, 

» OAMs d 


Rs ochia 


tion Of the 


>a portion 
Treasury 
OS, it did 


the Whole 
Pinions of 
nchanged. 
0 harm y 
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iLlee Lo the 
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| ) 
y bs lorced y 
» Tor the most 
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current 


gsive to the extent of $40,000,000. 


year will amount to $344,000,000 is ex- | 


The last and most vital measure is the reduc- 


fon of the circulating medium, I said that I was 
a ng to agree to the issue of Treasury notes, 
with the understanding that they should go into 
sho eireulation of the country to the extent of 
425,000,000 or $50,000,000; but, sir, on reflec- 
tion, | am not prepared to stand by the proposi- 


con. The increase of the currency increases prices | 


to a corresponding extent; and you will have to 
nay, in the increased expenses of the Govern- 
ment, asum equal to the amount added to the 
circulation of the country. If 
circulation of the country $25,000,000, you will 
find that the expenses of the Government will be 


ou increase the | 


exactly in the same ratio, to say nothing of the | 


hardships that will be inflicted on the great body 

f the people. In other words, you will have to 
nay $20,000,000 for the use of $25,000,000 for one 
year, Ifthe House and country will come to the 
conclusion to pay all liabilities, and that they shall 
be redeemed, principal and interest, in coin, and 
then go into the markets of the world, we can 
carry the country through without difficulty. 

Mr.STEVENS. At whatrate would our bonds 
geil abro id ? 

Mr. BOUTWELL. If you will take the forty- 
years’ bonds, principal and interest payable in 
gold, they can be negotiated to the extent of 
100,000,000. I make that statement from some 
knowledge of what foreign bankers have ex- 
pressed a desire to do. 

' Mr. PRUYN. I understand that our currency 
of all kinds amounts to $675,000 ,000. 

The question recurred on Mr. Witson’s amend- 
ment, and it was disagreed to. 

Mr. HIGBY. I move to strike out the last 
section. 

Mr. Chairman, the details of our financial af- 
fairs | leave to those more familiar with them than 
lam. I move to strike out to make a few re- 
marks on a point on which little has been said, 
but which [ Know is largely in the minds of gen- 
tlemen. 


( 


five minutes, but I can say it inten minutes. But 


1 


pose I cannot go over that time. 
lhe member from New York [Mr. Fernanpo 
Woop] last evening, in the lengthy remarks he 


made, spoke upon a point which is prominently | 
in the minds of every member of this House; and | 


in this legislation [ have no doubt that the great 
mass of the members upon this floor have faith, 
sincere faith, thatthe greatdebt of the country can 


be paid directly from the mineral lands belonging | 


tothecountry. In that, sir, their hopesand their 
faith are utterly false. The gentleman said last 
evening that he had urged that this Government 


should take possession of fhe mineral lands ‘as 


belonging to the Government. 


And I have no 


of. . ; oa 
doubt, if there were to be a direct expression of | 


opinion, that two thirds or three fourths of the 
members upon this floor would say that that is 
their Opinion upon this subject; and | have no 
doubt that this legislation is being based upon the 
idea I have presented. If I did not believe that 
the finances of the country would be perfectly 
safe as based upon the wholesome financial con- 
dition of the country in all the departments from 
which the country draws its resources, | would 
hot for one moment give my support to this bill, 
because the very foundation upon which it is 
based would be entirely false. 
he Governmenttake possession of the mineral 
lands!’ Why, sir, the Government would be like 
the man who drew the elephant in the lottery; he 
ene big thing, but when he got it he did 
ve! what to do with it. The Government 
Possession of the minerallands! ‘The miners 
on the mineral lands, before they would pay over 
rar above the past expenses they have incurred 
have ; 
take the mineral lands and work them. 
miner, and ever 


Mentally with th 


7 ie business operations of mining, 


Ould say that the Government in running these 


[ can hardly say what I desire to say in | 


if we are acting under the five-minute rule lL sup- | 
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| mines would find itself after a few years with a 
far greater debt upon its hands than it had when 


| it commenced. 


Go upon the idea that because 
such a vastamount of gold and silver is taken out 
of these lands, therefore the Government should 
take those lands! Why, sir, the leaving these 
lands free has encouraged the spirit of adventure 
and sent thousands and thousands of men to hard 
labor who otherwise would never have moved in 
that direction. That, and that alone, has given 
rise to the vast amount of exploring and pros- 


| pecting which has opened up these store-houses 
| of wealth. 


From one third to one half of the la- 


| bor and expense of mining is bestowed in first 


finding where the hidden treasure lies. One half 
the expense is incurred by the miner before he 
receives any return for his labor. I would like 
every member of this House to go with me from 
mining locality to mining locality throughout the 
mineral district, that they might see the vast 


| amount of labor which has been bestowed in this 








. Every || 
y man who is acquainted experi- \\ 


no doubt would tell the Government to || 


| of Congres 33° 





way, and every man would say that the miners | 
deserve all they can get from those places which 
they have explored, and upon which they have | 
made such vast expenditures. 

Gentlemen may then say that the unexplored 
lands should be divided up and sold out. Then | 
| would remind gentlemen that to develop these 
unexplored lands would cost the same amount of 
labor and capital before they would be placed 
in the same condition as the present developed 
territory. 

I desired to say this much simply because this | 
subject has been agitated, and in some future 
Congress will culminate in final action. IL have 
thrown out these remarks for the consideration 
of members who will have seats upon this floor 
in the next Congress, that they may cousider them 
in the mean time. 

I withdraw my motion, 

Mr. HOOPER. I move that the committee | 
rise for the purpose of terminating debate. 

Mr. COX. Before that is done I desire to say 
a word. 

Mr. HOOPER. I yield to the gentleman. 

Mr. COX. I desire to say one word in rela- 
tion to the remark which fell from the lips of my 
friend (Mr. Incersout] in reference to repudia- 
tion. I do not think he comprehended the re- 
marks which fell from the gentleman from New || 
York, (Mr. Brooxs.] If he had I do not think, || 
as a westerm man, he would have answered it 
precisely in the way he did. I understood the | 
argument of the gentleman from New York to be || 
that if the interest upon our bonds are made pay- || 
able in coinand the custom-house duties are made | 
payable in coin, the operation of it, under our || 
present infamous and outrageous tariff, would 
compel our western people to Investigate this fis- 


| 


cal question; and on investigation, unless they 
found relief, they would have it in some other 
form, perhaps repudiation. 


Mr. INGERSOLL. Doesthe gentleman from 
Ohio assert that under any circumstances the peo- 
ple of the western States will repudiate the law- 
ful debt of the Government? 

Mr. COX. Ido not believe that they will. 

Mr. INGERSOLL. All right. 

Mr. COX. I believe that during the next five 


years there will be such floods of light poured in 
upon these fiscal questions that we will revolu- 


tiowize and save this country from repudiation, || 


and anarchy, and ruin to both rich and poor as a 
consequence, I never will lisp a word in favor 
of repudiation. I know that credit is cash and 
that cash is everything. Itis greater than morals 
The great questions in this country are economic 


hereafter to egitate this country and topple from | 
power the present Administration. 

Mr. MOORHEAD. How will we get light 
on these subjects when the genulieman 2 4 it 


' . 
fLaughte r.| 
t 

i 


Mr. COX, 


elaborate Speer 


fmy friend had only read a ier 


h which I made on the tarili jast 


| session, and especially upon ‘the iron interest of || 
| House. 


] a 
Pennsylvania, he wouldhave had such a flood of | 
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light on his head that it would have struck him 
with an epileptic fit. [Laughter.] 

Mr. MOORHEAD. I did not see it. 

Mr. COX. That is because the gentleman did 
notlook for it. It proved that the iron mongers 
of his State were receiving from one hundred and 
fifty to two hundred per cent. of the hard earn- 
ings of industry, because, as was well said yes- 
terday by a Republican Senator, all these taxes 
at last will be paid in gold, and wrung from the 
sweat of industry. All your wealth, all your 
shoddy demands are, after all, nothing but the 
beaded sweat from the brow of labor, and in the 
end labor will seek its proper position in the 
country, and then capital mustlook out. 

Mr. Chairman, [shall at the proper time, when 
the tariff bill comes up, offer my old amendment 
which the gentleman from Vermont(Mr. Monnit] 
last year said was so so absurd, and which Ll have 
not yet learned was absurd, providing thatall our 
customs duties shall be paid in currency and not 
in the specie of the country. That will strike off 
at one fell swoop nearly one hundred and fifty per 
cent. of the bounties paid by western industry to 
eastern capital, and which in the end goes into the 
hands of the bondholders, who live mostly in the 
eastern States. When the gentleman from Illi- 


nois says that the West will never repudiate, f 
join with him in that; but when he comes up and 


says that this oppression is sull to continue and 
that the West is to be mortgaged more and more, 
and more drawn from them, and that the West 
will still come up and foot the whole bill for fear of 
repudiation, | do not go with him there. ‘The West 
will not foot the bill exclusively. Weewant fair, 


just, and equal taxation, and that taxes shall fall 


like the dews of Heaven alike upon the rich and 
the poor. Lnow, in accordance with my promise, 
move that the committee do now rise for the pdr- 
pose of closing debate. 

The motion was agreed to. 

So the committee rose; and the Speaker having 
resumed the chair, Mr. Lirrryoun reported that 
the Committee of the Whole on the state of the 
Union had, according to order, had under consid- 
eration billof the House No. 772, to provide ways 
and means for the supportof the Government, ard 
had come to no conclusion thereon. 

Mr. HOOPER. I move that all debate in Com- 
mittee of the Whole on the state of the Union on 
the special order close in one minute after the eon- 
sideration shall be resumed by the committee, 

The motion was agreed to. 

Mr. HOOPER. “I now move that the rules’be 
suspended, and that the House resolve itself into 
the Committee of the Whole on the state of the 
Union. 

‘The motion was agreed to. 

So the rules were suspended, and the House ae- 
cordingly resolved itself the into Committee of the 
Whole on the state of the Union, (Mr. Lirrte- 
JOHN in thechair,) and resumed the consideration 
of the special order. 

The CHAIRMAN stated the pending question 
to be upon the substitute for the bill offered by Mr 
STEVENS. 

Mr. STEVENS. As we have got through 
with the amendments offered with the exception 
of my substitute, I will withdraw the substitate 
and offer itagain in the House when the commit- 
tee rises; that course will save time, and the com- 
mittee can now rise. 


Mr. BROOKS. Before the committee rises, I 


| would ask the gentleman from Massachusetts if 


it is necessary that we should appropriate this 
$60,000 for further printing of notes; and if two 


|| or three million have notalread y been appropriated 
questions; and those are the questions that are || 


for the purpose, a 
Mr. STEVENS. I suppose that if it be deemed 
necessary we can continue this discussion In the 
House. | I thefefore withdraw my substitute, and 
move that the committee rise and report the bill, 
Mr. DAVIS, of Maryland. I have an amend- 
ment which I desire to offer as an additional sec- 


Lic 


Mr. STEVENS. That can be offered in the 
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Mr. BROOMALL. 1 also have an amend- 
ment. 

Mr. STEVENS. Let it be the general der- 
Btandir that these thi mendments sna be 
offered in the H 

The motion of Mr. STEVENS was agr | ‘ 

So the committee rose; and the Speaker hav- 
ing resumed ur, Mr. Lit?Lesonn reported 
that the C W hole Oi Chye te ot 


U om. vi had 





the ' ; under consideration the 
' a) ~=<) ’ ] 

bil (H.R. N (i2) lo provide ways and mear 

for the support of the Government, had directed 

him to report the same with sundry amendments 

Mr.STEVENS. I now renew the substitute 
which I offeced and withdrew in Committee of 
the Whole. 

DAV IS, of M aryl ind. I move the follow- 
Ing as an amendment to the substitute and also 
to the ball: 

“ind be it further ¢ ted, That no note or obligation 
hereafter issucd vider y act of Congress shall be alega 
tender; andi l'reasury note for fifty dollars or anders! 
be reissued when paid in to, or received by the Treasurer, 
but all such not hall be canceled, and no ‘Treasury! 
jiereaiter to be issued, under any law, sliall be for a less 
BulM tian S100 

Mr. BROOMALL. I move to amend by adding 
the following as a new section: 

Se “And be it further enacted, That, in lieu of $100, 
00.000 oF th nounut bonds authorized by this act, the 
Secretary of the T may, at his discretion, issuc 


‘Treasury notes otdes 


tions not leas than £100, bearing 
jnterest AL arate notl tia Six per cent. bor tore Lian 
seven and thre per cent. perannum, and the said 
"Treasury not mac vertibie into any bonds 
authorized byt t, and the interest and principal shall 
be made payable at such time within twenty years as Une 


Secretary ot the ‘Tre 


Mr. STEVENS. | now cail the 
tion on the bill and the va 
The previous quest 
Main question orde 


ury may determine, 


previous ques- 
rious amendments. 
ion was seconded, and the 
red 


MESSAGE FROM THE PRESIDEN 
A message from the President of the United 
States, by Mr. Hay, his Private Secretary, an- 


nounced that the President had approved and 
signed joint resolution and bills of the following 
titles: 

H.R 


VOOKS 


Joint resolution No. 82) in relation to 
the dis ution of and documents; 

rs act (CH R. No. 688) making appropriations 
for the construction, preservation 
certain fortifications and o 
for the year endi 

An act (H. R. No. 690) to revive certain pro- 
visions of the act entitled ** An act further to pro- 
vide for the tion of duties 
tonnage,’’ approved March 3, 
purposes, 

An act (H. R. No. 
ment and license of certuin vessels; 

An act (H. R. No. 781) granting to the Michi- 
gan City Harbor Company the use of Govern- 
ment piers in said harbor for the purpose of pro- 
tecting said harbor; 


An act (H. m No. 


works of defense 
1566; 


ther 


lg June JU, 


collec 


on imports and 
1815, and for othe: 


738) rel to the enroll- 


ating 


783) concert the collec- 


ing 


tion districtof Salem and Beverly,in Massachu- 
Bells; and 

An act (H. R. No. 734) to amend an act en- 
titled ** An act to regulate the admeasurement of 
tonnage of ships and vessels of the United Staies,’’ 
approved May 6. 1864. 

LOAN BILL—AGAIN. 

Mr. STEVENS. Mr. Speaker, I had hoped 

to be able to change our financial system and in- 


augurate anew one, which would reduce the price 


of gold and the price of every article of living 
and all the munitions of war. I had entertained 
that hope until this morning, when I saw oper- 


ating here certain influences which I regretted to 
observe. Ido not know 


how farthere may have 
been a change 


in the opinions of the House; but 
] confess I was shocked to hear the extreme doc- 
trines of the gentleman from Massachusetts, [Mr. 
Bourwe tt, ] in favor of continuing to pay in gold 
all our indebtedness till the end of this war. Now, 
I intend to make one more effort. Last year we 
were successful until the Secretary of the Treas- 
ury came here and sat behind us, when on the yeas 
and nays our action was reversed, , 

As lam about making another effort to resist 


and reverse the pr sent financial pol ‘y of the 
Government, it may be well to give a brief review 
of Us rise, progress, and present condition. 


When Mr. Buchanan went out of power he 


, and repairs of 
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lefta debt, noktehouid ta in times of ivciludad peace 
| of something like $100,000,000. 


When Mr. Lin- 


incamel 0 power he foundan empty Pri iS 
and Civ wal ready ) El found 
nece ary at once to uli for venty fiv t 

imma ers ‘To meet the eXpenses tl Ww 
necessary to assembie Congress. ‘Theextra ses- 

on in 1861 authorized a loan of $250,009,000, 
$50,000, 0OU in Trea sury notes an | S2UU Ut JU,UU Uin 
six per cent, twenty-year bonds, ‘hatloau was 
taken by the Lyear k sof New Ye iy Phil idel Iphia ’ 
and Boston; $150,000,000 of it w A paid in coli; 


} 1 
but before t all the 


nade d specie pay- 


last $50,600,000 were due 


U nited States ¢s uspt 


Lie 
the 


and it 


| ae 
ANS in 


: 
ments, was paid in currency at a loss to 
; nas ; bess 
the Government of over $5,000,000. ‘This gave 
such a shock to public credit that it was found 
impossible to negotiate a loan in coin at any 


The f 


finauciers of New York ( 


brokers) were consulted and gave it as their opin- 
} 


. i 1 
bunkers and 


price, 


ion ata loan of go0 ,000, mn 7 on the market 
W yuld not produce over eig yj pe cent., payabl 
in the irredeemable curre ney of the banks; that 
a specie loan was imprac ticable. Under these 
circumstances ce aa! members of the Committee 
of Ways and Means (a very smi ull minority ) sug- 
vested the idea of issuing United States legal- 
tender notes They thought that ifa currency 


not immediately redeemable in coin must be used 


by the Government it had better issue its own 
notes; it would be more secure than State banks, 
and would save the Government a large amount 
of interest. [tis due to the late Secretary of the 


Treasury to say that he was decidedly hostile to 
the scheme. The bill was re ported by an indi- 
vidual member and lay upon the files more than 
a month before his consent and that of a majority 
of the committee could be obtained. ‘Then im- 
perious necessity compelled them to yield, and 
$150,000,000 of legal tenders were authorized 
which have proved to be the most acceptable, a: 
itis the safest, circulation ever existing in this 
country. 

Such was the origin of legal tenders. 
followed by a bill reported by the C 
Ways and Means, to borrow a sum not « cae. 
ing $500,000,000, known as five-twenties. An 
effort was made in this House by a distinguished 
rentleman 


t 
\ 


It was 
Committee of 


from Llinois, now deceased, to make 
he interest pe ayable incoin; It was lost b yt 
nine majority. ‘The House saw the absurdity of 
ining by law acirculation which they had just 
created and declared lawful mone yand madea legal 
tender to be of less value than gold, thus depre- 
ciating its value. The New York brokers and 
bankers sent theiremissaries here, but failed with 
the C f Waysand Means in the House, 
but finally persuaded the Secretary of the Treas- 
ury and the Senate to adopt that fatal policy. It 
back to the House thusamended, and though 
sisted by the original friends of the bill, passed. 

T hat in duc ed the provision to have the duties on 
foreign importations paid in specie. 
wi 


hirty- 


dec 


ommittee o 


cate 


To this un- 
discrimination, creating two kinds of cur- 
rency,and pronouncing one kind of lawful money 
uferior to the other kind of lawful money, I at- 
tribmte most of the trouble which bas arisen from 
the high price of everything, the enormous and 
expense of the war, and the constant 
in the market. 

‘Time and experience, I had thought, had forced 
upon im the conviction that longer per- 
this system must lead to disastrous 
[ had wondered that we had not 


we inaugurated asystem so pal- 


unnecessary 


liuctuation 


rst pec ple 
everance In 
conse q iences, 
seen this before 
pably 
To 


sup} 


show the necessity of this change, let us 
that the increase of the public debt will 
at $4,009,000,000. ‘The interest, at six per 
$240,000, 000. This would have 
to be rold to be purchased by the Govern- 
ment. If, while we have required but $56,000,000, 
the holders of thatc ommodity could put itat $270 
to the $100, as they did, itis not eXtravagant to 
suppose that when $240,000,000 must be had they 
will be able to command $300 for $100. Three 


ose 
stop 
cent., Wout be 


paid I i 


times $240,000,000 will make $720,000,000. Add 
say $130,000,000 for other expenses, and old 
loans falling due, and you have $850,000,000 to 


interest and ordi- 
add $50, 000,000 


be raised annually to 
n iry expenses alates 
for a sinking fund, 


$900,000,000 to be raisad by taxation. 
| of no young nation that ever bore 


pay the 
If you 


I know 
such a tax. 


you have the round sum of 


Februai ry 2 














ee ——- . 
Ty 
Our present tax is nota li stalk ene. y 
| expected to produce more toan bail shat-eus 
Li my judgement the peonle - 
not, Deur it, i would not be : 
coun ry would, unuaer AaANHY Cit 
diate her debt; but she Wot d,from » 
driven to suspend the payment of py 
literest for a while. That would be a 
Which we must not for a moment co; 
| We thust begin in time so to s ar oul 
to avoid 
It may be said that we could not have 
| loan at par if we had made the i ere 
inlawful money. [donotbelieve that. [f \ 
maintained the equ ity of United Sta 
|} with gold, as we had declared by making 
| legal teuder, ai id ree ceived them fo; cust 
believe these long loans rece ivable in 
vould have readily commanuded par. 
But suppose we had been o jliged to s I th 
| at ten per ceut, discount, what have we low s 
them at with gold-bearing interest? We 
received incurre ney $100 for gold bonds fo; 
| That $100 in currency could be bought 
doubt was bought for forty dollars in gold, 
we instantly commenced paying $10 
it; for when we pay the interest in g 

\| principal when due, itis all gold fron 0 

i} ning. Sounder this wise system we have 
been selling our bondsat sixty per cent, 

| Nor have we the meritof usingacurrency y 

| itis said, would keep down prices. W 
used nothing but the currency which w 
ourselves decried and depreciated. 

But that immense lo S88 WaS hot the worst fi 

| of that fatal policy Wien Congress m 
ted States notes a legal tender which ey 
zen was bound to receive at par unless 
Government loans, it was unwise and u 
make any discrimination between differs 

| of creditors. Gold coin, 8 Iwi r col, al 
States notes, were all equally lawful 

i} the United States. Wh ly she ld G 
declare that the one was better than 
and thus by legislation depreciate its own 1 
If Congress had declared that gold s 
a legal tender,and should not be received 
ties or paid for interest, but that United § 
notes and silver should be, gold wi | 
preciate d below either of the others. W 
sixty million Treasury notes were 
for duties they were of equal value W 
vhile Treasury notes not thus t iV 
a discount. dut Cons cl i an 
necessity for coin in pro] ‘tion to th 
amount of her debt, and made it alone 1 y 
for duties, thus declaring thatall other 
inferior to it. Our duties last year am 
over §100,000,000. 7 ‘he hold rs f o 
that at least $25,060,000 must be lad ea 
ter by the miere hants, no matter what 
Outside of the vaults of the Ni w York 
who by their charters must fiold thei 
ee the ave rage amount in Net W Y 

st about $25, 0! 10,000. Whoever posses 

sould compel the merchants to pay \ 
price their consciences would permit them | 
itis no hard thing in such a city for a few 
to monopolize the whole of it. The strugg 


such monopoly would raise the ‘price, avd 
purchasers would indemnify themse' ves by 
torting from the merchants, who rec 
business only United States notes | 
and were therefore at the mercy of speculal 
of a class of men the most worthless in thé 


ive 


and curl 


A. 


munity—men who consume the fruits of the ea 


but produce nothing. 

If no gold had been needed to pay interest 
duties, the demand for it in this ¢ untry w 
have bee n too trifling to have attracted atten! 
If there had been no ydemand for it how could 
price have risen above par? Who would 
bet on ahe gold board when the winner coul 
profit by his luck? 

The cost to the merchants and theG 
in direct premiums is the smallest pa 
evil. Congress made gold, w hen no longer m 
no longer a circulating me dium, the sta 
value. Everyarticle came to be measured 
price of bullion, the extorted un iral pric 
by the merchants. Of cours wh ng 
two and a haif times the muit value 
purchased by 


y 


every 
the rich and the poor, »y Pt 


\| individuals and by Government, followe 


in the 















id cure 
vecuialors— 
in the ¢ 

of the ea: 


interest a 
intry W 

od attent 
yw cou d 
would Ik 


ty 
er coul it 


Governme 


part ¢ ft 


pger mit 
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Hirection. They might not always quite || 


|| as interest, and must ultimately pay $100 prinei- 


it, as caullon Was necessary; Oul they pai for every $40 received when specie payments 
X Wheat, which betore the war are resumeu, What an immense sacrifice to 
6} ' ven $2 59 when gold was 250, foolish theory! 
w over §2 per bushel when g ld is at But that evil is now upon us, and in order to 
) Reef wv from $8 to $10, now-_at |; sell our present loan, payable in lawful mone 
‘ » of everythieg else. Certain we must make itas desirable as the 
y 4 in the habitef attributing this toan |) [ think eight per cent. interest, irredeemable f{o1 
reency. This, in my judgment, has || ten years, will accomplish that object. In my 
h less to do with it than is generally sup- || judgment it will be the mo advantageous loan 
if that were so, prices would not fluc- || for capitalists yet issued. We have three kind 
: with the fluctuations in the gold market; || of loans: 


the volume of currency does not thus vary 

The merchant holds his goods higher or lower 
price of gold rises or falls. He marks and 
remarks them according to the thermometer of 
jsraelites in the gold-room, not according to 

the contraction or expansion of the currency. 
2 | know that when the currency is unduly ex- 
panded it raises prices. When too much con- 
tracted, prices fall, It makes not a particle of dif- 
ference whether thatcurrency is in coin orin paper. 
California has never had any other but a gold 
rreney, but prices have always been double 
those east of the mountains. The sole cause was 
that gold was abundant there. The circulating | 
mediam was larger than the business required. 
The effect would bave been precisely the same 

had her currency been paper. 

The currency is never inflated so long as there 
is no more than Is necessary for the business of 
the country. The proper quantity depends not 
on a fixed amount, but on the quantum of busi- 
| do not believe that ourcurrency is swollen 
much beyond the necessary amount. Before 
the war our circulation in coin and bank notes 
was about $400,000,000. Our circulation now is 
about $600,000,000—I doubt if the actual circu- 
A large portion of the legal 
tenders are hoarded. When lately the banks 
took a loan of $50,000,000 they had great difii- | 
culty in procuring sufficient legal tenders to fill 
it. The compound-interest notes are nearly all 
placed as Investments. 

But suppose the circulation to be one third 
irger than before the war. Does not the busi- || 
ness of the country require double the amount of | 
currency that it did then? The Government con- 
tracts then were about $80,000,000, ineluding all 
erexpenses. They are now at least $900,000,000; 
and | believe that individuals—including new 
branches of contracts in the loyal States, to- 
bacco, petroleum, &c.—are quite as large as then. 
Our merchants then required about $90,000,000 
to pay their duties. ‘They now require of our 
currency $300,000,000. 

i believe, therefore, that we have no more cir- 
culation than is necessary to carry on the in- | 
creased business of the nation. The exorbitant | 
prices are not, to any greatexXtent, at least, due to | 
excessive circulation, but to the vicious stand- 
ard of value erected by Congress when, having 
demonetized coin, they made the commodity of 
gold the measure of all other commodities; and 
Which, being in so smalla volume, enabled spec- 
ulators to control the whole business of the coun- 
try, and play havoc with the interest of the na- 
tion. In times of suspension the amount of cir- 
culation has very little influence on prices; the 
discount line of the banks has much more to do 
with it. Then banks discount on their capital 
and deposits, thus flooding the country with 
money easily obtained. Take, as a sample, the 
state of the Philadelphia banks on the 20th of 
this month. Their discount line was nearly 
$49,000,000, while their circulation was $4,856,- 
“il, and specie was $1,569,223; their capital 
$13,740,000, and deposits $37,141,910. Here 
was no inflation of the currency. It was notone 
fourth the amount of their capital. But there was 
‘monstrous inflation of their loans. If gentle- 
men had directed their taxation to deposits instead 
ofcirculation they would have shown more states- 
manship. Had all our loans been for lawful 
money there would have been no difficulty in | 
having them taken at six per cent. at par. All| 
amen eeey aa received for duties and in- 
“i ieee = they would never have been 

cen ; lat to me would have beena 


T as 


onis 80 large. 








, rit. Phe annual net earings of this country 
eae have been sufficient to absorb all our loans | 
Glil 


, : pay all the expensesofthe war. Now what 
8 sold abroad is sold at forty dollars on the hun- | 


they will bear five per cent., and this loan will 


1. The five-twenties, interest payable in coin, 


| redeemable at the pleasure of the Government 
after five years, in lawful money, and payable ab- 
solutely in twenty years in money. 


2. Ten-forties, redeemable in ten years at pleas- 


ure of Government, and payable in forty years, 
principal and interest, in coin, at five per cent. 


3. Seven-thirties, interest in money and con- 


vertible in three years into five-twenties, or re- 
deemable in money. 


Let us take up these several loans and sce if 


the present one, while itrelieves the Government 


from the payment of coin, is not the best fo 


| holders. Suppose gold to remain at 200, the five- 
twenties will bear twelve per cent. for three years, 


which they have yet to run, and will then be paid 
in money. Of course, thereafter it is to be in- 
vested in a six per cent. loan. One hundred dol- 
lars, at twelve per cent. for three years, will be 


$36; and for seven years, at six per cent., $42: ten 


years, equal to $78. 
years it would be $80. 

The seven-thirties are payable in money, and 
therefore less valuable than are eight per cent. 
stock, as they are not convertible until the five- 
twenties will be payable in currency, or near that 
time. 

The ten-forties are the only ones about which 
there can be a doubt, as the interestand principal 
are both payable in coin after ten years at five 
per cent. 

Now their comparative value depends entirely 
upon the time when we shall resume specie pay- 
ments. If we should resume specie payments In 
three years, as most financiers believe, then the 


At eight per cent. for ten 


| money in which the interest and principal of the 


ten-forties will be paid will be no better than that 
in which this loan of eight per cent. will be 
—both will be coin—while for three 


paid 
years the 


| ten-forties will bear five per cent. gold, equal to 


ten per cent, at present price of gold, yelttor the 
balance of the ten years, that is, for seven years, 
be eight per cent. ‘The account will be thus: 
ten per cent. on $100 for three years will be $30; 
five per cent. for seven years, equal to $35, $65; 
eight per cent, for ten years $S0—$15 In favor of 
the eight per cent. bonds. 


This is supposing gold to remain at 200. But 


| if these gold-bearing bonds can be stopped where 


they are, and those out be converted, and the 


| duties paid in lawful money, gold would fall to 


par, and this loan for ten years would be three 
per cent. better than the ten-forties and two per 
cent. better than the five-twenties. 


would soon be converted. 

I suppose no capitalist would desire more for 
his money than eight per cent., especially if that 
could be secured for ten years. It would be much 


| better than an interest whose rate depended upon 


the varying prices of the gold room. 

Can weafford to pay eight percent? I have sup- 
posed our debt would ultimately be §4,000,000,- 
000, and $3,500,000,000 would bear interest. We 
should always have half a billion that would bear 
nointerest. ‘The interest would be $280,000,000, 
to which must be added $100,000,000 for ordinary 


| expenses, making $380,000,000, to be provided 


for. IL think that no one can doubt that our 
present internal tax law, when properly executed, 
will produce $320,000,000; aud our duties, when 
payable in money, at least 150,000,000; making 
$470,000,000. This would leave a surplus oft 
$90,000,000 forasinking fund. If we stop where 
we are, with gold-bearing bonds we can manage 


|| our interest without any increase in the price of 


gold. 

Our gold-bearing interest is now $63,000,000. 
It will be increased a little when the seven-thirues 
are converted. With our foreign demand we may 


It seems to 
me that all the outstanding gold-bearing bonds | 
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average duties while payable in coin, will be 


S50 000 000 
W it iw? Of 0,000,000 of our debt at six per eent. 
orb rio tateresi, of Which $29,000,000 of the 
payahie in uUrrency, Suppose it be im 
r | 62.000 000 000 mot hi ree 
. , 
$160,000, 000. ¢ amount woule nd: gold 
bear j bil re say 870,000,000; White 
W t \ S i puari t 
i 
‘ gcu ¥Y Intercst. ..ceceer z m8 
tnterest > t per cen ! 
Leaving to be provided by internal duties...... l GOS too 
I believe our pi Ht internal tax will produce G20,Qu0 ¢ 
Leaving a balance for a sinking fund of........120.302.000 
Deduct ordinary eXpensed.....cccecccccesscccs 100.000 .0U0 


S00 202 000 

This supposes no conversions, a 

Some have suggested that the value of our cur- 
rency would be affected by the amount of our 
taxation; thac the price of greenbacks would rise 
and the price of gold fall just in propor 
lay burdens on the people, 
colleague from Vermont {My 
this notion, 


onas we 
l think my ¢ xecell rit 
Morniru} tell into 


l think there never was a balder fallacy. No 
doubtthe value of our bonds depends on the eon- 
fidence which the people have im our solvency. 
But so long as we raise suflicient revenue to pay 
tie Interest on the publie debt, and the people 
confide in the ability and will ofthe Government to 

pay, taxation can have no influence on the rela- 

tive value of legal tenders and coin. Now, there 

has never been a day since this war began that 

the people have not had perfect confidence in the 

ability and disposition of the Government to pay 

all its liabilities. ‘There never bas been an hour 
since our first tax law was passed that our rev- 

enue would not pay all our accruing interest and 

ordinary expenses. At this day, with our new 
tax law jn full operation, our revenue will be 
quite sufficient to pay our ordinary expenses 
and the interest on the full amount of debt after 
two years more of war accumulations, unless we 
should continue to make that interest payable in 
coin. In that event tt will pay just about half 
of it. Yet notwithstanding that ability and pub- 
lic confidence, the price of gold has not been 
affected by taxation. 

Some of our tariff friends are almost reconciled 
to the high price of gold because they think it 
acts as aprotection todomestic industry. In this 
1 think they are mistaken. The price abroad 
of goods is not raised as ours is. Jt remains 

The duty is paid 
Hence the amount, 
though payable in coin, is small compared with 
the price when once imported. The enormous 
price here pays the importer a larger profit, not- 
withstanding the gold duties. Hence importa- 
tions are not discouraged by the high price of 
coln. 


the same as before the war. 
on the foreign valuation. 


Suppose before the war the price of an article 
abroad was $100, the duty twenty-five per cent. 
It would cost, exclusive of charges, $125 here; 
if it brought here $150, the net profit would be 
$25. Now, the price abroad is the same, $100; 
|| but the duty being (in currency) twice as much 
would make the cost here $150. We know that 
every article is more than twice the price 1t was. 
lt would sell for $300; deduct the $150, and it 
would leave a profit of $150 instead of §25. 

Let us sum up the result of the argument. 

‘The interest, payable in coin, after our loans 
already authorized are taken, will be about $70,- 
000,000. This will be paid by the coin received 
for duuies, say $70,000,000, so that they balance 
each other. 


Debt bearing interest in lawful money....... 
Yielding an interest of..... baticde cubendhs 
Suppose the debt to be increased by $2,000, 


| 000,000, at 8 per cent 


£608.570,952 


29,695,770 


160,900,000 


189,693,770 


Add ordinary expenses.......000ceceeeceeees 100,000,000 
TO proyide fOr... .cccrccccerscccccecesors 289,693,770 
I believe no one puts our interual revenue 
POMP ENGR: cdc ccc vescceccecccceesseceséconens 
Leaving a balance of..... wodbesaneqecval 





In this I have not noticed legal tenders as a 
debt. If you want $150,000,000 more, and should 


red, and we immediately pay $100 in coin for it || need $70,000,000. 1 have no doubt that our || ever get over the terrors of Wall street, you can 
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raise it by levying two 
of the gold roon 


per ce nt.onthe operauuons 


If you continue gold r 
is 

enine debt....... 
Add p entcu \ 

| ive eae ; ven aneseenkeas 
Add the two billions Increase..ecesees ) 
Intercet at 6 per ce 060066 6000 O6086% ©o 06 ( 
Deduct gold GUulcB..ccccccessecsccccceess i 

15 

To purchase at three (OF ONG .eeeceeeceeees 
Add for ordinary expen oc0cce cece ceceee | ) 
Internal revenu SOBUCE). ccccccneccsccces ) 
Balance against us of.......... 

This to tv ndde ly rlv to ourd bt W l I 


lead to bankruptcy. 


Mr. HOOPER. In « the substitute be re- 


oo d l ask unanimous consent that I s| V 
save to offer the amendments which have beer 
adopted in the Committee of the Whole on the 


state of the Union tothe ori 
will be no objection. 
There was no objecti 
accerdingly. 
Mr. WILSON. Will it not bein order t 
commit to the Committee of Ways and Means 
with instructions? 


rinal bill. [trust there 
yn; and it was ordered 


»> re- 


The SPEAKER. It will not. asthe previous 
question has been seconded. It will be in order 
after the third reading of the bill if the previous 


question be not demanded on its pa: 

Mr. WILSON. I desire, it 
nity ean be had, to propose to recommit the bill 
to the committee with instructions to report a 
bill providing for the continuance of seven-thirty 
bonds with the condition that when the Govern- 
ment shall resume specie payment the interest 
ahall be at six per cent. 

Mr. BROOMALL. l ask my colleacue to al- 
low me the six minutes leftof histime to explain 
my amendment. 

Mr. STEVENS. I yield for that purpose. 

Mr. BROOMALL. The time allowed me in 
which toexplainmy amendmentis short. 1 will 
therefore do it in as few words as lean. IL was 
oppose d to the bill of the Committee of Ways 
and Means because I look upon it as allowing the 
amount of §600,000,0 10 to be issued at the option 


onpnortu- 


Such ab 


of the Secretary of the ‘Treasury in such notes as 


might enter into the currency and so further tn- 


l WAS ONDDPOSE d 


flate it. to the amendment of the 
gentleman from lowa, [Mr. Witson,] adopted 


by the Committee of the Whole on the state of 


the Union, because it requit d the whole $600,- 
000,000 to be issued in bonds the interest on which 
would necessarily be payable in gold; because | 
believe that no money has yet been bo 

bonds where the stwus not payavieing l. 


Being thus between the two extrem: 


rowed on 
inter 
s, | offermy 
amendment partly for the purpose of explai ‘ 
what lam willing to vote for, and mainly with 
the hope that the two extremes would adopt my 
amendment asa mean between them. r 

‘The ditlerence between my amendmentand th 


it 
of the Committee of Ways and Means is simply 
this: 1 restricts the amount of the Treasury notes 
to be issued under the act to $100,000,000 instead 
pfallowing the Secretary iy y 1 
the whole §600,0 10,000. It also raises the mini- 
mum denomination It provides that the lowest 


netes shall be of S100 insiead of gov 

[ think, if the provisions ave fairly considered, 
it will be seen while on the one hand it will not 
require us to continue the gold-bearing bonds to 
so large an amount, on the other hand it will not 
allow the issue of such notes as will materially 
enter into the currency. Notes of $100 and up- 
ward play but a small part in inflating the cur- 
rency. Notes of a smaller denomination perform 
almost the whole function. I donot believe with 
some gentlemen who have addressed the Com- 
mittee of the Whole on the state of the Union. 
Whether or not a note is a legal tender will not 
affect the question of its entering into the cur- 
rency. If it will pass at par it will enter into the 


‘ 
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currency and inflate it. As long as a note is 
passed at par daily it will enter into the cireula- 
tion, becau by passing from hand to hand at 


par if 18 currency. 

The only means of preventing Treasury notes 
‘rom entering into the currency consists in two 
things which I have endeavored to hit in my 


amendment; that is, the keeping the denomination 


so high as toprevent their inflating 
and to make them intcrest-bearine. 
notes are interest-be: 


the currency, 
As long as 
ing they will enter into the 
currency only until theamountof interest becomes 
a material matter. The moment the interest on the 
$100 notes becomes a material matter—and that 
is early—the people are induced to hold them. 
This is all | have time to say. 
s will arvree to adopt my umendment. 


The SPEAKER. 


sid 


t 

lowa [Mr. Wixson] to the first section reported 
from the Committee of the Whole on the state of 
Line Union. 


The amendment was read, as follows: 
Be it enacted by the Senate and H use of Representatives of 
the United States of America in Congress assembled, That 


the Secretary of the ‘l'reasury be, and he is hereby, author- | 
i i to borrow, from time to time, on the credit of the | 
United States, in addition to the amounts heretofore au 
thorized, any sums, not exceeding in the aggregate 3600,- 


000,000, and to issue 
of the United State 
» much thereof as may be issued in bonds shall be of de 
nominations not less than fifty dollars, and may be made 
payable atany period not more than forty years from date of 
issue, Or may be made redeemable, at the pleasure of the 
Government, at any period not less than five years nor 
more than forty ye 
asmay be 


therefor coupon or registered bonds 


such bonds shall be payable semi-annually : 


when payable in coin, shall not exceed six per cent..per 
annum; and when not payable in coin shall not exceed 
seven and three tenths per cent. per annum; and the rate 
and character of interest shall be expressed on all such 
bonds. 

Mr. HOOPER. As this is a test vote, and as 
the amendment prohibits the issue of the popular 
seven and three tenth notes, I call for the yeas 
and nays. 

Mr. GRISWOLD. I would inquire of the 
rentieman from Massachusetts what is the dif- 
ference, if any, between the Treasury notes au- 
thorized by the Lill of the Committee of Ways 
and Means and those Treasury notes now being 
sold daily, and from which the Government is 
realizing three or four millions a day. 

Mr. HOOPER. None whatever. 

Mr. WILSON. 1 desire to have this question 
understood the vote is taken. Pea. 
stand that there is a great difference between the 
provisions of this bill and the existing law for is- 
suing seven-thirty notes. Under the present law 
they can only be issued upon subscription, while 
under the operations of the present bill they may 
be paid out as other money by the Government. 

Mr. HOOPER. That provision to which the 
gentieman refers applies only to cases where a 
party who has a claim against the Government 
desires to subscribe for the loan to the extent of 
the Government indebtedness to him. He has 
the option to take the money or to take bonds 
under this act. 

Mr. WILSON. Then this bill differs from the 
present law in another important respect. Under 
the provisions of the bill as reported from the 
Committee of Ways and Means these notes may 
be issued redeemable or payable at such periods 
us,in the opinion of the Secretary of the Treasury, 
may be deemed expedient. 


l 


even-t! 


before 


AeA Like 


redeemable in thirty, sixty, or ninety days, or 
one, two, or three years. 
portant difference. 

Again, the bill which we now have under con- 
sideration does not prohibit the Secretary of the 
Treasury from issuing notes in the precise form 
of the original interest-bearing notes now legal 
tender for their face. 

In these three respects the notes issued under 
the present bill may differ from the present seven 
and three tenth notes. 

Now what I desired to have an opportunity to 
do was to move to recOmmit this bill to the com- 
mittee with instructions to reporta bill continuing 
the present system of seven and three tenth notes, 

| and to provide that after the resumption of specie 





|} John O'Neill, Pendleton, Perry, Pruyy 


I hepe both | 


The question is first upon | 
he eee offered by the gentleman from || 


| James 8S. 


sin such form as he may preseribe ; and | 


ws from date, or payable as aforesaid, | 
expressed upon their face ; and the interest on | 
Provided, That | 
the rate of interest on any such bonds or other obligations, | 





Now the present | 
lirty notes are convertible in three years. | 
Secictary may make these notes, under | 
the present bill as it comes from the committee, | 


That is a very im- || 


| shall make an effort to have the consideration © 
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payment the interest shall be six per cent, 

of seven and three tenths. pe 
The yeas and nays were ordered. 
The question was put;and it was deci 


Instead 


lod 
ded in th 


negative—ayes 48, nays 97, not votine 47. . 

follows: c=" 
YEAS—Messrs. Ancona, Baily, Aueustn« CR 

Bliss, Boutwell, Brandegee, Brooks, William & B 


Chanter, Clay, Cox, Cravens, Henry Winter Davis. Daw, 
Dawson, Denison, Edgerton, Eldridge, Farnsworth. ¢ 
son, Herrick, Hotehkiss, Hutehins, Kaibfej ate 


~ seh, Ker . 
Knapp, Law, McKinney, James R. Morris, Mx are 


rrison.Od 
» mithers, & a 
ing, Stevens, Stiles, Strouse, Sweat,'l’ownsend, W; bst ; 
Wheeler, Williams, Wilder, Wilson, and Fs rando Wood 
42 UG 
NAYS—Messrs. James C. Allen, Ames, Arnold. Achhe, 
Join D. Baldwin, Baxter, Beaniman, Blaine, B) alr, Bh: 
Boyd, Broomall, Freeman Clarke, Cole, Thomas 'T. Da 4 
Deming, Dixon, Driggs, Dumont, Eckley, Eliot, Byel. 
Finek, Frank, Garfield, Gooch, Grider, Grinnell, Grisy 
Hale, fall, Harding, Higby, Holman, Hooper, Asal, 
Hubbard, Jolin UH. Hubbard, Halburd, tngersoy 4 
Kasson, Kelley, Francis W. Kellogg, Oriando Ky 
Knox, Lazear, Le Blond, Litdejoln, Loan, Long, Lo; 
year, Marcy, Marvin, MeAllister, McBride, Me¢ urg, Mid- 
dieton, Samuel F. Miller, Moorhead, Morrill, Danie vy, 
ris, Amos Myers, Leonard Myers, Nortou, Charles ON, 
Orth, Patterson, Perham, Pike, Pomeroy, William H. Ra 
dall, Alexander'H. Rice, Joln HL. Rice, Edward H. Rolling 
Rollins, Ross, Schenck, Scofield. sy tts ae 
Smith, Stuart, Thayer, Thomas, Upson, Van Valk 
Wadsworth, Ward, Elihu B. Washburne, Wijliay 
Washburn, Whaley, Joseph W. White, Windom. Wi 
field, Woodbridge, Worthington, and Yeamay—97. s 
NOT VOTING—Messrs. William J. Allen, Alley, A 
lison, Anderson, James 8. Brown, Ambrose W, { rk 
Cobb,Coffroth, Creswell, Donnelly, Eden, Harrington, Rey. 


| jamin G. Harris, Charles M. Harris, Philip Johnson, Wj 


liam Johnson, Julian, King, Mallory, McDowell, Melty 
doe, William H. Miller, Nelson, Noble, Price, Ra 

Samuel J. Randall, Robinson, Rogers, 8 
John B. Steele, William G. Steele, Tracy 
ton A. White, and Benjamin Wood—37. 


So the amendment was not agreed to. 


During the roll-call, 

Mr. COFFROTH stated that he was paired 
with Mr. SHannon upon all questions connected 
with this bill. 

The result of the vote having been announced 
as above recorded, 

Mr. HOOPER moved to reconsider the vote 
by which the amendment was rejected; and also 
moved to lay the motion to reconsider on the table, 

The latter motion was agreed to. 

RECESS. 

Mr. RICE, of Massachusetts. I move thatthe 
House take a recess this afternoon from half past 
four until half past seven o’clock, p. m 

The motion was agreed to. 

Mr. RICE, of Massachusetts. I move to re- 
consider the vote by which the motion was agreed 
to; and tolay the motion to reconsider on the table. 

The latter motion was agreed to. 

The SPEAKER. The Chair will state that 
the session of thisevening is setapart for the con- 
sideration ofireports from the Committee on Naval 
Affairs. 

Mr. MORRILL. Will that business override 
the tariff bill? 

The SPEAKER. Itwill. By the order of the 
House yesterday, Tuesday evening was assig 
by unanimous consent for the consideration of re- 
ports from the Committee on Naval Affairs. 

Mr. MORRILL. Then I move to suspend the 
rules so as to enable me to move that the House 
dispose of the tariff bill before that business shall 
be taken up. 

The SPEAKER. The Chair would state to 
the gentleman from Vermont that no mouon in 
regard to that matter will be in order, the orcer 
having been made by unanimous consent, Un 
the time is reached when that order operates. 
The matter will be within the contro! of the ma- 
jority of the House this evening, and the busr 
ness of the Committee on Naval Affairs can Wien 
be postponed by a majority of the House. 

Mr. MORRILL. Then I give notice that 


wmnon, Stay 


» VOOrhees, Chil 


the tariff bill continued until it shall be disposed ol. 
LOAN BILL—aAGAIN. 


The House then resumed the consideration of 
the special order reported from the Committee 
of the Whole on the state of the Union. me 

‘The amendments adopted by the Gommitice © 
the Whole on the state of the Union to the . 
ginal bill before the adoption of Mr. WILs0Nn : 
substitute for the first section and for the Onenne 
of which in the House unanimous consent ha 
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Wood 
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— 


been given to Mr. Hooper, were severally read, 


and agreed to. Bl ction . 
The question recurred on the following amend- 
ment, in the nature ofan additional section, offered 
by Mr. Davis, of Maryland: 
. gnd be it further enacted, That no note or obligation here- 
fk r issut d under any act of Congress shall be a legal ten- 
ee wnd no Treasury notes bearing interest for fitty dol- 
i. or under shall be reissued when paid into or received 
. the Treasury, but all such notes shall be canceled; and 
= Treasury note hereafter to be issued under any law shall 
be for a jess sum than $100. 


Mr. DAVIS, of Maryland, demanded the yeas 


and nays. 
The yeas and nays were ordered, 


The question was taken; and it was decided in 
. ce? ; Y 
the negative—yeas 90, nays 86, not voting 41; | 


as follows: 


YEAS—Messrs. James C. Allen, Ancona, Augustus C, | 


Raldwin, Bliss, Brooks, William G. Brown, Chanter, Clay, 
Cox, Cravens, Henry Winter Davis, Dawson, Denison, 
Eden, Edgerton, Eldridge, Pinek, Ganson, Grider, Harding, 
Herrick, Philip Johnson, William Johnson, Kalbfleisch, 
Kernan, Law, Le Blond, Marcy, McKinney, Middleton, 
Morrison, Noble, Odell, John O Neill, Pendleton, Perry, 


Pruyn, Rogers, Scofield, Scott, Spaldiug, William G. Steele, | 


Strouse, ‘Townsend, Ward, Webster, 


Stevens, Stiles, 


Wheeler, Chilton A. White, Joseph W. White, Williams, | 


Wilder, Wilson, and Fernando Wood—55. 


NAYS—Messrs. Allison, Ames, Arnold, Ashley, Baily, 


john D. Baldwin, Baxter, Beaman, Blaine, Blair, Blow, 
youtwell, Boyd, Brandegee, Broomall, Freeman Clarke, 


Cobb, Cole, Deming, Dixon, Driggs, Dumont, Eliot, Eng- | 


lish, Farnsworth, Frank, Garfield, Gooch, Grinnell, Gris- 
wold, Hale, Higby, Holman, Hotchkiss, Asahel W. Hub- 
hard, Joon H. Hubbard, Hulburd, Ingersoll, Jenckes, Kel- 
ley, Franeis W. Kellogg, Orlando Kellogg, Knapp, Knox, 
Lazear, Littlejohn, Loan, Long, Longyear, Marvin, Mc- 
Allister, MeBride, McClurg, Samuel F. Miller, Moorhead, 


Morrill, Daniel Morris, Amos Myers, Leonard Myers, Nor- | 
ton, Charles O'Neill, Orth, Patterson, Perham, Pike, Pom- 


eroy, William H. Randall, Alexander H. Rice, Edward H. 


Rollins, James 8. Rollins, Ross, Schenck, Sloan, Smith, | 


Smithers, Stuart, Thayer, Thomas, Tracy, Upson, Elihu B. 
Washburne, William B. Washburn, Windom, Winfield, 
Woodbridge, and Yeaman—86. 

NOT VOTING—Messrs. William J. Allen, Alley, Ander- 
con, James 8. Brotvn, Ambrose W. Clark, Coffroth, Cres- 
well, Thomas T. Davis, Dawes, Donnelly, Eckley, Hall, 
Harrington, Benjamin G. Harris, Charles M. Harris, Hoop- 
er, Hutchins, Julian, Kasson, King, Mallory, MeDowell, 
Mcindoe, William H. Miller, James R. Morris, Nelson, 
Price, Radford, Samuel J. Randall, John H. Rice, Robinson, 
Shannon, Starr, John B. Steele, Sweat, Van Valkenburgh, 
Voorhees, Wadsworth, Whaley, Benjamin Wood, and 
Worthington—4l. 


So the amendment was rejected. 

The question recurred on Mr. Broomaty’s 
amendment, as follows: 

Src. —. And be it further enacted, That in lieu of 


$100,000,000 of the amount of bonds authorized by this act, | 
tie Seeretary of the Treasury may at his discretion issue | 


lreastry notes of denominations notless than one hundred 
loliars, bearing interest ata rate not less than six normore 
than seven and three tenths per cent. per annum, and the 
said ‘Treasury notes shall be made convertible into any 
bonds authorized by this act, and the interest and principal 
shall be made payable at such time within twenty years as 
the Seeretary of the Treasury may determine. 

Mr. BROOMALL. As that amendment has 
been rendered unnecessary and inconsistent with 
the bill by the action of the House on the report 
of the Committee of the Whole on the state of the 
Union, | ask leave to withdraw it. 

The amendment was withdrawn. 

The question recurred on the substitute offered 
by Mr. Davis, of Maryland, and it was rejected. 

The question recurred on the substitute offered 
by Mr. Srrvens, as follows: 

; Be it enacted by the Senate and House of Representatives 
of the United States of Americain Congress assembled, That 
the Secretary of the Treasury be, and he is hereby, author- 


ane to borrow froin time to time, on the credit of the | 
uited States, a sum not exceeding $600,000,000, and to | 
ssue therefor coupons or registered bonds, redeemable at | 


thenle ”- . A 
the pleasure of the Governmeutafter ten years, and payable 
“any time not more than forty years from the passage of 


thts act, at a rate of interest not exceeding eight per cent. || 
mer annum, and of such denominations, not less than filty | 


dollars, as he may deem expedient. 
cretion, dispose of such bonds at 


terms as he may deem most advisable. 
shall be exem 


cipal authority. 

Sec. 2. And b 
the T 
to th 


eens any bonds or obligations of the United States 
oftned by tee: Provided, ‘That such exchange shall be 
bien by the holders of obligations within two years after 

passage Of this act. 
the Troe “And be it further enacted, That the Secretary of 
vided oa may dispose of bonds similar to those pro- 
or in the first section of this act in exchange for 


rn = , > : aha 
dete Ury hotes, certificates of indebtedness, certificates of 
Posit, or any re 


Or may be issue 
ever any 


And he may, in his dis- 


And said bonds 


eit further enacted, That the Secretary of 


d under any act of Congress; Sind when- 


. TSO rs ol tal , 
United Ae nN OF persons owning a claim against the | 


ates for materi 


als or supplies furnished, which 
fall have been duly adj M : 


usted and approved by the proper 


THE CONGRESSIONAL 





any time, upon such | 


pt from taxation by or under State or muni- | 


reasury shall be at liberty to exchange bonds similar | 
ose provided forin the first section of this act with the | 


presentatives of value which on been | 





| officers, and for the payment of which requisitions shall 


|| have been duly made by the appropriate Department or of. 
ficer upon the Treasury of the United States, shall have 
| given notice in writing tothe Department or officer making 
| the requisition that the owner of such claim desires to sub- 
scribe for a loan authorized to the amount of said claim, 
| Or some part thereof, and to receive in payment of the 
claim the bonds or other obligations similar to those pro 
vided for by this act, the said officer or Department, When 
making such requisition, shall specify therein the name or 
names of the claimant or claimants who shall have given 
such notice, and also the amount of such claim or claim 
and thereupon the Secretary of the ‘Treasury shall issue to 
the officer or Department making said requisition the bonds 
or other obligations aforesaid, to be delivered in payment 
|} to said claimant or claimants, at the same rates and under 
|} the same conditions that the Secretary disposes of similar 
bonds or obligations, not below par, to other parties; and 
such issuing of bonds or obligations shall, to that extent, 
be a valid compliance with such requisition, 


|| The amendment was rejected; there being, on 
a division—ayes 33, noes 77. 

The bill was then ordered to be engrossed and 
read a third time; and being engrossed, it was 
accordingly read the third time. — 

Mr. HOOPER moved the previous question on 
the passage of the bill. 

The previous question was seconded, and the 
main question ordered. 

Mr. ELDRIDGE called for the yeas and nays 
| on the passage of the bill, and for tellers on the 
yeas and nays. 

Tellers were not ordered; and the yeas and nays 
were not ordered, 


sage of the bill. 

Tellers were ordered. 

The House divided; and the tellers reported— 
ayes 78, noes 35. 

So the bill was passed. 

Mr. HOOPER moved to reconsider the vote by 
which the bill was passed; and also moved to lay 
the motion to reconsider on the table. 





on the latter motion. 

The yeas and nays were ordered. 

The question was taken; and it was decided in 
the affirmative—yeas 91, nays 47, not voting 44; 
| as follows: 


YEAS—Messrs. Allison, Ames, Baily, Augustus C. Bald 
|} win, John D. Baldwin, Baxter, Beaman, Blaine, Blair, 
Blow, Boutwell, Boyd, Brandegee, Broomall, Williain G. 
Brown, Freeman Clarke, Cobb, Cole, Thomas T. Davis 
Dawes, Deming, Dixon, Driggs 


Dumont, Eckley, Eliot, 
English, Frank, Garfield, Gooch, Grinnell, Griswold, Hale, 
Higby, Hooper, Asahel W. Hubbard, John H. Hubbard, Hal 
burd, Ingersoll, Jenckes, Kasson, Kelley, Francis W. Kel- 
logg, Orlando Kellogg, Knox, Lazear, Littlejohn, Loan, 
| Lougyear, Marvin, Me Allister, McBride, McClurg, Samuel 
F. Miller, Moorhead, Morrill, Daniel Morris, Amos Myers, 
Leonard Myers, Norton, Odell, Charles O’Neill, Orth, Pat 
terson, Perham, Pomeroy, Price, William H. Randall, Alex 
ander H. Rice, Edward H. Roilins, Schenck, Scofield, 
‘Sloan, Smithers, Spalding, Sweat, Thayer, Thomas, 
Tracy, Upson, Van Valkenburgh, Ejiha B. Washburne, 
William DB. Washburn, Webster, Whaley, Wheeler, 
Wilder, Windom, Woodbridge, Worthington, and Yea- 
man—9l. 

NAYS—Messrs. James C. Allen, Ancona, Brooks, Chan- 
ler, Cox, Henry Winter Davis, Dawson, Denison, Eden, 
Edgerton, Eldridge, Finck, Ganson, Grider, Harding, Hol- 
man, Philip Johnson, William Johnson, Kalbfleisch, Ker- 
nan, Knapp, Le Blond, Long, Marey, McKinney, Middle- 
ton, William H. Miller, James R. Morris, Morrison, Noble, 
Pendleten, Perry, Pruyn, Rogers, Ross, Scott, William G, 
Steele, Stevens, Stiles, Strouse, ‘Townsend, Chilton A. 
White, Joseph W. White, Williams, Wilson, Winfield, 
and Fernando Wood—47. 

NOT VOTING — Messrs. William J. Allen, Alley, 
Anderson, Arnold, Ashiey, Bliss, James 8S. Brown, Am- 
brose W. Clark, Clay, Coffroth, Cravens, Creswell, Don- 
nelly, Farnsworth, Hall, Harrington, Benjamin G. Harris, 
Charles M. Harris, Herrick, Hotchkiss, Hutchins, Jutian, 
King, Law, Mallory, McDowell, Meindoe, Nelson, John 
O'Neill, Pike, Radford, Samuel J. Randall, John H. Rice, 
Robinson, James 8. Rollins, Shannon, Smith, Starr, John 
B. Steele, Stuart, Voorhees, Wadsworth, Ward, and Ben- 
jamin Wood—44. 


So the motion to reconsider was laid on the 
table. 


ENROLLED BILLS. 


|| Mr. COBB, from the Committee on Enrolled 
Bills,reported as trulyenrolled a billand joint reso- 
lution of the following titles; when the Speaker 
signed the same: 

An act (H. R. No. 621) making appropriations 
for the support of the Military Academy for the 
year ending June 30, 1566; aud 


a contract with William H. Powell for a picture 
for the Capitol. . 


TARIFF BILL. 
Mr. GARFIELD. 


| tion. 





I rise to a privileged ques- 


Mr. ELDRIDGE called for tellers on the pas- | 
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Mr.MORRILL. There are several privileged- 
questions pending. I hope that the House will 
allow the tariff bill to be now taken up and acted 
upon. It cannot be considered in the Senate at 
all unless we pass it to-day. 

Mr. GARFIELD. I give way for that pur- 
pose. 

Mr. MORRILL. I move that the rules be 
suspended, and that the House resolve itself into 


the Committee of the Whole on the state of the 
Union on the tariff bill. 


Mr. WASHBURNE, of Mlinois. 
privileged report to make—— 

The SPEAKER. The gentleman from Ver 
mont moves to suspend the rules which make the 


I have a 


| report privileged, 


Mr. WASHBURNE, of Illinois. Thisisnot 
under the rules, but under the order of the House; 
Mr.MORRILL. The gentleman can make hia 


| report as soon as we complete the tariff bill, Ie 


Mr. HOLMAN called for the yeas and nays 


| passage of the tariff bill. 


will take but a short time, 

Mr. WASHBURNE, of Illinois. It is very 
important that the proposition which | have te 
report shall pass immediately, 

Mr. MORRILL. It isnot so important as the 
Before the question is 
put on the motion to suspend the rules | move 
that all general debate on the tariff bill shall close 
in one minute. 

The motion was agreed to, 

The question recurred on the motion to suspend 
the rules, and it was agreed to. 

The rules were accordingly suspended, and the 
House resolved itself into the Committee of the 
W hole on the state of the Union, (Mr. Lirrie- 
JOHN in the chair,) and proceeded to the consid- 
eration of the bill (H.R. No. 795) amendatory 
of certain acts imposing duties upon foreigp im- 
rortalions, 

Mr. HOLMAN. As there seems to be such 
an extraordinary anxiety to press this bill upon 
this House, I will not call for the reading of the 
bill at length. 

The first section was read, as follows: 


Be it enacted by the Senate and House of Representatives 
of the United States of imerica in Congress assembled, That 
section six of anact entitled ** An act to increase the du- 
ties on imports, and for other purposes,” approved June 


| 30, 1864, be amended in paragraph marked * second,’’ by 


striking out after the words “ on finer and lighter goods of 
like deseription’ the words “exceeding one hundred 
threads and; and that seetion eighteen of the said act be 
amended by inserting therein after the words “raw cote 
ton,” in parentheses, the words “ and raw silk as reeled 
from the cocoon.”’ 

Mr. WARD. I move to add to this section 
the words, ‘or not further advanced than tram; 
thrown, or organzine.’’ I presume the Commit+ 
tee of Ways and Means will not object to tha 
amendment. . 

Mr. MORRILL. I do notobjecttothat. There 
are, howeverg many amendments that may be 
proper; and the greatestobjection I have to them 


| is the swelling the size of the bill. 


Mr. WARD. The reason for the amendment 
is this: these words, as is well understood by 


| the Committee of Ways and Means, were incor+ 


porated in the bill of the last session, but were 
omitted in the enrolling of the bill. My objectie 
merely to make this bill conform to the bill of last 


| session as itactually passed both Houses of Cons 


Joint resolution (H. R. No. 164) authorizing || 


yress. 

Mr. MORRILL. The gentleman from New 
York [Mr. Warp] is correct. These words 
were in the bill last session as it passed; but were 
omitted in the enrolling of the bill. 

The amendment was adopted. 

The second section was read, as follows: 

Sec. 2. And be it further enacted, That from and after 


| the day when this aet takes effect, in addition to the duties 


heretofore imposed by law on the importation of the arth 
cles mentioned in this section, there shall be levied, cok 
lected, and paid the following duties and rates of duty, that’ 
is to say: 

On brandy, rum, gin, and whisky, and on cordials; 
liquors, arrack, absinthe, and all other spirituous liquors 
and spirituous beverages, fifty cents per gallon of first proof, 
and shall be increased in proportion for any greater strengtti 
than the strength of first proof. 

On spun silk for filling in skins or cops, ten per cent. ad 
valorem. 


Mr. WARD. I move toamend this section im 
the second paragraph by inserting after the words 
** fifty cents per gallon of first proof ’’ the worda 
‘‘and less strength.”” We would thus get am 
increased revenue, because much of these articles 
imported is of less strength than first proof. 

The amendment was adopted. 
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fhe first portion ¢ ‘ vas read, 
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i tiLI 
\ \ lr. brooks 
, 

in i 

Mi L ROOKS. The reason I make this moti 
to amend is that there is an excise duty of five 
cents per pound sid upon homecotton. In point 
of tact, li ISA DOUNLY » the present holders of 
otton, and will in ‘ : e the value of whatis1 
their hands five cents per pound in addition to 
the present value Or to make myself clearer: 
the moment this | omes the law, cotton will rise 
ve I dsofmanutactu 

titi i The theo \ i \ per 
mit ’ ircii e tt lj { n 

ich re now us } | \ yv eal 
he amount of manufactures has decrea 1, and 
will decrease much more, just in proportion as 
prices are raised Manufactures are not only 
decreasing, but at the present time we are im 
porting Key I ; rat, and East India cotton 
in genera Now, when we are to receive five 
centa per me und ex t yonoutl home per du - 
tion of cotton, it seems to me that in the present 
condition of affairs, considering the pres nt hich 
price of cotton goods, in which the poor are in- 
terested more than the other « usses, We ought to 
bye content with the excise duty. The reasons 
which apply to duties on other articles imported 
do nag: iytothis ‘This is one of the p ducts 
of our own country Lie revenue from the ex- 
cise Will be large,and the only effect of this duty 


will be to increase the price of all cotton manu- 


factures five, ten, or fifteen cents, proportionably 


mthe duty Ss ra ed | I 

Vice. MORRILL We have sometimes on this 
side of the House dealtin hard words toward our 
‘Serring southern brethren.’’ But | venture to 


say that no man i this House has ever pro- 
posed a measure so harsh and sweeping in it 


proposition of the ger 


nature upon them as this | 

tleman from New York, [Mr. Brooks.] We 

have already levi 

cotton in our oWnh country, ud the renuieman 
New York aiter LhiS propose Sto aliow out 

own manufac turers to import colton trom abr ad 


free of dut y,orin other words, t create a bounty 


upon the production of foreign cotton. What 
the Committee of Ways and Means p' ropose is 
tw be perfectly fairin this matter of duties upon 
cotton. If we levy a duty upon the rece tae 


article, then levy an 
furetegn articie. 


quivalent dety upon the 


Now, as it regards the amount of stock on 
hand, perhaps there never was a time in the his- 
tory of our country when there was a smaller 
stock of cotton in the hands of speculators than 
at present, | know that some favored pets have 
received permits to get cotton from the South. 
But unless the y getit within our lines within a 
very short time it will become subject to our in- 


} 


ternal duty, if the bill providing for that duty 


g 
shall become a law There is also a very small 
stock of cotton goods on hand. There has re- 
cently taken place a great depreciation in their 
value. Cotton goods that lately sold for fifty and 
sixty cents a yard are now to be had at 
forty cents. _ 

Mr. GRINNELL. At less than thirty cents. 

Mr. MORRILL. Yes, sir; and IL believe [ 
have seen them quoted at less 
With this heavy decline in the price of the raw 
material, and in the price of the manufactured 
article, what will be the result? The result will 
reach fore iznme anufactures far more Oppressive ly 
than it will our own. In England, and to some 
extent on the C ontinent, manufacturers are in the 


iess than 


than thirty cents. 


habit of having on hand at leasta year’s stock of 


the raw woterial, or of the manufactured goods. 
They cannot supply distant markets with less. 
But our manufacturers have no such stock. The 
demand for our goods is now almost exclusively 
athome. If this great decline should take place, 
us l wm led to anticipate, and if our manufacturers, 
or those holding stocks of goods, had an amount 


equal to that held by British manufacturers and 


THE 


da tax upon the production of 


merchants, we might look perhaps for a greater 
! ter to our trade In the coming year than has 
e) ker e. Buttheimp ion of this duty, 
I ead Of being a hardship, wii tend to break 
he fall, and the art t f can at the present 
il t il il ] hope that it will 
t be stricken ’ 
I Iment was not agreed to. 
Mr. BROOKS. I desire to ask whether it is 
t uraw ck on this cotton, if it 


ex rte e form of cotton goods. 

Mr. MORRAL L. Itis provided in the internal 
revenue bill that a drawback shall be allowed. 
Mr. BROOKS. I think it is most unjust to 


The Clerk read the following clause: 


On iluminating oil and naphtha, benzine, and benzole, 


refined or produced trou the distillation of coal, asphaltum, 

xh peat, petroleum, or rock-oil, or other bituminous 

substances used for like purposes, forty cents per galion. 
Mr.SCOFIELD. 1 move toamend by adding 


it the close of the clause just read the words ** on 
petroleum or r twenty cents per gallon; and 
on crude coal oil fifteen cents.”? Afier a careful 


examination of this clause of the bill | have come 
to the conclusion that it does notcover the crude 
oil, but only the re fin d. If itis not included the 
rock-oil from the Canadas will brought over 
into this country, underselling us everywhere in 
the market, defeating altogether the collection of 
Coal tar in a cheap 
state will also be brought into the country from 
New Brunswick and Nova Scotia; it will be after- 
ward refined, and thus will evade taxation. 
The ame: 


revenue trom this source, 


dment was adopted. 

Mr. COLE, of California. I move to insert 
‘fon quicksilver twenty per cent. ad valorem.”’ 
The tax is ten per cent.now. A considerable 
quantity is imported into this country from France 
ind op iin, Where ills produc od by convictlabor. 

Mr. MORRILL. We have not raised the ex- 

se duty on quicksilver in the recent internal rev- 
enue bill,and | trust that the amendment will not 
be adopted. If we had this amendment might be 
proper. 

Mr. COLE, of California. I will modify it so 
as to make it fifteen instead of twenty per cent. 

The amendment was adopted. 

Mr. STEVENS. 1 move to strike out the 
words **made to patterns and fitted to be laid 
down on such roads or planes without further 
manufacture,’ so that it will read, ** on iron bars 
for railroads or inclined planes, fifteen cents per 
one hundred pounds.’’ 

The amendment was agreed to. 

Mr. DAVIS, of New York. I move to strike 
out the last word. 
ing law on the importation of railroad iron con- 
stitute a sufficient protection to the American 
manufacture. These duties are now twenty cents 
per pound—g13 40 in gold perton. The freights 
from England or Europe to this country are pay- 
able in gold, and they are on the average $7 50 
perton, Insurance 1s equivalentto $1 50 per ton, 
ind the commissions on purchases are equal gen- 
erally tog$l per ton. Then we have the aggregate 
of $23 40 as a protection to the American manu- 
facture upon the importation of this production 
of railroad iron. Now, sir, we must double that, 
for everything is double in gold, and you have 
$46 80 as the protection of the American manu- 
facturer against the foreign producer. 

Mr. Chairman, we should look at the present 
capacity of the mills and manufacturing estab- 
lishments of this country for railroad iron, and 
we should further examine the amount of the de- 
mand which is made upon them by the com- 
pleted and uncompleted railroads of this coun- 
try. We require upon the whole system of our 
American roads for reconstruction and repairs, 
independently of the construction of a single 
mile of new road, three hundred thousand tons 
a Eon The rolling-mills of this country are 
mcapable of produc ing that amount. This coun- 
try in its legislation has provided already, as far 
as it could provide, for the construction of new 
avenues of communication, new lines for the pur- 
pose of developing the interests and productive- 
ness of this country; and | ask, where are we to 
obtain material for that éonstruction if we by our 
legislation here shall impose such duties upon 
the foreign production as to exclude it? 

It has been stated, and is undoubtedly true, 
that the demand for the Government has been so 


The duties imposed by exist- | 


anything in the history of the ~~ st three or four 
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great during the last four years tha 


ments constructed for the pu i 

road iron have been compelled to devor 
power to other manufacture for f 
Government. This may ceas: t 


I hope thatit will; but, inmy juden 
nformation | have obtains d, \ 
in thiseountry to produce the iron th 
repairand reconstry 


to say nothing of that der ianded by new 


forthe purpose of 


I therefore! | 
legislation at the present time is unwise 
We are looking in this bill for revenue, [4 
sire that the coffers of this owt rnment s be 
filled as far as may be, and while I would not} 
my hand severely upon the American prodye, 
and manufacturer, | would not puta duty o; 
foreign importation so high as to preclude 
and preventing the Government from havi 
revenues which should flow into it when the tase 
of internal duties shall be —— accord : 
reason and udsn vent. I hope th 
add to the duties already impos« d on this arti 

Mr. COX. Did Lunde retand the gentlemay 
say that this was an increase of the present duty 
upon railroad tron? 

Mr. DAVIS, of New York. Yes, sir: 
present duty is $13 40a ton, and this adds 43 
making $16 40. 

Mr. MORRILL. Lam sorry to differ wit) my 
friend from New York, for whose judgment 
tainly entertain the greatest respect, with refer 


ence to this article of railroad iron. If the, 


prises on this continent 


ve sh ' 


years that has given us strength, it has been ti 
ability of our country to produce iron in 
largest quantities. Without an enlargement of 
the capacity of the country to its preseut extent 
we should not have been equal to the contest 
which we arenowengaged, ‘The vastam 
iron consumed by the present war is perhaps un- 
known tomost of the membersof this House, and 
the gentleman from New York has underrat 
capacity of our country to produce railroad iy 
If f am not greatly misinformed, that capacity at 
the present ume is more than double that stated 
by the gentleman from New York; and yet, Mr 
Chairman, from the unfavorable action of t 
House last year, both upon the subject of inter 
taxes and the tariff, the amount which has been 
imported has more than quadrupled in less 
two years, aud is still increasing at a rapidly ad- 
vancing rate, 

I have taken pains to ascertain from the Tr 
ury Department the facts in referen 
matter; but before I give that information let 
remind the committee that last year we raised 
internal revenue tax upon railroad iron from $1 9! 
to $6 for two thousand pounds, and we mad 
increase whatever in the tariff except to reduc 
ton from gross weight to net weight. ‘T 
been thought to be a very great hardshiy 
that interest, and the price of pig iron produced 
in Ohio and Pennsylvania has gone down | 
than one half. The | rice of that arucie 
cently was something i ke seventy to seventy-iive 
dollars per ton, and it is now laps t than forty col- 
lars, Lam told, for the same quality. 

The amount o€ railroad iron import { 
country from abroad for year 1864 was 5 118,7 
tons, amounting to $3,904,417, which was pu 
for, of course, in coin, ‘The amount that W 
ported for the quarter succeeding that, 
September 30, 1864,) was 39,664 tons, 


| at the rate of 160,000 tons per annum, pres 


the same rate of importation conti ued gut 
the year, (as itis not p robable it will,) amou 
ing to $1,500,000 in gold, exclusive of tarill Gue 
ties. p 

Under these circumstances the Committee ¢! 
Ways and Means have not propost d any extrav- 
avant measure; but after consulting with | 
members who last year voted against giving @y 
consideration for the internal tax levied apo" 
railroad iron they have agreed to report Hitt 
cents per hundred pounds, ¢ or three dollars pet 
ton. Ido not think the judgment of the H ; 
will be that that much is wrong. I hope \s 
provision will be agreed to. 

Mr. COX. I move to ame Be yy striking | 
the fifteenth, sixteenth, and seventeen 
follows: 





On iron bars for railroads or inclined plan 
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-hormanufacture, fifteen cents per one hundred 


; amendment in all earnestness. It 
formal motion. This article of rail- 
not to be raise d three dollaisa 
It is nothing more 
viving the iron men three dollars a 
nty more than they got before. it 
rs eratuity on gratuity, And genilemen 
is all right; gentlemen from Pennsy|lva- 
oil say it is right. 
vir. SFROUSE. I have failed to hear any 
cntieman from Pennsylvania rise in his seathere 
say ‘itis all right,’’ oradvocate any increase 
f the tarill on rou. ’ : 
Mr.COX. Mr. Chairman, I had no idea of 
, Pennsylvania so near by when I made 
but | cannot understand from the 
ment of the intelligent gentleman from Ver- 
»{Mr. Morritt] why the people who rep- 
t other elements and interests of industry 
| be laid under perpetual burdens for the 
aiding one peculiar interest of any 
State, or any class interest of any kind, and 
specially When such interests are already sur- 
| with protection. 
ads of the country, and it isat last extorted 
a their passengers; in other words, it comes 
people, as all other taxes do, 
There is no class of industry so much pro- 
y the present tariff as the iron interests. 
know it, and if there is any reason why 
has fallen from eighty dollars a ton to forty 
i ton since the last session of Congress 
aply because the protection has been so 
rmous as to increase the manufacture in an 
ealthy and ruinous degree, thereby inducing 
valry in this country, which tends to break 
vn the whole business, unless we fix the rates 
luty ata proper and moderate rate. 
The gentleman from Vermont objects that there 
| be foreign iron imported into this country. 
He says that owing to the war and other reasons 
las come rather too abundantly from abroad, 
nd that we have imported three or four times 
amount this year that we did two years ago. 
Perhaps I may be wrong in this statement. But 
be so, | say let it come. Let any article 
me if it cheapens its price to the people. Re- 
e price of railroad iron in these times of 
‘when railroads play such a conspicuous part 
war, both in Stralegy and trai sportation, 


I 
nvite the largest competi 


! Bi » ' 
sthis Oi provice 3. 


Ait 


e 
se Of 


} from all the 
| tosupply us with this indispensable article. 
ndertook to show to this House last year 
u statistics, precisely what the extent of pro- 
tion was In favor of this particular class of in- 
s,and on railroad iron. I thought I had 
ved (at least it was never answered, and I de- 
ved my statistics from the census and from re- 
le returns made) that railroad iron had, under 


tion 


e then tariff before it was increased, one hun- | 


] 
sis. They callit protection. Itis nothing less 
in robbery from one and the large class of peo- 

to help another and asmallerclass. I proved 
o that the bounty on bar iron was one hundred 
d sew nty per cent.; I mean ona paper basis, 
ing the customs all to be paid in gold, 
‘sthey are, And yet these iron men come here, 
nd with unblushing audacity, clamor for more, 
nd more, and more. If they were wise in their 
'y and generation they would stop this clamor, 
use the longer and larger the protection is 
given, in the end the worse their ruin. 
I em therefore in earnest in moving 
this section. There is no reason 
ity should be enlarged. It will not give any 
lore revenue. It is simply for the purpose of 


, te me one class of interests to the detriment 
Ol anot er, 


Mr. GRINNELL. 


Out this section, 


t 


to strike 
why the 


I am opposed to striking 
1 believe that the gentleman 
‘rom Ohio stated the fact as it is when he said 
‘at rivalry had reduced the price of iron. 1 think 
| so understood the gentleman. 

“an COX. I did not say that. I said thatthat 
ve ye tlerence to be drawn from the remarks 
,. /egentleman upon the other side of the House, 
“it. Davis, of New York. 

Mr. GRINNELL. The gentleman did state 
‘stinetly that iron manufactures had increased, 


ar > -} os 
d that the price of iron had been reduced dur- 
ng the last year, 


This is a tax upon the | 


and ninety per cent. of bounty on a paper | 





| opposed to all this. 


| are those at once 


Mr. COX. I went further, the gentleman will 


apprehend, and said that it would go on, if this 


protection s ld be increased, so as to bréak 
down the whole i est, and that it would be bet- 

r to keep the tariff at a moderate ra Mvy idea 
is this, | bee the gentleman to und and, that 
where you give any protection you have got to 
give a little more anda little more. It is like one 


of those machines you find in Pennsylvania or 
New England, where if you put a finger in the 
hand goes, and then the arm, and then the whole 
body, and it is better to cut it off at the finger at 
once. [Laughter.] 

Mr. GRINNELL. Mr. Chairman, the God 
of nature,as | have understood, in endowing this 
country has settled the question that we can make 
our own Iron and should make it. We have iron 
mountains, we have coal, and we have that with 
which to feed the men engaged in the mining of 
those articles. 

Now, | am called upon to vote on this question 
asa western man. Shall [ say to my constitu- 
ents, it is better for you to seek a market for your 
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grain across the ocean rather than down by the | 


iron mountain in Missouri, or the iron mountains 
on Lake Superior, or the iron mountains in Penn- 
sylvania or New York or Vermont? 

1 sir, have settled this question in my mind a 
long time ago, thatif we can bring about arivalry 
we shall have cheap iron and get a good price for 
our products. 
by the market. 
ket you must calculate what it costs to take wheat 
there. Ifthe marketisat Pittsburg you get much 
more for it there than you get at Liverpool. If 
the market is at St. Louis you getthe more for it. 
This must settle the question. 


The price of grain is de 


Bring the manu- 
facturer of iron here to us and the grain producer 
is benefited by it. Take away the tariff and let 
the cheap labor of Europe come in competition 
with our labor, and the consequence will be that 
our farmers must send their grain abroad. I am 
It looks to me like superla- 
live nonsen 

Mr. COX. Will the gentleman from Iowa 
allow me one question? 

Mr. GRINNELL. Certainly. 


Mr. COX. If the gentleman were president of 


arailroad company,and if iron were offered in the 


markets of Europe at forty dollars per ton, while 
he would have to pay eighty dollars for it here; 
or if he were in the sheep business and could get 
some excellent foreign breeds, would he not pre- 
fer to make his purchases abroad rather than in 
this country? | know he would. And that is 
the whole argument. 

Mr. GRINNELL. 
arguments are 
to go abroad to 


So far as these incidental 
concerned, I say that [do not need 

buy either sheeporiron. A 
interested in the extension of western railroads, I 
believe that the stockholders would advance their 
interests by stimulating the grain preduction by 
means of supplying nearand home markets,which 


reliable and beneficial to those 
distant from the sea-board. 
Mr. KASSON. ILask the gentleman from Ohio 


| to withdraw his amendment, that [ may renew it. 


Mr. COX. 
earnest. 
renew it. 

Mr. KASSON. 

Mr. COX. 1 withdraw my amendment. 

Mr. KASSON. I renew it. [| wish to say, 
Mr. Chairman, that, however reluctantly, | have 
been obliged to differ with the Committee of Ways 
and Means in this proposition to increase the duty 
on the species of bar iron adapted to railroads; 
and | wish to give my While my col- 
league [Mr. GrixnELt] hasa railroad to the town 
where he , | unfortunately have not yeta 
railroad to my town—and | want one. I also 
recognize a difference between us beyond that. 


Iam pressing this amendment in 
L will withdraw itif the gentleman will 


I will do so. 


reasons. 
ives 
He regards this theory of protection as much more 


effective than I do; and I give him credit for act- 
ing in sincerity on his belief. 1 believe that the 






termined | 
If you must have a foreign mar- || 
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ally carries up the price at home. The laws of 
supply and demand regulate the price, 

Mr. GRINNELL. Let me ask my colleague 
whether, if we have to seek a foreign market 


does not redu 





for 
th »price to t 


rivyie 
ui 


er in Proportion to the cost of transportatic 
Mir. KASSON, Not at all. If the foreign 
mar Ket demands our grain, it goes at a price bet- 


ter than can be got for it at home. if we have 
no surplus, then our home demand regulates the 
price here. If we have a surplus, the price at 
Liverpool regulates the price in this country. 
Now, in order to ret the western products to 
any market,either at home or abroad, we must 
have railroads, unless we run steamboats on dry 
land,assome of them do run almost on dew. But 
the boats are unable to carry the great products 
of the western country. So we have no necessity 
of striking at any interest of the country. The 
question 1s whether it is of Tore Importance to 
the whole country to increase the profits of the 
manufacturers of railroad iron at the expense of 
the extension of your railroad system through the 
West, or to increase that railroad system, thus 
creating a large addition to the revenue of the 


| country in the ten thousand channels that are 


affected 


by the great surplus of western prod- 
ucts. 


As for myself, I believe it is our duty to 


|| leave the way open so far as it isnow open—and 


itis by no means very widely open—for the in- 


| troduction of railroad iron from abroad, with a 


| country. 


agricultural products of the West have their prices | 
| affected here essenually by their prices Ib Europe, 


and that whenever the prices are enhanced at Liv- 


erpool they are also enhanced at Pittsburg. Why? | 


Because we produce a surplus of agricultural prod- 


ucts which must be exported. If we do not have 
a sufficient market abroad, that surplus settles 
downon the quantity retained at home and lowers 
the price. If the price abroad goes up, it natur- 


| upon our lands. 


view to hold a check upon the price that is im- 
posed by the railroad iron manufacturers in this 
I cannot yield the great interests of the 
West, which are now utterly dependent upon the 
extension of the railroad system. We cannot 
settle our lands without it; we cannot get immi- 
gration without it; or if we do get immigration 
toa partial degree we cannot without railroads 
realize the value of the products that they raise 
Every prosperity of the West 
hangs upon this very railroad system, and I can- 


| not consent to see it destroyed by this increased 





duty on railroad iron. 

Mr. MORRILL. I now move that the com- 
mittee rise, and I would say that the public busi- 
ness Is so pressing that I hope every member of 
the House will be promptly ;fresent this evening 
at the hour of meeting. 

The motion was agreed to. 

So the committee rose; and the Speaker having 
resumed thechair, Mr. Lirrtesoun reported that 
the Committee of the W hole on the state of the 
Union, according to order, had had under con- 
sideration the special order, being a bill (H.R. 
No. 795) ameudatory of certain acts imposing 
duties upon foreign importations, and had come 
to no conclusion thereon. 


ENROLLED BILL. 


Mr. COBR, from the Committee on Enrolled 
Bills, reported that they had examined and found 
truly enrolled a joint resolution of the following 
title: 

A joint resolution (S. R. No. 116) for the relief 
of Mrs. Lucy A. Rice, late of Richmond, Vir- 
ginia; when the Speaker signed the same. 


GENERAL THOMAS AND ADMIRAL 


Mr. SCHENCK. Lask unanimous consent 
to take from the Speaker’s table the joint reso- 
lution (Li. R. No. 139) of thanks to General 
Thomas, together with the Senate amendment to 
include the name of Admiral Lee, for the pur- 
pose of having the same referred to the Coinmit- 


LEE. 


| tee on Military Affairs. 


No objection being made, the joint resoluuion 

and amendment were referred accordingly. 
PAUL 8. FORBES. 
Mr. RICE, of Massachusetts, asked unani- 
- ‘ ! ’ 

mous consent to have taken from the Speakers 
table and referred to the Committee on Naval Af- 
fairs joint resolution of the Senate authorizing 
the Secretary of the Navy to advance to Paul 8. 
Forbes $250,000 additional out of the sum to be 
paid him under his contract for bui'ding a steam 
screw sloop-of-war. 

Mr. HOLMAN objected. 
ENLISTMENTS IN THE DISTRICT OF COLUMBIA. 

Mr. DAVIS, of New York, from the Commit- 
tee for the District of Columbia, submitted a re- 
port from the committee, with accompanying 
testimony, together with a bill to prevent the 
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evlistment of persons charged with crime in the 
District of Columbia as substitutes in the Army 
and Navy, and to prevent frauds at th District 
jail in the city of Washington; and moved that 
the report and bill be print d, and that the bill 
recommitted to the Committee for the District of 
Columbia 


The motion was agreed to 


We 


The hour of half past four p.m. having ar- 
rived, the House tooka recess tll half past seven 
p.m, 


EVENING SESSION, 
The House reassembled at half past 
o’clock, p.m. 


seven 


EXECUTIVE COMMUNICATIONS. 

The SPEAKER laid before the House a com- 
munication from the Secretary of War in answer 
toa resolution of the Alouse inquiring ifany order 
has been issued prohibiting colored persons from 
leaving Washington without a pass. 

Mr. SCHENCK moved that the communica- 
tion be printed and referred to the Cominittee on 
Military Affairs. 

The motion was agreed to. 

The SPEAKER also laid before the Houw a 
communication from the Secretary of War in 
answer to a resolution of the House inquiring the 
number of troops furnished by California, and 
concerning the enforcement of the draft in that 
State. 

Mr. SCHENCK moved that the communica- 
tion be referred to the Committee on Military 
Affairs. 

The motion was agreed to; and the communi- 
cation was accordingly referred and ordered to be 

yrinted, 

The SPEAKER also laid before the House a 
communication from the*Secretary of War in 
answer to a resolution of the House inquiring the 
amount of money paid for the use of the steamer 
Vanderbilt 

Laid upon the table, and ordered to be printed. 


ORDER OF BUSINESS. 


Mr. MORRILL. I move to postpone the special 
order for this evening, until after the tariff bill 
shall have been concluded. 
the Committee on Naval Affairs [Mr. Rice, of 
Massachusetts] desires it, I will move that his 
committee have to-morrow evening. 

Mr. RICE, of Massachusetts. I must object 
tothat, This evening has been specially assigned 
by the House for the consideration of the busi- 
ness of the Committee on Naval Affairs; and it 
was upon my own motion that this evening session 
was held. 1 think it is but due to the committee, 
and necessary to the welfare of the Government, 
that the business with which the committee has 
been charged by the House shall be considered 
this evening. ‘There has been no opportunity 
since the recess of Congress for this committee to 
report. We have some measures which we are 
very anxious to present, | think that the time 
having been specially assigned to the committee 
by the House we are entitled to it, 

Mr. MORRILL. How long will it take? 

Mr. RICE,of Massachusetts. Ido not know 
how leng. But I think the Committee of Ways 
and Means should not seek to deprive us of the 
opportunity of using the time which has been as- 
signed to us by the House. I hope, therefore, 
the motion of the genldeman from Vermont [Mr. 
Morar] will not prevail. 

Mr. MORRILL. I have no disposition to de- 
prive the Naval Committee of proper opportunity 
to get their bill before the House. Iam willing 
to leave it to the House to say whether it is not 
best that the tariff bill which has been before the 
House should be concluded and sent to the Sen- 
ate, in order that it may be acted on there, or 
whether it is best to devote the evening to other 
business. 

Mr. RICE, of Massachusetts. The gentleman 
will have his time to-morrow morning. I hope 
the motion will not prevail. 

The SPEAKER. Does the gentleman from 
Vermout move to postpone till to-morrow even- 
ing? 

Mr. DAWES. I hope the gentleman will not 
undertake to assign this business to to-morrow 
evening. 


If the chairman of 


THH 


to bring before the House some privileged ques- 
tions. 
Mr. WASHBURNE, of Illinois. 
y that [have in my chargea privileged report, 
which I have postponed until the gentlemanfrom 
Vermont could get through the tariff bill,so that 


i rht go to the Senate. I shall insist on my 


I desire to | 


right to bring in that report a8 soon as the tariff | 


bill is disposed of, 


Mr. BRANDEGEE. We cannotobje.. .oany 


privileged report which the gentleman from Ili- | 
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nois has the right under the rules to bringin. But || 
our committee, charged with business connected |) 


with the organization and administration of the | 


Navy of our country, has not had for three 
months an opportunity to report to this House; 
and there are before the committee matters that 
seriously concern the efficiency of our Navy. ‘The 
chairman of the committee, with great persist- 
ency, only justified by the importance of the case, 
has insisted for a week past in having a day as- 
signed for the business of this committee; but the 
Committee of Ways and Means have occupied 
almost the entire time of the House for the last 
week. 

Mr. STEVENS. Why, sir, the enrollment 
bill has occupied four days to one that has been 
occupied byour business. 

The SPEAKER. The Chair understands that 
the motion of the gentleman from Vermont is to 
postpone the special assignment for this evening 
ull to-morrow evening. 

Mr. MORRILL. Yes, sir. 


ous to every member that if we expect this bill 


to be acted on inthe Senate it must be put through | 


to-day. I therefore demand the previous question. 
The previous question was seconded, and the 
main question ordered. 
On the motion to postpone the special order, 


there were, on a division—ayes 47, noes 49. 


Mr. MORRILL demanded tellers. 
Tellers were ordered; and Messrs. Morritu, 


| and Rice of Massachusetts, were appointed, 
The House divided; and the tellers reported— | 


ayes 47, noes £7. 
So the special order was not postponed. 
DEFICIENCY BILL. 
Mr. STEVENS, by unanimous consent, re- 


| a billto further supply deficiencies in the appro- 
priations for the service of the fiscal year ending 


June 30, 1865, and for other purposes; which was 


inittee of the Whole on the state of the Union, 
ordered to be printed, and made the special order 
for to-morrow and from day to day until dis- 


| posed of, 


ORDER OF BUSINESS. 
Mr. WASHBURNE, of Illinois. 


make a privileged report, 
The SPEAKER. When a time is assigned 


I rise to 


fora committee, they have the exclusive right to | 


that time. 
Mr. WASHBURNE, of Illinois. 
cial order shut out any report? 
The SPEAKER. A special order does not, 
but an assignment of aday or an evening gives 
exclusive right, for otherwise the Committee of 


Does a spe- 


|| ported from the Committee of Ways and Means | 
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committee were unanimous in reporting the bi) 
i understand that the Senate committee le 
approved a similar bill. 

The salary fixed in the report of the Secret. 
of the Treasury was $4,000, and the Committe 
on Nava! Affairs cut down the amount €500 ok 
ing it $3,500. We also provide that the office shall 
continue only during the rebellion and one ‘eins 
thereafter. 

Mr. GARFIELD. I want to know what the 
provision means in reference to limiting the f = 
forrecording the proceedings of naval courts-mar. 
tial to $200. I want to know why we shouis 
allow fees to a salaried officer. = 

Mr. RICE, of Massachusetts. The existing 
law allows beyond that sum, and we have thone), 
it proper to Jimit it. 

Mr.GARFIELD. Are these fees to be paid 
to this solicitor in addition to his salary ? 

Mr. RICE, of Massachusetts. They are not 
and [| think. that if the gentleman will read the 
paragraph he will be satisfied. It provides that 
the fees for record of naval courts-martial shall 
not in any case exceed $200. 


Mr. WASHBURNE, of Illinois. 


have algo 


year 


ole 


I am sorry 


| that the Naval Affairs Committee have brought 


ina bill to create this new office with a new gal- 


jary. I think that we can get along without it, 


It must be obvi- | 


| office were made temporary. 


Mr. DAWES. Are these fees to go to the So. 
licitor of the Navy Department? 

Mr. RICE, of Massachusetts. They go to 
whoever makes the record of the court, wherever 
that may be. The office of the Judge Advocate 
General is to be at the Navy Department. 

I demand the previous question. 

Mr. BLISS. 1 would like to have this bil] 
more definite. It provides that this office shall 
continue during the rebellion and one year after- 
ward. I would like to have it more specific, 

Mr. RICE, of Massachusetts. It will require 
a year to finish the business which will have ac- 
crued in the Department. We desire that he 
shall continue no longer than his services are ne- 
cessary. 

Mr. SPALDING. When this subject first 
came before the Committee on Naval Affairs | 
was opposed to it in toto. On consultation with 
the Secretary of the Navy I found that he was 
compelled to pay out four times the amount to 
attorneys,and I was willing to agree to it if the 
It is only to con- 
tinue during the rebellion and one year after- 


€ wv [ 2 | ward,and to pay the officer $3,500 instead of at- 
read a first and second time, referred to the Com- || 


torneys four times that amount. 

Mr. RICE, of Massachusetts. 
previous question. 

Mr. HOLMAN. 
table. 

The motion was not agreed to. 

The previous question was seconded, and the 
main question ordered to be put; and under the 
operation thereof the bill was ordered to be en- 
grossed and read a third time. . ae 

Mr. HOLMAN. I call for the reading of the 
engrossed bill. 


The SPEAKER. The bill is not engrossed, 


I demand the 


I move to lay the bill on the 


| and it goes to the Speaker’s table. 


Elections might come in and consume the whole | 


time: Does the gentleman from Massachusetts 
yield to the gentleman from Illinois ? 
Mr. RICE, of Massachusetts. I cannot, for 


| if l yield to the gentleman I must yield to others. 


| of the Navy. 


NAVAL JUDGE ADVOCATE. 


Mr. RICE, of Massachusetts. I am instructed 
by the Committee on Naval Affairs to report a 
bill to establish the office of Solicitor and Naval 
Judze Advocate. 

The bill was read a first and second time. 

Mr. RICE, of Massachusetts. Mr. Speaker, 
that bill has been recommended by the Secretary 
He has reported that numerous 
law cases occur in his Department from time to 
time which demand the attention of a solicitor to 


| be attached to that Department. There are ques- 
| tions in relation to the formation and interpreta- 


| in courts-martial which have to be decided. The | 
Secretary has informed us that the Department | 


tion of contracts, and in relation to proceedings 


will be greatly facilitated in its action by the ap- 
pointment of such an officer, and that it will re- 


Ihave been waiting for an opportunity |} sult in a great saving to the Government. The 





Mr. WASHBURNE, of Illinois, moved that 
the vote by which the bill was ordered to be en- 
grossed and read a third time be reconsider d; 
and also moved that the motion to reconsider be 
laid on the table. 

The latter motion was not agreed to. 

APPOINTMENT OF ADMIRALS AND OTHERS. 

Mr. RICE, of Massachusetts, from the Com- 
mittee on Naval Affairs, reported back a bill (H. 
R. No. 535) to further regulate the appoimtment 
of admirals, and for the appointment of certain 
volunteer officers in the Navy, with an amend- 
ment in the nature of a substitute. 

The substitute was agreed to. 

The bill, as amended, was ordered to be en- 
grossed and read a third time; and being en 
grossed, it was accordingly read the third time, and 
passed. 

Mr. RICE, of Massachusetts, moved that the 
vote. by which the bill was passed be re considered; 
and also moved that the motion to reconsider be 
laid on the table. 

The latter motion was agreed to. 


PAY OF MIDSHIPMEN. 


Mr. RICE, of Massachusetts, from the Con 
mittce on Naval Affairs, reported back a bill (#- 
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R. No. 605) to increase the pay of midshipmen, 
for other purposes; with an amendment in 
= 3 sture of a substitute. : 
"The substitute was agreed to; and the bill, as 

e substite 

Jed, was ordered to be engrossed and read a 
amenucts ai ‘ . 

and being engrossed, it was accord- 


time, ; 
+e woad the third time, and passed, 
Mi RICE, of Massachusetts, moved that the 
be which the bill was passed be reconsidered; 
y ‘ . 
‘od also moved that the motion to reconsider be 
laid on the table. 


The latter motion was agreed to. 
NAVAL SERVICE, 


Mr. RICE, of Massachusetts, from the Com- 
mittee on Naval Affairs, reported a bill to amend | 
~ertain acts relative to the naval service, and for 
ther purposes; which was reada firstand second 
time by its title. ; 

The bill was read in extenso. 

Mr. RICE, of Massachusetts, I think it is | 
»roper that | should make some explanation of 

s bill, but I will detain the House only a few 
mutes. ‘ 

‘The first section amends the seventh section of 
the act of February 24, 1864, which provided that 
in case of the transfer of seamen and ordinary 
eeamen who had enlisted in the Army, to the 
Navy, the amountof the bounties which they had 
received from the State or from the national Gov- 
ernment when enlisting should be deducted from 
any prize money to which such seamen might be- 
come entitled during the term of theirenlistment. 

The Comptroller of the Treasury has stated that | 
itis impossible for him to carry outthat provision, | 
inasmuch as he has no means whatever of ascer- | 
taining What amount of bounty,any such seamen 
had received Yrom the State or national Govern- 
ment atthe time of his enlistment into the Army. | 
The act has in fact become inoperative. This 
first section repeals that provision, 

The second section provides that any person 
who shall desert from the naval service of the 
United States shall, after his apprehension or re- 
turn to the service, be required to serve an addi- 
tional time equal to that during which he was 
absent from the service; and that he shall serve 
that additional time in addition to any penalties | 
which may be inflicted upon him as a punish- 
ment for his desertion. 

The third section reduces the pay of the officer 
now charged with experiments in gunnery at the | 
Washington navy-yard, and saves some twelve | 


n 
nt 


or fifteen hundred dollarsa year. | 


Mr. KASSON. I call the attention of the chair- | 
man of the Committee on Naval Affairs to the fact 
that that law has been already repealed in an ap- 
propriation bill passed at this session. 

Mr. RICE, of Massachusetts. That only shows 
hat another committee of the House had their at- 
ention called to the same subject. 

The bill further provides for the amendment of 
the tenth section of the prize law, so as that fleet 
surgeons, fleet paymasters, and fleet engineers 


t 
\ 
t 
\ 


shall participate in the distribution of prize money | 


with the other officers attached to the vessels of 
the fleet. They were accidentally omitted at the 
time when the prize law was.passed; and the bill 


sull further provides that the act of July 4, 1864, | 


which provides for the payment of not exceeding 


sixty dollars to the crews of vessels.sunk or de- | 
stroyed in action during the present rebellion, | 


This bill limits 
application of that provision to such ships 
as have been so lost or destroyed since the com- 
mencement of the. present rebellion. The pro- 
vision is rendered necessary by the fact that a 
—- number of old claims bir such losses ante- 
Gating the present rebellion have been brought in, 


The bill further provides that the provisions of 


she he s 
Hall be applied to such officers. 
the 


th 


month for the loss o 


doll both feet, and twenty-five 


ars a month for the loss of both armsor both 


eyes, shallalso apply to persons whohave suffered | 


in like manner duting their service in the Navy. 
fre seems to be no good reason at all whya 
man who loses. hig legs, or his arms, or his eyes 
- battle in the naval service should not be entitled 
ane pension that is provided for those in 
nahi , ry service. I believe that there can be 
jection to the provisions of this. bill, 


Mr. GARIMELD, | desire to asic the gentle- 


THE 


“e pension law of July 4, 1864, which says that | 
posene in the military service of the United States | 
shall be entitled to a seen of twenty dollars a | 


man a question in regard to.the. first section. of 
this bill. It occurs to me that those men who 
enlisted in the Army and received bounties inthe 
Army and afterward were transferred to the Navy 
ought not to keep the bounties which they re- 


. t 
ceived in the Army and then have all the pay, 


emoluments, and prizes that they receive in the | 


nL: It offers a premium for men to go into 
the Army first and then.get transferred into the 
Navy. 1 think that first section ought not, to 
Ass. 


Mr. RICE, of Massachusetts. My friend frem 
Ohio was quite right in his first impression, and 
the provision of law is as suggested’by him, I 
recollect that. my attention was, called to it at 
that time. But,as I said when I commenced my 


Now, inasmuch.as transfers from the Army to 


|| the Navy have almost entirely ceased, and the 


number of seamen transferred who have become 


TT 


| explanation, the law is practically, inoperative, | 


entitled to any prize money is very limited, the | 
Comptroller ofthe Treasury says, in aletterwhich | 


I have here, that itis impossible for him to carry 
out the provisigns of that law, and it is upon his 
request that this modification is made. 
Mr.GARFIELD. Could net the bounty be 
taken out of their pay? 
Mr. RICE, of Massachusetts. If my, friend 
_ will understand the point, it is this, that there are 


no means by which the Comptroller can beeome | 


informed of the amount of bounties which these 
persons have received. The committee have 
looked into‘this subject very carefully, and they 
find that the law is practically inoperative, 

Mr. GARFIELD. They, can find out, cer- 


tainly, what bounties have been received from the | 


General Government. 


Mr. RICE, of Massachusetts. Yes, sir; but 


not what bounties have been received from States, | 


|| counties, and individuals. 


Mr. GARFIELD. Why not have it so that 
| the State and local bounties shall not be returned, 
but that the Federal bounties shall be? We ought 
to deduct the bounties that we know of. 

Mr. RICE, of Massachusetts. As I said be- 


fore, the cases amount to nothing of any account, 


| the execution of this duty says that it is impos- 
sible for him to carry it out. 
vious question, 

The previous question was seconded, and. the 
main question ordered. 

The bill was ordered to be engrossed and read 
a third time; and being engrossed, it was,accord- 
ingly read the third time, and passed. 

Mr. RICK, of Massachusetts, moved to recon, 
sider the vote by which the bill was passed; and 
also moved to lay the motion to reconsider onthe 
table. 

The latter motion was.agreed to, 


DESTRUCTION OF THE ALABAMA. 


Mr. RICE, of Massachusetts, also, from the 
Committee on Naval Affairs, reported a bill to 
compensate the officers and crew of the United 
States steamer Kearsarge for the destruction of 
the rebel piratical vessel Alabama; which was 
read a first and second time. 

The bill instructs the Secretary of the Navy to 
pay to Commodore John A, Winslow and the 
officers and crew belonging to the United States 
steamer Kearsarge while engaged in the capture 
and destruction of the rebel piratical vessel Ala- 
bama, on 19th Juhe, 1864, the sum. of $190,000, 
the same being the estimated value thereof; the 
said amount to be distributed to the officers and 
crew in the same manner as prize money, and to 
| be in lieu of the bounty authorized by the eleventh 
section of the act of June 30, 1864, to regulate 
prize proceedings, &c. 

Mr. HOLMAN. I do not desire to make any 
point of order on this bill, but I wish to inquire 
whether there is any general law authorizing the 
| payment of bounty money in such cases. 

Mr. RICE, of Massachusetts. 1 willbe happy 
to explain to the gentleman from Indiana if he 
will give me his attention for a moment. The 
eleventh section of the prize law passed the 30th 
| of June last authorizes-bounty to be paid foreach 
manon board of an enemy’s vessel which is de- 
stroyed by any vessel of the United States of $100 
|| per man, provided that the enemy’s vessel so de- 
j stroyed is of inferior force to the vessel by which 
\| she is;destroyed, and of $200 per man on board 


I now call the pre- | 


|| by Commodore Winslow and his as: 
and the officer of the Government charged with | 
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the enemy’s vessel if it be of equal or superior 
force to her captor or destroyer. 

The tenth section of the same bill also provides 
that where a vessel of the United States Navy 
captures an enemy’s vessel and brings her into 
port, if the captured vessel be of equal or superior 
force to her captor, then the whole value of the 
vessel. goes to the captor. Everybody in the 
House ts sufficiently familiar with the ravages of 
that piratical vessel, the Alabama, upon American 
commerce, and with the great anniety that pre- 
vailed not only among the members of the Gov- 


| ernment but also among commercial men every- 


where, that that vessel should be, captured or 
destroyed, She was so captured and destroyed 
on the 19th of June last; and the service thus 
rendered to the country and to its commercial 
business by her destruction has seemed to be of 
so great importance-as to demand on behalf of 
the captors something more than the paltry sum 
thatthey would get by the payment of $200 a man 
for every man on board of the Kearsarge. The 
Secretary of the Navy has const quently recome- 
mended that substantially the provisions of the 
tenth secuionof the prize law shall be carried into 
effect in this case—that is, to give to the captors 
| of the Alabama. substantially the advantages 
| which they would have derived had they suc 
ceeded in bringing the Alabama into port. 

1 believe that the Secretary of the Navy, for 
the purpose of ascertaining, what would be a fair 
sum to award to the captorsunder the tenth sec- 
tion of the prize law, ordered a board of naval 
officers to make an estimate of the value of the 
ship and her equipments; and that board reported 
the value to be, according to their estimate, 
$190,000. ‘That sum is very much less than the 
cost of the vessel or her estimate abroad. I 
think she cost originally £58,000, which would 
be some $240,000 in gold. And this is a prope- 
sition to give to her captors $190,000, which is 
only the sum to which they would be entitled 
had they succeeded in bringing the vessel into 
port, 

It seems to me, six, that the service performed 


ociates was 


of that brilliant and useful character both to the 


|| reputation of the country and to the protection 


and safety of our commerce that it is eminently 
worthy of the recognition of Congress, as it has 
been recognized by the people throughout all 
portions of the loyal section of the country, | 
trust the House will concur in the object of the 
bill, 

Mr, DAVIS, of Maryland. I desire to ask 
the gentleman from Massachusetts as to whether 
it has been the habit of the Government hereto- 

| fore, where a vessel has been destroyed by one of 
our cruisers, to allow compensation in lieu of the 
prize movey to which they would be entitled if 
they had taken her into port. 

Mr. RICE, of Massachusetts. Of course the 
instances in which such compensation would be 
paid would be very rare, because the circumstances 
under which such compensation would be recom- 
mended or made would*be of the most extraordi- 
nary character—in one word, would be of as ex- 
traordinary a character as that which is now 
under consideration. 

Mr. DAVIS, of Maryland. I wish to know 
whether the Government has ever heretofor 
lowed as prize. money the value of the vessel sunk 
by one of our cruisers. 

Mr. RICE, of Massachusetts. Il have endeav- 
ored in what I have already said to explain that 
the conditions of this bill seem to be entirely in 
accord with the principle that is involved in the 
tenth section of the prize law, which is thatin a 
case where an enemy’s vessel is of equal or of 
superior force to the captor, the whole value of 
that vessel shall go to the captors and no portion 
of it accrue to the United States. In this case 
Kearsarge destroyed the Alabama, sending ber to 
the bottom, and therefore did not bring her into 
port; and the officers and crew of the Kearsarge 
are thus deprived ofthe prize money which would 
have fallen to them by the sale of the vess I. 

But the service they have rendered is of so dis- 
tinzuished a character that it has been deemed 

proper and just to recognize it by giving them a 
sum equivalent to the estimate d value of the ves- 
sel when she was destroye d, 

l am unable to answer categorically the ques- 

|| tion propounded to me by the honorable gentle- 
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man from 


—_—_—_—_—$—— 


Maryland, 


inv more perhay 2 than it 


\Nv ild bye i@ for him to answer, tm if J were 
8) im for an t where a imilai 
1 had beer f 1 by any naval vi f 
Uy 1 St 
Mr. DAVIS. of 2 viand. I merely 1 
1 il whe r of t racter W 
f this Hlo t , the committ " ‘ 
prepared to satisfy this House of its propric y 
both in the way of principie and precede It 
may be right; | merely wanted some inforr aati yn 
m thi re et. 
Mr. RICE, of Massachusetts. I think that the 


principle involved is 
should be 


nis case, ina 


correct. I did not suppose 

able to point to precedents in 

smuch as the act itself is of so bril- 

eful a character as to have no prece- 

dent, 1 will SAY further in relation to this bill! 

thatin a letter from ¢ yaptain Winslow, received by 
a 


lant and us 


’ 





me a few days ago, he stated to me that he was 
repeatedly called upon by his subordinate offic 

j especially by the men constituting the cre) 
of the Kearsarge, whether the Government in- 
tended in some way, some proper and suitabl 
manner, to recognize the vi luable services the y 


have pe rformed. 


Mr. COX. Mr. Speaker, Iam opposed to this 


billon principle. [Laughter.] Gentlemen laugh 
at that; they either do not understand it, or it 
shows that those who laugh are unprincipled 
themselves. I am opposed to granting prize 
money except where the law requires it to be paid, 
and I would be in favor of abolishing the prize 
ystem altogether Itis paying money to sailors 
and others without consideration. Whenween- 
list sailors, and pay them for services, we « xpect 
them to perform all that contemplated in that 
service ‘They are paid a quantum meruit for 
that service. ‘hey are paid fordoing their duty ; 


and that is enough | 
law; | know the 


know we 
from whi 


have a prize 


source *h that law 


derived But | am opposed to taxing the Treas- 
ury of the United States any more than we can 
heip in order to enlarge this system of prize 


money beyond the law. Officers of the Navy 
uncs since this warcom- 


I do not 


have made immense fort 


menced by the receipt of prize money. 


want to stretch the law any further than is neces- 
fary to carry out its intent. I oppose this bill 
Loere e it seeks to do this. If it did not do this, 


what is 


the 

perflu us, 
Why, sir, we undertake in this bill to give 

money to men, not tk 


a vessel. And the 


this law? It 


need of would be su- 
e prize 
, but for sinking 
gentieman says, or his bill is 


ir car turing 


dicated on the idea, that there is no difference 
between the two act What is the object and 
origin of this prize system? Whenthe prop rty 
is bre t into port, when a consideration is ren- 
dered to the Government, then, and only then, 
there i hare given for the services by which 
roperty is taken for and used by the Govern- 


ment, But it is all wrong to undertake to tax us 


for every ves that is sunk by the valor of « ur 
Navy If we se ich a precedent there will 

» end to bills like these. We micht: reper pen 
priz ney toevery sailor who has been engaged 
in & k nv any il tle vessel on the sea since thi 
wr n It is no argument in favor of this 

lto say that this act was a brilliant one; that 
the Kens re had a magnificent combat in the 
face of Fr indall Eur ype. As I said before, 
| aim ops ( principle to roing beyond the 
letter of the law in this regard, and levying an 
additional tax upon the Treasury, when the sail- 
ors never had any it to expect inno rivht Lo 


receive it under the w 

Mr. KELLEY 
man from O} 
would 


Wins! 


low in sinking 


as it exists. 

| would like to ask the rentie- 
»{Mr. Cox] whether his principle 
prevent his encouraging Commodore 


another pirace on the Ene- 


lish cons 


Mr. COX. Thatisa very ridiculous cuestion 
> . . ‘ 
for a gentleman to ask who has been attending to 
this debate. Itts one of that sort of questions 
l 


which a man asks whose mind is floating about 


House and never knows what is before the 
lHiouse. The gentleman knew when he ask d 
his very peculiar question that 1 would be 


prompt as he to recognize any servi wl 


would sink the Alabama, or any « ther pl at al 
have no sympathy with pirates of any kit I 
have always fonght pirates. I have been ficht- 


ing pirates ever since [ have been in this House 


THE OONGRESSION 


| wrade of le ation, aud make 


Mr. KELLEY. {s the gentleman willing to 
make any si intial recognition of the merits of 
sink) 

Mi COX | »willine to nr k my rT ore 

nt! } A etoC ta 1 Win ow 

1! ' romotion, We passed 

hut ( ] him and his crew, and 
also a law in order to give him such promotion, 
al 2 to show him special favo or. 

. PIKE. That only : ‘PP lies to the master 
rt » vessel. This bill applies to the sailors. 

Mr.COX. Wey rovide d Ve law that Captain 


I 

| 
Winslow micht have spec ial promotion. Iflam 
not right, then the chairman of the Committee on 
Naval Affairs, [Mr. Rice, of Massachusetts,] can 
correct me. If the gentleman from Pennsylvania 
{[Mr. Kexvey] wishes to give Captain Winslow 
and crew a proper recogn ition, let him propose a 
vote of thanks, if it has not been already done. 
Let the Department give Captain Winslow kis 
rank of Admiral, or any other rank which the 
favor of the Department, after a vote of thanks 
here, will give him. Why should we go out of our 
way now totax the Treasury fort hispurpose when 
we are already paying our money by millions per 
day in order to put down, in the language of ge ntle- 

men on the other side, *$ this damnable rebellion?’ 

Mr. RICE, of Massac husetts. I will state that 


the services of Captain Winslow have been recog- | 


nized by the vote of this House, and he has been 
promoted. The object of this bill is to provide 
for the crew, the men who fought the guns and 
mannced the ship, and the committee think they 
should have an equivalent for what they would 
have received if they had brought the vessel into 
ort. 

Mr. COX. I will ask my friend from Massa- 
chusetts this question, whether he is willing here- 
after to conform to this precedent which he pro- 
poses to set to-night, and in every case wherea 
vessel is sunk by our sailors to give the seamen 
who sink it prize money? 

Mr. RIC E, of Massachusetts. Why, Mr. 
Speaker, by no means. I have said nothing at all 
in the remarks which I have made that justifies 
the honorable gentleman from Ohio in drawing 
any such conclusion. I have stated explicitly 
that the a on which this appropriation ts 
recommended is, that the act was one of a very ex- 
traordinar hanes ter,and | willsay tomy friend 
now that I for one would be willing to make a 
similar appropriation to the officers “and men of 
any vessel in the United States Navy who will 
send a rebel corsair to the bottom of the ocean 
and prey ing upon our commerce; and, 
sir, 1 think it would bea very economical expe nd- 
iture of money on the part of this Government 
to do so. 

Mr. COX. I will join with the gentleman in 
any measure that he may bring forw ard for the 
purpose of strengthening our Navy and strength- 
ening the head of the Department by general laws 
—not by special legislation when a special case 
comes up. That is not wise or scientific legisla- 
pep neck t the gentleman byng in his general laws. 
Let him resurrect this Navy ‘De partment; let him 
give it more vigor, and there will be fewer corsairs 
on the ocean. 

I do not undertake to say that this exploit of 
the Kearsarge was nota brilliant achievement. 
It stands out almost alone, and therefore it is 
pregminent. But, Mr. Speaker, if this precedent 
be set, where can we stop? The gentleman from 
Pennsylvania (Mr. Kerrey] will some time or 
other come in, perhaps, with a bill to pay some- 
body else for sinking some other corsair; and s 
we may go on tll we must pass these bills iu re- 
gard to every little vessel. 

Mr. KELL rae [ will pledge my honor that 
[ will particypate in bringing in, or having b rought 
in, a bill of thi ‘is kind whenever a British ship, 
mann vier by British sailors, and armed by British 


stop her 


| guns, shall be sunk gallantly as the Alabama was 


sunk. 

Mr. COX. Well, now, yousce the gentleman 
takes just the position I said he would. He will 
bring in a bill every time this thing is done. 
Why not, then, make general laws for this pur- 
pose? ‘These special bills show that your system is 
. fective somewhere, as the gentleman from Ma- 

yland [Mr. Davis] argued the other day. You 
come here to give spect il favors at special times 
for special 1 urposes. Why not rise toa higher 
ceneral laws which 
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| for millions triplicated and fourfolded. 
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will have the proper effect, and drive thes; 


sairs from the ocean ? ~ 
Mr. RICE, of Massachusetts. J am entiral. 
willis # to submit the question tothe } ! ¢ 
the House upon its merits. I ther fore 1 ll the 
pr vious que stion, 
Mr. WASHBURNE, Hlinois. Will my 
friend from Massachusetts state how mix iW : 


raised by subscription in Boston as an 
edement of this service ? 

Mr. RICE, of Massachusetts. I think thet 
about twenty thousand dollars was raised: a 1 
have no that that liberal and saieentae ned 
community would be very hap py indeed to salen 
money in the same way as often as such examp 
shall be repeated. 

I withdraw the call for the previous question 
for the present, and yield to the gentleman fio; 
Onio, [Mr. SPALDING, ] a member of the Nay; 
Committee, 

Mr. SPALDING. TheN av al Committers un- 
derstand very well that, according to the laws of 
the land, there is no legal claim on the part of the 
officers sand crew of the American ship, the Kear. 
sarge, for their gallant exploit in sinking the A 
bama upon the ‘coast of France. It therefore lye. 
comes a matter of discretion with the members of 


acknowl. 


doubt 


il 


this House whether they will remunerate those 
gallant sailors for that grand achievement. 


Now, I appeal to every patriotic member of 
this House to answer me and say whether 
would erase from the history of our country and 
its gallant Navy that brilliant action upon the 
coast of France for a half a million dolla 


L veil } ‘ 
to say that my colleague from Ohio would not 
have that glorious incident erased frem our his- 
tory for any sum of money which could be ¢ 
puted here to-night. I therefore ask 
IIouse will act as patriotic Americans, and sa 
to these gallant defenders, when they have ac- 
quitted themselves well,as our sailors did on the 
coast of France, upon the deck of the Kearsargs : 
‘©If you did not succeed in taking the prize into 
port you did what was better,and without which 
the victory would have been incomplete; you se t 
her to the bottom of the ocean in sightof | Engla 
and France,and crowned your country with su 
a triumph as their navies have never 

Mr. RICE, of Massachusetts. 1 demand the 
previous question. 

Mr. DAVIS, of New York. 
make an appropriation ? 

The SPEAKER. It does. 

Mr. DAVIS, of New York. Then it must have 
its first consideration in the Committee of the 
Whole on the state of the Union. 

The SPEAKER. Itis too late to make that 
point of order, as the bill has been discussed. 

Mr. WASHBU RNE, of Illinois. I hope that 
the previous question will not be seconde ‘ aud 
that we will.send the bill to the Committe the 
Whole on the state of the Union, cs it can 
be debated. » 

The House divided; and there were—ayes 4/, 
noes 49. a 

Mr. RICE, ef Massachusetts, demanded tellers. 

Tellers were ordered; and Messrs. W AsHBURNE, 
of Ilinois, and PenpLeTon were appointed. 

The House peain divided; and the tellers re: 
poe d—ayes 59, noes 51. ; 

So the pre vious que stion was sec onded. 

Mr. ELDRIDGE demanded the yeas and nays 
on ordering the main question. 

The yeas and nays were ordered. ea 

The question was taken; and it was decided in 
the negative—yeas 59, nays 67, not voling 
as follows: 


that the 





Does this bill 


YEAS—Messrs. James C. Allen, Ashley, Baily, Baxter, 
Blow, Boutwell, Brandegee, Chauler, Dawes, Dixon, bis 
ton. nt English, Griswold, Halil, Hooper. Hote! K 
ag Llubbard, Ingersoll, Jenckes, Kelley, Francis 


- Ke reat Knox, Law, Lazear, Loan, Longyear, Marcy, 


hae 9 McAllister, MeClurg, William IL. Miller, Mo 
head, James R. Morris, Leonard Myers, Nelson, Ovlell, 
Charlies O'Neill, Pendleton, Perham, Perry, Pike, mare! 

| der H. Rice, Edward H. Rollins, James 8. Rollins, scones 
Spalding, Stevens, Strouse, Sweat, ‘Thayer, Towusend, 
Van V alkenbnigh, Ward, \Vebster, Wheeier, Wi ’ 
Wilder, and Yeaman—59. Arnold, Au 
NAYS—Messrs. Allison, Ames, Ancona, Armmoid, © 


gustus C. Baldwin, John D. Baldwin, Bi w . ey : om 
Broomall, Freeman Clarke, Clay, Cobb, Coffro Pie : 
Cox, Henry Winter Davis, Thomas T. Dav s, Dawson, 


Deming, Driggs, Eden, Eldridge, Finck, Frank, ea r 
| Garfield, Grider, Grinnell, Hale, Harding, Harring i. K alb- 
rick, Higby, Hoiman, John H. Hubbard, Hulbure 


fleisch, Kascon, Orlando Kellogg, Kernan, King, Le Bion, 
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BURNE, 
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us 


lers re: 


mchkKiss, 
Francis 
, Marey, 
r, Moor- 
», Odell, 
Alexan- 
scot ly 
wiselld, 


’ iiams, 


yd, Au- 
s, Bovd, 


h, Cole, 


DAWSON, 
Ganson, 
um He fe 


e Biond, 





ado Wi 


Me DAVIS, of Maryland. 


Mc, WASHBURNE, of Illinois. I move to 


re 


the payment to the soldiers and sailors who eap- 


Long. MeBride, Middleton, Samuet F. Miller, 
; N OD, Pomeroy, Price, Radtord, John H. Rice, 
Sloau. Stuart, Thomas, Upson, Elia B. Wash 







BF as ne \ te, Wilson, 
r P ig , and W orthington—67. 
oTing—Messrs. William J. Alien, Alley, An 


r, Brooks, James 8S. Brown, William 
Cravens, Creswell, Denison, 
Eckley, Farnsworth, Gooch, Ber 

char % M Harris. Hutchins, Philip Johnsen, 

Julian, Knapp, Matiory, McDowell, Me 

y. Morrill, Daniel Morris, Amos Myers, 

ooNeill, Orth, Patterson, Pruyn, Samuel J. 

F We iam UH. Randall, Robinson, Rogers, Schenck, 

ith. Smithers, Starr, John B. Steele, William 
racy, Voorhees, Wadsworth, Whaley, | 

White, Windom, Benjamin Wood, and Fer- 


“j—vb. 


W. Clark, 


puuin 


stiles, 


S» the main question was not ordered. 
Vir. WASHBURNE, of Illinois. I move that | 
» bill be referred to the Committee of the Whole 
ne state of the Union. 


yi I ask the gentle- 
to vield to me to move an amendment. 
WASHBURNE, of Illinois. I yield for 


M 
+ purpose. 
Mr. DAVIS, of Maryland. I move toadd that 
»ve shall be paid to Lieutenant Cushing and the 
rsand men under his command the value of 
rebel iron-clad Albemarle, destroyed by them, 
» yalue to be estimated by a commissioy ap- 
jnted for that purpose. It was an infinitely | 
rilliant service than the destruction of the 


forthe bill and the amendment to the Committee 
~the Whole on the state of the Union, and on 
iat demand the previous question. 

Mr. COX. | suggest that we should include 


ed Fort Fisher, Charleston, and Wilming- 


he previous question was seconded, and the 


question ordered; and under the operation 





! 


of the motion was agreed to. 1] 


Mr. WASHBURNE, of Illinois, moved to re- || 


sider the vote by which the bill and amend- | 
twere referred to the Committee of the Whole | 
» state of the Union; and also moved that | 
motion to reconsider be Jaid on the table. 
The latter motion was agreed to. 


| 
| 
LAWRENCE PENNINGTON. 


Mr. RICE, of Massachusetts, from the Com- 
teeou Naval Affairs, reported a bill to revive, 





rt, the act approved March 3, 1857, making | 
ppropriation for, the naval service for the 
rending June 30, 1858; which was read a first 
} second time, 


Mr. WASHBURNE, of Llinois. What is that 


| 
Mr. RICE, of Massachusetts. By the act of 
‘evruary 28, 1855,a Naval Retiring Board was 
ppoimted to examine into the efficiency of offi- | 
fcertain grades for seaand shore duty, and | 
‘tound unfit for such duty and blameworthy 
tiey were to be dropped from the service; if un- 


the reserve list, ‘The act provided that such per- 


'; withoutany blame, they were to be placed on 


sons as were dropped and were blameless should 


reeive one year’s pay. By the act of 1857 


$91,000 was appropriated to pay the year’s sal- 


iries of 
‘ 


| 


8 


such officers as were blameless and 
ropped from the service. On the 20th of June, 
‘bz, there was unexpended balance of $9,700 of 


hat sum remaining, and it being supposed that 


the cases had been presented and settled, that 
um of $9,700 was passed over into the general 


fund of the ‘Treasury. 


Since that time the case of Lawrence Penning- 


‘on, who was entitled to a year’s salary of about 


‘irteen hundred dollars, was presented and paid 
y the Navy Agent in the City of Washington; 
ut the accounting officer of the ‘Treasury disal- 
wed it because the fund had been passed over 
ito the general fund of the Treasury. 

lhe bill which has been reported provides sim- 


py for a revival of so much of the original biilas 
May allow this claim to be paid. 


a 


i 


vi 


The bill was ordered to be engrossed and read 
third time; aod being engrossed, it was accord- 
igly read the third tinie, and passed. 

Mr RICE, of Massachusetts, moved that the 
te by Which the bill was passed be reconsidered; 
“ aso moved that the motion to reconsider be 
114 On the table, 


The latter motion was agreed to. 


| Steele, 


NAVAL SOLICITOR AND JUDGE ADVOCATE 

' > GC . 1 
Mr. RICE, of Massachusetts. [ now call up 

the motion to 1 er t vote by ' 
bill to establish the office of Solicitor and Nava 
Judge Advocate was ordered to be et evrossed and 


read a third time. 
The motion t 

Tine quesuio lupon 
to be engrossed and read a third time. 

Mr. WASHBURNE, of Illinois. I rise to a 
question of order. | moved to reconsider, and the 
House refused to do it. | 

The SPEAKER. The gentleman is mistaken. 
The House refused to lay this motion to reconsider | 
on the table. There was no vote taken on the | 
motion to reconsider. 

The question being putand no quorum voting, | 

The SPEAKER ordered tellers; and appointed | 
Messrs. EpGerron and EHlotman. 

The Llouse divided; and the tellers reported— 
ayes 59, noes 33. 

So the bill was ordered to be enerossed and read 
a third ime; and being engrossed, it was accord- 
ingly read the third time. 

Mr. WASHBURNE, of Illinois. I call for the | 
yeas and nays upon the passage of the bill. 

The yeas and nays were ordered. 

The question was put; and it was decided in 


»> recor sider } reva le £ 


recurre oraerins tHe will 


| the affirmative—yeas 65, nays 53, not voting 64; 


as follows: 

YEAS—Messrs. Ames, Arnold, Ashley, Baily, 
Baldwin, Blow, Boutwell, Brandegee, Broomall, 
Cox, Driggs, Edgerton, Eliot, English, Farnsworth, Frank, 
Grinnell, Griswold, Hale, Hall, Higby, Asahei W. Hub 
bard, Jenckes, Kasson, Kelley, Francis W. Kellogg, Or 
lando Kellogg, Knox, Littlejohn, Loan, Longyear, Marvin, 
Me Allister, McBride, MeClurg, Moorhead, Daniel Mortis, 
Leonard Myers, Norton, Odell, Charles O'Neill, Perham, 
Perry, Pike, Price, Radford, Alexander H. Rice, Edward 
H. Rollins, James 8S. Rollins, Scott, Spalding, John B. 
Sirouse, ‘Thayer, Upson, Van Valkenburgh, Ward, 
Webster, Wialey, Wheeler, Wilder, Woodbridge, Worth 
ington, and Yeaman—65. 

NAYS—Messrs. James C. Allen, Allison, Ancona, Au 
gustus C. Baldwin, Blaine, Boyd, Brooks, Clav, Cobb, 
Coffroth, Henry Wiuter Davis, Thomas ‘I’. Davis, Dawson, 
Deming, Dixon, Edeu, Finek,Ganson,Grider, Harding, Har 
rington, Herrick. Holman, Hotchkiss,Joln H. Hubbard, ul 
burd, Ingersoll, Kalbfleiseh, Kernan, King, Knapp, Lazear, 
Le Blond, ‘Long, Middleton, William H. Miller, Morrison, 
Pomeroy, Pruyn, Johu H. Rice, Ross, Scofield, Sloan, Wil 
liam G. Steele, Sweat, Thomas, Tracy, Liihu B. Wash- 
burne, William B. Washburn, Chilton A. White, Wilson, 
Windom, and Winfield- 

NOT VOTING—Messrs. William J. Allen, Alley, An 
derson, Baxter, BDeamun, Blair, Bliss, James 8. Brown, 
William G. Brown, Ambrose W. Clark, Freeman Clarke, 
Cole, Cravens, Creswell, Dawes, Denison, Donnelly, Du 
mont. Eckley, Eldridge, Garfield, Gooch, Benjamin G, 
Harris, Charles M. Harris, Hooper, Hutchins, Philip John 
son, William Jouusou, Julian, Law, Matiory, Marey, Me 
Dowell, Melndoe, MeKKinney, Samuel F. Miller, Morriil, 
James R. Morris, Amos Myers, Nelson, Noble, Jolin O'Neill, 
Orth, Patterson, Pendleton, Samuel J. Randall, William 
H. Randall, Robinson, Rogers, 
Smithers, Starr, Stevens, Stiles, Stuart, Townsend, Voor- 
hees, Wadsworth, Joseph W. White, Williams, Benjamin 
Wood, and Fernando Wood—64. 


So the bill was passed. 

Mr. RICE, of Massachusetts, moved that the 
vote by which the bill Wag pass d be reconsidered; 
| and also moved that the motion to reconsider be 
laid on the table. 

The latter motion was agreed to. 


John D. | 
Chanter, 


ne 
wade 


ROBERT WATSON AND OTIIL£RS. 





Mr. MOO LH EAD, from the Committee on 
Naval Affairs, reported a bill for the relief of 
Robert, John & James Watson, of Pittsburg, 
PennsylMfnia; which was 1 
time by its Lille. 

The bill was read in ertenso. 

The bill was ordere d to ve engrossed and read 
| a third time. 

Mr. WASIIBURNE, of Illinois. 
some explanation of this biil. 

Mr.MOORHEAD. ‘The firmof Robert, John 
& James faAt 
were the owners of asteam tug orimmal yn amed 
R. & J. Watson. They were engaged in the 
coal business at Pittsburg, and carry) 
New Orleans. One of the bro 
the firm, remained in New Orleans and sold the 
coal. ‘I'wo other brothers, members of the firm, 
are engaged in mining the coal and transporting 
it to New Orieans. ‘They built this boatat Pitts- 
burg. It was the first iron propeller that was 


ad a first and second 


I would like 


VW tte ° ) xy srite 
Watson, of Pittsburg, Pennsylvania 


iw coal to 


hers, a member of 


| built there, and was firsttaken to New Orleans in 
\| 1359. 
After this war broke out, namely, on the 28th 
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Schenck, Shannon, Smith, | 





1211 


of January, 1862, this bout was seized by the con. 






federate forces by a peremptory order from U 
confederate general. lt wasaflerward in the 
federate st rvice at Memphis when Memp! wad 
captured, and there it was retaken by ous rees 
1 fell into our hand Immediately after t t 
» of the firm came on | and mad pli. 
tion to the Secretary of War for the resto n 
of the bo The Seeretary ive himassurat 4 
that the boat should be restored, but told him that 


! longer, and 
About that time the 
j transferring the whole 
control of the boats on the Miss SS!Ippi and onthe 


was us 


ess for him to remain here 
accordingly he went home. 


act passe d by Congress 


western waters generally from the Army Depart- 
ment to the Navy went into operation, his 
boat was thus transferred and taken from under 
the control ofthe War Department. The case was 
afterward taken before a prize court in Spri 
field, Iilinois, and without notice to the owners it 
was adjudicated and the boat was ordered to be 
sold. It wassold to the United States forthe sum 
of $8,000, one half of that amount going t 
That boat has been in the servic 

Government for more than two years. In 
morial that this firm presented they asked th 
boat be restored, and 


pe 
‘ 


nge 


»> the 
captors. of the 
ame- 
itthe 
they also asked compensa- 
tion for the time during which the Government 
had the use of it. 

The Committee on Naval Affairs have instruct- 
ed me to reportthis bill providing for the restora- 
tion of the boat, and providing further, that the 
owners in accepting the boat shall be debarred 
from any further claim against the Government, 

I hope, therefore, that there will be no dissent- 
ing voice, but that the boat will be restored to 
these men. 

Mr. SPALDING. The gentleman says he 
was authorized by the Committee on Naval Af- 
fairs to report this bill. As a member of that 
Committee I do not assent to this bill; on the con- 
trary I think it oueht not to pass, 

Mr. MOORHEAD. I willsay that at the meet- 
ing of the committee at which 1 was authorized 
to report this bill the gentleman from Ohio for 
some reason or other did not happen to be present. 

Mr. SPALDING. 
sundry occasions when this bill was considered 
and I objected to it every time. " 

Mr. MOORHEAD. ‘The 
ized me to report the bill, and I have 
have endeavored to state the case to the House " 
and I think it is so pl uin and clear that although 
the gentleman from Ohio may not be able to see 
it, this House will see that this boat ought to be 
restored to these men. 

Mr. KERNAN. As I understand this vessel 
went to New Orleans in 1859. 

Mr. MOORHEAD. Yes, sir. 

Mr. KERNAN. One of these men was en- 
gaged in business in that city; and as I under- 
stand it the vessel remained there until she passed 
into the hands of the rebels in 1862. We subse- 
|| quently captured her from the rebels and she 
recularly condemned by a prize court. aia 

Now, it seems to me to be a pretty suspicioug 
| case that a vessel, being in the possession of the 
| owner living at New Orleans, goes into the rebel 
| service. We know that they used her against 
an armed vessel, and that we captured her. 
And now parties living at Pittsburgh who are 
mining coal, claim some interest in the vessel and 
eallon-ustoe pay forit. 1 think their claim is 
bel ¢ rvernment,and not against us, 

I think that if we go behind the decision of prize 

and narties claim that 
the y own d vessels before the rebels took posses- 
sion of them and used them against us, in two or 
three years we shall find such claims ver} 
and shall be lik ly to pay for a good deal of prop- 
erty we ought not to pay for. 

fam glad that there is one member of the Com- 

mittee on Naval Affairs who dissented from this 
report, and Ido not think, unless some further 
explanation should be made, there will bea very 
unanimous vote in the House tn favor of this 
measure. 

Mr. MOORHEAD. 

I was not able to make the House, an 

the very acute gentleman from New York, [Mr. 

Kernan,] understand the statement L mare. i 

thought [ had shown that at the time this beat 

was at New Orleans this firm was engated in 
|| mining coal in the county of Allezhany, Penn- 


No, Sir: I was pre sent on 


author- 
done so. I 


committee 


wags 





lusas 
arainst the re 


courts, campensate who 


large, 





I regret very much that 
ind especial 
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‘law of postliminy, if this property was taken | 
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sylvania, in which | reside, and disposing of it 
at New Orleans. They sold the coal at their yard 
there, and had barges there all the time, and this 


tow-boat was built for the purpose of towing the 
barges out to the ve els to whi h the y were to 
deliver the coal, and to liffere it places and points 
about or near the ¢ y It was the prope rly of 


f my district. 
Oo the capture of the boat 
imstance, I have testimony 
here to show how that was. I did not want to 
bore the House with it; but if gentlemen persist 
in objections it will be nex essary for me to have 
itread. I have the testimony here as to the man- 
ner in which the boat was seized by the order of | 
the confederate government. Knowing the loy- 
oily of this man Robert Watson, the brother re- 
siding there, they preferred to take his property 
rather than that of adisloyal man. Therefore his 
boat was taken and put into the confederate ser- 
vice, and changed from a harmless coal-boat tug 
into a gunboat, and its cannon turned on its own 
friends. Itwasthen called the Little Rebel. N Wy 
1 ask that this boat be restored to its proper own- 
ers and that its name be changed from the Little 


loyal men, resides 
Now, with regard t 


being asu picious cine 


Rebel to what it was before. Shall I have all 
this testimony read to the House? It is ample 
and satisfactor y, and covers the whole case. I 


have no doubt of the | y lity of these gentlemen, 
They are just as loyal as the gentleman from 
New York, [Mr. Kernan,] or any man on that 
side of the House, or this side either, I there- 
fore move the previous question, 

Mr. WASHBURNE, of Lilinois. 
ask the gentleman a question. 

Mr. MOORHEAD. I will hear it. 

Mr. WASHBURNE, of Illinois. It seems to 
me, Mr. Speaker, that we are: passing. on a ju- 
dicial decision. According to the gentleman’s 
statement and according to his bill, this Little 
Rebel was captured and brought to Cairo and 
was there condemned as a prize by the district 
court of the United States for the seuthern dis- | 
trict of Illinois, and now we are asked to declare 
thatshe was unjustlycondemned,. Ido not think 
that this Flouse is prepared to pass upon such a 
udicial decision. 

Mr. WILSON, Itseemsto me, Mr. Speaker, 
that the suggestion which the gentleman from 
Pennsylvania makes in regard to the loyalty of 
the owners of the vessel has nothing whatever 
to do with this case. 


I desire to 


lt is not on the status of the | 
person owning this species of property that the | 
court passes, but upon the fact whether the prop- 
erty itself is criminal. If the property is. crim- | 
inal, it matters not how loyal the owner of the 
property may be. 

Mr. MOORHEAD. 
be criminal? 

Mr. WASHBURNE, of Illinois. We are 
passing here upon adecision of the court with- 
out knowing the reasons upon which the decis- 
1on was founded or anything about the facts, 

Mr. KERNAN, On ex parle evidence, 

Mr. WASHBURNE,of lilinois. Yes, on ex 
parte evidence. 

Mr. MOORHEAD. [yield to my friend from 
Alleghany,([Mr. Witviams,} whe isa little more 
ofa lawyer than I am,and who wiil explain these 
proceedings in rem that my legal friends speak 
of, (Laughter. ] 

Mr. WiLLIAMS. 


on this question, 


How can the property 


I desire to say one word | 
My colleague from Pittsburg 
{Mr. Moorneap] has overlooked, it seems to 
me, one very material pointin his otherwise very 
clear and perspicuous and satisfactory statement 
of the facts of the case, and that 1s that the con- 
demnation in question took place on the false 
suggesuon that the boat was used for the pur- | 
poses of the rebel government with the privity 
and consentof theowners. [think my colleague | 
did net state that fact. How the boat is to be 
considered criminal is a question which my 
learned friend from lowa [Mr. Wixson] will be 
perhaps prepared to answer. I should like to 
ask him, as well as the gentleman from New 
York, (Mr. Kernan,] whether by virtue of the | 


from a loyal owner and recaptured by our own 
Government, the original possessors are entitled 
to have it restored to them. 

Mr. KERNAN. I desire to ask my friend, 
whe is a good lawyerand who stands by the law, || 
whether he thinks that this is the proper forum | 
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to review and try questions as. to property where | 


NAL. GLOBE: 


it has been condemned by aregular court at Cairo | 


where everybody could be heard who chose to in- 
tervene 

Mr. WILLIAMS. I do undertake to say that 
this is the only court of appeal in a case of this 


sort. It is not regul irly a court, but it can and 


does exercise an equitable jurisdicuon in cases of 


this sort, and ought to exercise it. 

Mr. SLOAN. Will the gentleman allowme 
to ask him a question? 

Mr. WILLIAMS. Certainly. 

Mr. SLOAN. I understand the gentleman to 
say that it was a controlling suggestion with the 
court that condemned this vessel that: she: was 
used by the rebels with the privity of theowners, 
What evidence has the gentleman that this-was 
a controlling circumstance or suggestion that in- 
duced the district court to condemn this: vessel ? 

Mr. WILLIAMS. Nothing less than: the 
record. That was a material averment, and will 
be found there. 

Mr. SLOAN. Has the gentleman read’ the 
opinion of the court? 

Mr. WILLIAMS. 


the case. 


I have read the reeord of 
The opinion of the court, whatever it 
may be, is not at alla part of the record, Ll have 
never seen it so, 

Mr.GANSON. I desire to ask the gentleman 
a question. 

Mr. MOORHEAD. I must resume the floor, 
and insist on the previous quesuon. 

Mr. WILLIAMS. Will my colleague yield 
further? 

Mr. MOORHEAD. I[cannot, as the. case is 
clear, and the House is anxious to have a vote 
upon it. 

‘Mr. WILLIAMS. Will my colleague allow 
me to answer a question put to me by the gentle- 
man from New Vork, (Mr. Kernan ?] 

Mr. MOORHEAD. I cannot nowy I have 
called the previous question. We have had the 
rem of this thing, and the postliminy. of the case, 
|Laughter.] 1 now desire to explain the com- 
mon sense and equity of the-case. 

Mr. KERNAN. Wasthe value ofthis vessel 
paid to the captors? 

Mr. MOORHEAD. The vessel. was sold for 
$8,000, and the half was paid to the captors. 

Mr. KERNAN. Then we are called upon to 
pay twice for this vessel. 

Mr. MOORHEAD. I will explain thatifgen- 
tlemen will give me a little time. ‘This boat was 
sold for $8,000, and the half of that was paid to 
the captors. ‘The boat was in the rebel service 


, but fora few months; since July, 1862, it has 


been in the service of this Government. The 
owners of the boat claim about three thousand 
dollars per month, which would be a proper char- 
ter for that boat, but which would amount to 
more than the whole value of the beat. 

Mr. GANSON. How did the boat get into 


sold ? 
Mr. MOORHEAD. If was seized at Mem- 
phis and put into the Government service, and 
used a long time before the proceedings. in. Illi- 
nos. 
Mr. GANSON. 


When was the procecding 
had? 


Mr. MOORHEAD. My legal friend from the || 


Alleghany district can explain that. 

Mr. WILLIAMS. About the month of Sep- 
tember, 1862. « 

Mr. GANSON. 
been in the service of the United States. for-three 
years if she was seized in 1862? 

Mr. MOORHEAD. I said two years, It is 
still in the service of the Government. The boat 


was bought by the Government and has been in | 


the Government service ever since: it.was-taken 
in Memphis in July, 1862. 

Mr. WILSON. How could the boat have 
been two years in the service of the Government 
before the condemnation and sale, when it was 
captured at the ume we took Memphis? 

Mr. MOORHEAD, I did not say that at all. 


| I say that the boat legally and justly and sequi- 


tably belongs to this firm of R. & J. Watson, 
ever since it was taken from the rebels, and that 
this proceeding was, as the bill states, aAjeete- 
illegal, perhaps; I do not say about that. It was 
unjust, at any rate, and therefore | call the pre- 
vious quesuion. 


How could the beat have | 
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Mr. MORRILL. I see that this bill is clos. 
ging’ the: business of the Naval Committee ” 
therefore move to lay this bill on the table — 

Upon the motion to lay on the table the Ho 
divided, and there were—ayes 49, noes 49, 

The SPEAKER voted in the negative. 

Mr. WASHBURNE, of Illinois, called for the 
yeas and nays upon the motion to lay t) - 
the table, 

The yeas and nays were ordered. 

The question was taken; and it was decided jn 
the negative—yeas. 55,,nays. 55, not Voting 
as» follows: 

YBHAS—Messrs. James. Alten, Allison, Ames, John p 
Baldwin, Boyd, Brandegee, Chanler, Cobb, Cole, Thomas 
T. Davis, Deming, Dixon, Eliot, Farnsworth, Ganson Her. 
rick, Holman, John H. Hubbard, Hulburd, Kalbficiseh; Ker. 
nany Knapp, Khox, Le Blond, Littlejohn, Long, Marey Me. 
Clurgy Middleton, Samuel. fF. Miller; William H. Miller, 
Morrill, Daniel Morris, Morrison, Norton, Odell, Pendieroy’ 
Perry, Pomeroy, Price, Pruyn, Radford, Edward H. Rollins’ 
Scott, Sloan, Spaiding, William G. Steele, Strouse, Sw, es 
Townsend, Upson; Etthu B.Wastburne, William B, Wash. 
burn, Wilson, and Winfield—55. 

NAYS—Messrs. Baily, Blaine, Blow, Broomall, Freeman 
Clarke, Clay, Cox, Dawson, Driggs, Eden, Edgerton, Eng 
lish, Finck, Prank, Grider, Grinnell, Griswold, Hate, Hai) 
Higey, Hotchkiss, Asahel W. Hubbard, Kasson, Kelley, Op. 
lando Kellogg, King, Law, Loan, Marvin, McAllister, Me. 
Bride, Moorhead, James R. Morris, Leonard Myers, Nelson 
Charles O’Neiff, Perttam, Pike, William H. Iandall, Joba 
H. Ricg, James 8. Rollins, Ross, Scofield, Join B. Steele 
Stevens, Thayer, Traey, Ward, Whaley, Chilton A. White, 
Williams, Wilder, Windom, Woodbridge, and Worthing. 
ton—55. 

NOT VOTING—Messrs. William J. Allen, Alley, Ap- 
cona, Anderson, Arnold, Ashley, Augustus C, Baldwin, 
Baxter, Beaman, Blair, Bliss, Boutwell, Brooks, James s. 
Brown, William G. Brown, Ambrose W. Clark, Coffroth 
Cravens, Creswell, Henry Winter Davis, Dawes, Denison, 
Donnelly, Dumont, Eckley, Eldridge, Garfield, Gooch, Har. 
ding, Harrington, Benjamin G. Harris, Charles M. Harris, 
Hooper, Hutchins, Ingersoll, Jenekes, Plilip Johnson, Wil- 
lianr Johnson, Julian, Francis W. Kellogg, Lazear, Long. 
year, Mallory, McDowell, Mc!tndoe, McKinney, Amog 
Myers, Noble, John O’Neill, Orth, Patterson, Samuel J 
Randall, Alexander H. Rice, Robinson, Rogers, Schenck, 
Shannon, Smith, Smithers, Starr, Stiles, Stuart, Thomas, 
Van Valkenburgh, Voorhees, Wadsworth, Webster, W hcel- 
er, Joseph W. White, Benjamin Wood, Fernando Wood, 
and Yeaman—72. 


The SPEAKER voted in the negative. 

So the motion to lay on the table was notagreed 
to. 

On seconding the demand for the previous ques- 
tion there were, on a division—ayes 51, noes 3]; 

5 ’ ’ 
ho quorum voting, 

The SPEAKER ordered tellers, and appointed 

’ PI 
Mr. Moorneap, and Mr. Steece of New Jersey. 
The House divided; and the tellers reported— 
’ I 
ayes 55, noes 41. 

So the previous question was seconded. 

The main question was ordered. 

The question being on the passage of the bill, 

Mr. WASHBURNE, of Illinois, demanded the 
yeas and nays. 

The yeas and nays were ordered. _ 

The question was taken; and it was decided in 
thenegative—yeas 45, nays 59, not voting 75; as 
follows: 

YEAS—Meéssrs. Baily, Blow, Broomall, Freeman Clarke, 
Clay, Dawson, Driggs, Dumont, Eden, Edgerton, Frank, 
Grinnell, Hale, Higby, Hotchkiss, Ingersoll, Kasson, Kelley, 
Orlando Kellogg, King, Law, Loan, Marvin, McAllister, 
McBride, Moorhead, James R. Morris, Leonard Myers, 
Nelson, Charles O*°Neill, Perham, William H. Randall, 
JobaoH. Rice, James 8S. Reilins, Ross, Scofield, John B. 
Steele, Stevens, Stuart, Thayer, ‘Tracy, Ward, Whiley, 
Williams, Wilder; and Yeaman—4o., : 

NAYS—Messrs. James C. Allen, Ames, Augustus C. 
Baldwin, Joim D. Baldwin, Boyd, Brandegee, Chanler, 
Cobb; Cole, Cox, Henry Winter Davis; Thomas T. Davis, 
Dawes, Deming, Dixon, Eliot, Farnsworth, Ganson, Her- 
rick, Holinan, Asahel W. Hubbard, Hulburd, Jenckes, 
Kalbfleisch, Kernan, Knapp, Knox, Littlejohn, Loug, Mc- 
Clurgy Mtddieton, Morrill, Daniel Morris, Morrison, Nor- 
ton, Odell, Patterson, Pendleton, Perry, Pomeroy, I rice, 
Pruyn, Radford, Scott, Sloan, Smithers, Spalding, William 
G. Steele, Strouse, Sweat, Townsend, Upson, Van Vaiken- 
burgh, Elihu B. Washburne, William B. W ashburn, C hil- 
ton Ai White, Wilson, Windom, and W infileld—s9. 1 

NOT VOTING—Messrs. William J. Allen, Alley, Alle 
son, Aneona, Anderson, Arnold, Ashiey, Baxter, Beamany 
Blaine, Blair, Bliss, Boutwell, Brooks, James 8. Brown, 
William G. Brown, Ambrose W. Clark, Coffroth, ¢ cae 
Creswell, Denison, Donnelly, Eekley, Eldridge, Engtis, 
Finck, Garfield, Gooch, Grider, Griswold, Hall, Harding, 
Harrington, Benjamin G. Harris, Charles M. Harris, Loop . 
John H. Hubbard, Hutchins, Philip Johnson, W a 
Johnson, Julian, Francis W. Kellogg, Lazear, Le —s 
Longyear; Matlory, Marey, McDowell, Mcindoe, - - 
ney, Samuel F. Miller, William H. Miller, Amos ! ym 
Noble, Jchn O’Neili, Orth, Pike, Samuel J. Randall, - ; 
ander H. Rice, Robinson, Rogers, Edward Hi. Rovli 
Schehck, Shannon, Smith, Starr, Stiles, Thom A 
heesy Wadswerthy Webster, Wheeler, Joseph W. ’ — 
Benjamin Wood, Feraando Wood, Woodbridge, 

W orthington—78. 


So the bill was. rejected. 
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6 During the roll-roll, 
Mr. WINDOM stated that hiscolleague, Mr. 


DoxNELLY, Was confined to his room by sick- | 


M The result was announced as above stated. 


Mr. KERNAN moved to reconsider the vote 
taken; and also moved that the motion to 
a nsider be laid on the table. 

The latter motion was agreed to, 


pAY DEPARTMENT OF THE NAVY. 


Mr. KELLEY. «I am directed by the Com- 
mittee on Naval Affairs to report back, with an 
amendment, bill S. No. 382, entitled **An act to 
sovide for the better organization of the pay 
4, nartment of the Navy.”’ 
The bill was read. , 

The amendment proposed by the Committee on 
Naval Afl@irs was to add the following as a new 


gection: 


rt 


and be it further enacted, That the Secretary of the Navy | 
voreby authorized to appoint acting past assistant pay- | 


js heret 


nm 


the present war, and to have the same pay as officers of 


jike rank in the Navy. 


Mr. WASHBURNE, of Illinois. I hope that 
this power will not be given to the Secretary of 
the Navy. 

Mr. KELLEY. The Secretary of the Navy 
has usually made these subordinate appointments. 
They are mere acting appointments. ‘The ap- 
pointees lose their offiees when the vessel goes 
out of commission, unless they be reappointed. 
They are not regular officers of the Navy. I call 
the previous question. 

Mr. PIKE. I hope that the gentleman will 
permit me to move an amendment to the first sec- 
tion of the bill. The bill provides for one hun- 
dred paymasters, fifty passed assistant paymas- 
ters, and fifty assistant paymasters. I move to 
reduce the number of paymasters to eighty, and 
the others to forty. 

Mr. KELLEY. I yield to the amendment, but 
] hope that it will not pass. 

Mr. PIKE. The present number of paymas- 
ters in the Navy is sixty-four, assistant paymas- 
ters thirty-six, making one hundred paymasters 
and assistant paymasters in the regular Navy. 
This doubles the number. They wish for an in- 
crease of force and additional rank between the 
assistant paymasters and regular paymasters, to 
which I have no objection. But I think that the 
increase is too large, and that it should be fifty 
instead of one hundred. 

{tis proposed by the Navy Department, and I 
have no doubt will meet with the concurrence of 
the House, that hereafter the payments now made 
on shore by Navy agents and other disbursing 
agents of that character shall be made by the reg- 
ular officer attached to the naval station or the 
navy-yard; and in consequence they will need 
this Increased force. 

Mr. WASHBURNE, of Illinois. Why this 
addition if the present officers ean do it? Why 
is it necessary to make this new batch of officers? 
Mr. PIKE. It has been found latterly that the 
Navy agents in the large ports, for some reason 
or other, have fallen into difficulties, and that the 
bonds which they are required to give to restrict 
them within the bounds of propriety are not suffi- 
cient. It has been found that officers who have 
a life position and interest which depends upon 
the proper discharge of their duties are more likely 
to honestly and properly disburse moneys than 
mere temporary officers. It has been found in 
the Army that life offices are better than a bond 
. - protection of the interests of the Govern- 

ent, 

For that reason the increase of force is very 

well; but, as I have said, 1 do not concur in the 
Senate bill, which doubles the force. I propose 
‘o add fifty per cent. to the present force, and | 
think that is enough. 
, ft whole number of paymasters in the Navy 
‘ive hundred, about equal to the number of sur- 
—- This will provide one hundred for the 
regular Navy and three hundred for the volunteer 
orce, and 1 hope that the amendment will be 
adopted. 


ait. KELLEY. Mr. Speaker, I think that 
~© gentileman’s amendment is an unwise one. 
je pay department of the Navy was regulated 
bead the wants of the Department before the 


ing out of the rebellion, when it consisted at 


siers and acting past assistant surgeons to serve during | 





now over six hundred vessels in commission, and 
probably it will be a long time before we will have 
less than one hundred and fifty. The number of 
paymasters, as stated by my colleague, is sixty- 
four, and the number of assistant paymasters 
thirty-six. There are something like two hun- 
dred acting paymasters in the service, less than 
two hundred, and on the reduction of our ser- 
vice a large number of acting paymasters will 
have to be retained. We have sixteen paymas- 
ters now on shore at different depots of supply. 
Paymasters in the Navy perform other duties 
than paymasters in the Army. They not only 
pay the officers and men, but they take charge of 
the clothing and small-stores. One is required, 
therefore, for each vessel, 


| 


tion into effect to substitute a paymaster at each 





tofore existed. If that be done I am quite sure 
that enough will be saved at each station to pay 
the inerease of expenditure called for by this bill. 
With sixteen stationed at depots of supplies, with 


year out of four on home duty being the practice, 
with all that, you will find that two hundred will 


reduction to eighty proposed by the gentleman 
from Maine would be an unwise one. 

Now there are four hundred gentlemen engaged 
as acting assistant paymasters; and itis proposed 
to give the Government the opportunity of select- 
| ing from among those two hundred who have 


They have a well-trained and experienced corps 
from which to select. The numbertwo hundred 
will not be too large. Theamendment suggested 


served as acting assistants a chance for a slight 
promotion, so that men who have served faith- 
fully a series of years in an acting position, may 
pass to the position of acting assistant paymasters. 
It is to encourage fidelity in that branch of the ser- 
vice. I hope that the bill will pass, and that the 
| gentleman from Maine will withdraw his amend- 
ment. 

Mr. DAVIS, of Maryland. From the state- 
ment of the gentleman from Maine [Mr. Pixe] | 
infer that the paymasters contemplaged by this bill 





to abolish the office of Navy agent? 


Mr. PIKE. No. 


doubling officers for the same duty. 

Mr. KELLEY. In reply tothe gentleman from 
Maryland, | will say that where paymasters have 
been detailed to perform the duty of Navy agent, 
there the Navy agent has been removed. 

Mr. DAVIS, of Maryland. MM rests with the 


Government to appoint both by law. 





ish the office of Navy agent. That is for Con- 
gress todo. I understand that the head of the 
Navy Department would approve of a law abol- 
ishing the office of Navy agent. 


stands I cannotsupport it, as it seems merely to 
be doubling officers. I have not had time to study 
the merits of the bill, but it seems to me that an 
essential part of it should be that the Navy agent 


formed by the new paymasters. 
Mr. PIKE. My motion was to diminish the 


number of officers that were authorized by the 


sent to an increase, and among other reasons was 
this, that three or four probably may be neces- 
sary at the navy-yards. The gentleman is aware 
that at present paymasters are discharging the 
duties of Navy agents at these yards. 





to show that there are enough to discharge the 
duties. 

Mr. PIKE. In furtherance of my idea that 
there should be a reduction, I wiil call the atten- 
tion of the House to the fact that these officers 
are officers in the regular Navy, and that this in- 
crease of numbers is an increase of light officers. 

Mr. DAVIS, of Maryland. In addition to the 
|| permanent officers of the Navy. 


| 
| 


| one time of only sixty-five vessels. We have || 


The Navy Departmentis carrying the proposi- | 


others detailed for the purpose I have indicated, || 
with ** relays,”’ as it was called in the Senate, on | 
home duty to relieve members of the corps, one || (° 

y Pre | W. Hubbard, Ingersoll, Jenckes, Kasson, Kelley, Law, 


shown themselves most competent and faithful. | 


proposes to give to those gentlemen who have 


are intended to perform the duty, or a portion of | 
the duty, of Navy agents. Does the bill propose | 


Mr. DAVIS, of Maryland. If not we are | 


Mr. KELLEY. The Government cannot abol- || 
Mr. DAVIS, of Maryland. Then as the bill | 
should be abolished if the duties are to be per- | 


Senate. I said for one that I was willing tocon- || 


Mr. DAVIS, of Maryland. That would seem | 


| reference to this resolution. Paul S. Forbes, of 


THE CONGRESSIONAL GLOBE. 


’ 


of the stations at which a Navy agent has here- | 


be inadequate to the service. I think that the | 


Mr. KELLEY. I demand the previous ques- 
lion. 

Mr. HOLMAN, I demand tellers. 

Tellers were ordered; and Messrs. Keuney and 
Houman were appointed. 

‘The House divided; and the tellers reported— 
ayes 78, noes 15. 

So the previous question was seconded, and the 
main question was ordered to be put; and under the 
operation thereof the amendment reported from 
the committee was adopted. 

The amendment offered by Mr. Pixe was then 
agreed to. 

The bill was ordered to be read a third time; 
and it was accordingly read the third time. 

Mr. HOLMAN. 1 move that the House 
adjourn, 

The motion was not agreed to. 

The question recurring on the passage of the 
bill, 

Mr. PIKE called for the yeas and nays. 

The yeas and nays were ordered. 

The question was put, and there were—yeas 
o2, nays 52, not voting 78; as follows: 

YEAS—Messrs. Allison, Baily, John D. Baldwin, Blow, 


Boyd, Broomall, Chanter, Freeman Clarke, Cox, Dixon, 
Edgerton, Eliot, English, Grinnell, Griswold, Hale, Asahel 


Littlejohn, Loan, Marey, Marvin, McAllister, McClurg, 
Leonard Myers, Charles O'Neill, Perham, Perry, Pike, 
Radford, Alexander H. Rice, John H. Rice, Edward H. Rol- 
lins, Scofield, Smithers, Spalding, John B. Steele,Sweat, 


| Thayer, Van Vaikenburgh, Ward, Whaley, Wilder, Win- 


dom, Fernando Wood, Woodbridge, Worthington, and 
Yeaman—82. 

NAYS — Messrs. James C. Allen, Ames, Augustus C, 
Baldwin, Blaine, Brandegee, Cobb, Cole, Henry Winter 


| Davis, Thomas T’. Davis, Dawes, Deming, Driggs, Eden, 


Farnsworth, Finek, Frank, Ganson, Hall, Herriek, Hol- 
man, Hooper, Hotchkiss, John H. Hubbard, Hulburd, 
Kalbfleisch, Orlando Kellogg, Kernan, King, Kuapp, Knox, 
Long, Middleton, Samuel F. Miller, William H. Miller, 
Daniel Morris, James R. Morris, Norton, Odell, Pomeroy, 


| William H. Randall, Ross, Scott, William G, Steele, Staart, 


Townsend, Tracy, Elihu B. Washburne, William B. 
Washburn, Wheeler, Chilton A. White, Wilson, and Win- 
field —S52. 

NOT VOTING—Messrs. William J. Allen, Alley, An- 
cona, Anderson, Arnold, Ashley, Baxter, Beaman, Blair, 
Bliss, Boutwell, Brooks, James 8. Brown, William G., 
Brown, Ambrose W,. Clark, Clay, Coffroth, Cravens, 
Creswell, Dawson, Denison, Donnelly, Dumont, Eckley, 
Eldridge, Garfield, Gooeh, Grider, Harding, Harrington, 
Benjamin G. Harris, Charles M. Harris, Higby, Hutchins, 


| Philip Johnson, William Johnson, Julian, Francis W. Kel- 
| logg, Lazear, LeBlond, Longyear, Mallory, McBride, Mc- 
| Dowell, McIndoe, McKinney, Moorliead, Morrill, Morti- 


| son, Amos Myers, Nelson, Noble, John O'Neill, Orth, Pat 





terson, Pendleton, Price, Pruyn, Samuel J. Randall, Robin- 
son, Rogers, James 8. Rollins, Schenck, Shannon, Sloan, 
Smith, Starr, Stevens, Stiles, Strouse, Thomas, Upson, 
Voorhees, Wadsworth, Webster, Joseph W. White, Wil- 
liams, and Benjamin Wood—78. 

The SPEAKER. The Chair votes in the af- 
firmative, and the bill is passed. 

During the call, 

Mr. HOLMAN stated that Mr. Asuiey and 
Mr. Ancona had paired off. 

Mr. RANDALL, of Kentucky, stated that 
Mr. Cray had left the Hall on account of sick- 
ness. 

Mr. FERNANDO WOOD. I -rise to a privi- 
leged question. I move to reconsider the vote by 
which the bill has been passed. I voted through 
a misconception. 


The SPEAKER. The motion will beentered. 
PAUL 8. FORBES. 


Mr. PIKE, from the Committee on Naval Af- 
fairs, reported a joint resolution authorizing the 


| Secretary of the Navy to advance Paul 8. Forbes 


$250,000 additional out of the sum to be paid him 


| under his contract for building a steam screw 


sloop-of-war; which was read a first and second 
time. 

The question being on its engrossment and 
third reading, 

Mr. WASHBURNE, of Illinois. I move that 
the House do now adjourn. 

The motion was notagreed to; there being, on 
a division—ayes 33, noes 60. 

Mr. PIKE. 1 will make a brief statement in 


New York, some eighteen months ago, with an 
honest desire to produce a vessel superior to any 
vessel in any navy of the world, and,as I believe, 
for no other purpose, having no expectation of 


making a dollar out of the contract, entered into 


iF 


a contract with the Navy Department to produce 
a vessel to be called the Idaho, of two thousand 


| five hundred tons burden, for the sum of $600,000. 


Mr. HOLMAN. I rise to @ question of order. 
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I ri A 
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\ I tthe S 
l | I j ior ‘ 
v e mittee on Nav Affairs, 
1 ul | 0 
I LMAN Has tl bill been reported 
: I 
j Pi [I< | . It is an original bi 
i Li ILM LN It as NOt Veen read to the 
}i 
i PI KER ] s been! ] the firstand 
: 1 tt juesuion 1s NOW On its th rd 
re 
Ir. PIRI } } ti h with my state- 
I } tl a8 the sur of $600,01 Ds 
} ! ea y el of som wo thou 
hve ] j burden, to be « ed the 
I rantying that, loaded with herarmor, 
W 1 tor twenty ir consecutiv hours 
wiake Kteen knots an hour in sea-way, something 
never done belore, and which, in my judgement, 
cannot be done now This vessel now lies at the 
wharf New York | e her engines on board. 
she is now prog ing tocompletion, Improve- 
me! of the most valuable character have already 
been made in her,and whether she actually fulfills 
this ne I of her contract or not, I have no 
doubt she wii a very superior and valuable 
vessel. ‘This gentleman has reccived on his con- 
tract some §300,000. Heis now inadvance of that 
ma $400,000, having already expend d $700,000 
oni coutract for $600,000. He will be obliged 
to expend €200,000 more before he gets the ves- 
sel ready for her trial trip. Allthat he woe Ueee 
of C y is to give him $250,000 on his con- 
tract out of the S600 ,U00 Not or single dollar 
of extra allowance asked for in the resolu- 
tion. 


Mr. WASHBURNE, of ! 


tl man from Vitine wi 


If the ren- 


' “or 
iproy ide in this resoluuion 


Illinois. 





that this contractor shall not come to Congress 
for additional pay I will vote for it. 

Mr. PIKE. J am not authorized to do it, nor 
will | prejudge his cz | move the previou 
question on the engro sing and third reading of 
t roint. lution. 

Mr. HOLMAN. I insist on the joint resolu- 
tion being re rted to the House. ~ 

The SPEAKER It will be now read. 

v) nt resolution w read, It authorizes 
th cretary of the Navy to pay to Paul S. 
F f f t of N York, the sum of 
$250,000 in addition to the sums heretofore paid, 
t \ } contract of the date of May 22, 
1863, for tldine a steam screw sloop-of-w: r, 
the same heine an advance payment on the con- 
tract t lint pletion of the said sloop-of- 
war: provided that no part of said sum shall be 
pad without the assentin writing of the sureties 
of said Paul 8S. Forbes; and provided further that 
T thine in the resolution ¢ mntained shall be so 
construed as in any manner toaffector vary said 
( , ex ti to the time of makin said 

avi nt 

Mr. HOLMAN I believe that this treso- 
lution ay ypriat $950,000. It should therefore 
be first considered in the Committee of the Whole 

‘The SPEAKER Does the gentleman rise to 
a int f ! 

Mr HOL MAN I do. 

The SPEAKER This joint resolution is not 
an appropriation | It would be entirely insuf- 
ficientofit {to take ym mney outof the Treas- 
ury It authorize $250 000 to be paid out of 
money which must be \} ro riated by sume other 


bill. [tis not, therefore, an appropriation bill. 
The Cl ir overru 


{ of orde r. 
Mr. PIKE. 


g the por 


I now insist on the pre vious ques- 


' 
tion. 

The previous question was seconded, and the 
main qu stion was ordered: which was on order- 
ine the joint resolution to engrossed and read 
ati l ) 

Mir MAN {for teller t y 
ment and third readu 


Tellers were ordered; 
and Pixs were appointed. 





hk NGi 


div ided; and thi 


tellers reporte d— 





yt 7 , 8 ZU 
] rest mn W ordered to be en- 
l | nird ie; and being engrossed, 
‘ ] j me 
i iu bitit 
‘| ! nits { ye, tnere were, 
ie ) 
yt ei A ~~ 
S { rit W ed. 
AT ) t ‘ Be 
Mir. W AES Bs Ri Vi Lili » (at eleven 


a suse do now adjourn. 


p.1 

Mi HOL Mz AN: led for the yeas and nays, 
and for tellers on the . yeas and nays. 

Tellers were not ordered, and the yeas and 


» not ordered. 


7 
> motion was not agreed to. 


GUNBOAT CONTRACTORS. 

Mr. BRANDEGEE. The House is in so 
amiable a disposition that I would like to intro- 
duce a joint resolution, which I am instructed to 
by the Committee on N Affairs, and 
which | know will commend itself to the favora- 
ble consideration of the House. 

joint resolution for the relief of Woodruff 

& Beach ar d others was read. It refers to the 
Secretary of the Navy the petitions and memorials 
* Woodruff & Beach and others, and of the con- 
tors for the seven iron vessels, and their ma- 
chinery, known as double-enders, and the con- 
tractors for the seventeen vessels knownas wooden 
double-enders, and the contractors for engines, 
machinery, &c., claiming relief for additional 
expense beyond the contract price for 
the construction of naval vessels and machinery, 
with authority to grant such rel lief, if any, as shall 
appear to be just and equits ible on examination of 
their tive claims. The Secretary of the 
Navy, if he shall deem it necessary for the pur- 
poses of ouch examination, may appointa board 
to make the same under his direction; and onthe 
reportin iacotenae board, if he is of the opin- 
ion that the report is just and proper, he shall 
have authority to pay the said several claimants 
or either of them the amount awarded in such re- 
port to such claimants, out of any money in the 
Treasury appropriated for the construction, pur- 
chase, completion, or repair of vessels for the 
Navy, or steam mac hinery, provided that no per- 
son whose contract shall not be fulfilled to the 
satisfaction of the Navy Department shall be en- 
titled to relief under this resolution; and provided 
further that the allowance shall in no case exceed 
twenty per cent. on the contract price, except in 
the case of the Camanche, in which case the allow- 
ince shall not exceed thirty per cent., and except 

also in the case of the Dunderberg, in whic h case 
the contractor shall be allowe d, as the work pro- 
eresses, for the cost of the 
vesst 


re 


A iit 


trac 


cost and 


respec 


additional size of the 
land engines, in addition to the per cent. 
that may be allowed him for losses, not exceed- 
ing twenty percent.; and provided further that the 

lowance shall not in any case exceed the actual 
necessary cost to the contractor. 

Mr. HOL M AN. I make the point of order that 
this joint resolution is now read for the first time, 

bs the rules of the House, if objection be 
cannot be read a second time on this 


ana 


and, 


made, it 


Mr WASIB 


URNE, of Illinois. I have a 


to make the motion that the joint resolution 
1 


« ected, 

Th e SPEAKER. That motion is never made 
House. The rule states that if any mem- 
ber ¢ bye cts to tha second reading of a bill, the 
uestion shall be put by the Chair, ** Shall it be 


. +2399 
rejected: 


‘Mr. HOLMAN. I raise the point that the 
oint resolution cannot be read the second time 
his day. 

The SPEAKER. 
point. 

Mr. WASHBURNE, of Illinois. Then 1 make 
my objection to the second reading. 

‘he SPEAKER. The rule is this: the first 

reading of the bill is for information; and if op- 


position is made to it, the question then is, ** Shall 


in the 


The Chair 


overrules that 


this bill be rejected??? Anc this question is de- 
batabie; but if no opposition is made, or if the 
s ject | ut 1, the bil ll 
‘ stion to reye be negatived, the bill shall go 
) Its second read! z without objection. 
Mr. WASHBURNE, of Illinois. 1 made my 
oO ( 


on 
shall 


’ which is debatable, and the 


) Won, 
The SPEAKER. The n the question is, * 
cted ?? 


cnet 
the bill be reje 
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gentleman from Connecticut {Mr. } 


: ; ‘ANDEGEy 
is ecntilied to aD oor. 
Mr. BRANDEGEE. I want to mak. . 
osition ( Lise blouse ~ aS it is { . 
ili Will involve discussion, ae a 7 
censiderable amount of 1 4 
what has been eXhivited aire 
ur ib course Taken lb propos oO Ve 
bill at its first reading. 1 propos 
that if an adjournment now w \ 
pending asunhnished business,a Wy 
entitled to the floor to explain the bi wl w \ 
the fluor for the purpose of havin: FaNY gentler 


move an ad ji kurnment. 

my hour now, 
Several Members 
Mr. DAVIS, of 

whether the Mr. 


If not, | Propose tot 
Go on now. 

New York. 1 wish to kr 
Paul 5S. Forbe 8S hame | 


joint resolution is the same party to®be ben, 
by the resolution which we have just passed 
thorizing the Secretary of the Navy to ady 


$250,000 to him? 
Mr. BRANDEGEE. 


dividual. 

Mr. DAVIS, 
vessel? 

Mr. BRANDEGEE. For the same id 
vessel; and | think tL can show tothe satisfy 
of the House thatif this joint resolution is; 
there is no danger that Mr. 
twice. 

Mr. DAVIS, of Maryland. 
propriation bill? 

Mr. BRANDEGEE. Itis not. The money 
if anv is to be paid, is to be paid out of m 
already appropriated for thesé 
joint resolution provides for the 
board. 

Mr. DAVIS, of Maryland. Mr. Speaker, | 
would ask for what purpose this is appropr 

The SPEAKER. ‘The Chair would state 
the rule is uniform, that an appropriation 
must be a bill which of itself takes the money 
of the ‘Treasury by its Own operation. It mus 

read **out of any mone y in the ‘Treasury | 
otherwise appropri: ated.’? For instance, } 
bills virtually appropriate money out of the 
ury, but they are not appropriation 
money is appropriat ed by a general bill. 

Mr. DAVIS, of Saveinne. It proposes 
divert money appropriated for one purpo 
another. 

The SPEAKER. That can be 
its being an appropriation bill. 

Mr. PilKXE. More than that: 


He is the identi 


New York. For the ga a 


Forbes will b 


Valu rn 


Is not this ay 


vessels. | 


creauion of 


{ 


I'rens 


Dilis; t 


done with 


it provides for 


payment ot $4,000,000 without any further a 
of either branch of Congress. 
The SPEAKER. Will the gentleman fi vy 


Maine, [Mr. Prxe,] point out the part of the! 
which makes it an appropriation bill, 
to the rules of this House? 

Mr. PIKE. I would call attention to thes 
words: 

If he is of opinion that the report is just and prop 


Secretary of the Navy shall be authoriz 
to said claunants 


The SPEAKER. 
||} money? 

Mr. PIKE coutinued to read: 

Out of any moneys in the Treasury 
construction, completion, Or repair OL Vessels tol Va 
or for steain machinery. 

The SPEAKER. The Chair 
point of order, and decides that this is ! 
propriation bill according to the usage and rl W 
of this House. 

Mr. BR AD DSRRS. Mr. Speaker, 
parliamentary gentlemen have 
sources of the paiease in the 
off the floor, 1 will now attempt to expia 
merits of the measure which | have reported Ul 
der the instructions of my committee. 

This is a bill for the relief of c 
tractors 


Mr. 


ito pay la 


out of wi 


To be paid 


apnronriate 


overt t 


exia : & 


ailemiype 


rlain coe hye 


Jew Y or k. 


MORRIS ,of N 


the gentieman how long he proposes to §/'e5 I 
Mr. BRANDEGEE. As the opponents . 

billevidently intend to interrupt me wil friv 

questions until my time runs out, 4 N 

to yleld except it be foray] ntof oraer. # : 

the floor, aud having had some practice ' { 

lam notto be driven from il, uniess We Lio ? es 

will consent to adjourn, so as to leave this qe li 


in which case ! 


ij tion to come up in the morning, 


















































































THE CONGRESSIONAL GLOBE. 








NDEGEt heerfully give way for a motion foradjourn- Mr. Speake r, it was to thes ,and such as these, || a pe by the application of such a remedy. 

. t being now near midnight. i that your Secretary of the Navy Went lu person, || When the great balloon arose freighted with panic 

a “es val MemBERs . Oh ,no! in that dark h r of our bury Siaith, When an and expansion Il lor kup wit tail v four 
: “t+ RRANDEGEE. Mr. Speaker, this joint || iron navy was to be improvised out of nothing: |) and clothi: ¢ labor and material, the luxuri& an j 

é provides for the relief of certain con- when ai VY, OrGiNnAary WOrkK OF yours, Was to the necessaries of life, allascended with ut. No 

and at may—though it does not neces- be launch lL upon the instant to meet the exact iman could have foreseen the eXteut or rapidity 

y—involve a pre tty large appropriation from || lng demands of at blockade of more than three |) « f this ascent when these contracts were made, 

t) i asury. I thin k I know how odious the thousand miles of coast line; and more than ull, and if he had estimated for it im these contracts 








me of a contractor is in the ears of this || to draw off the lurid lightning of that porteutous || he would have been considered either an idiot or 
winds and of the country; scarcely less so, I |) war-c ud which thre ul ned to burst from abroad. || an extortioner. 
wine, than the name publican was to the ears || The fabled miracle of mythology was to be re- This is one argument for relief. 
ill va eile descendants of Moses. peated here, that at the Instantaneous touch of Added to this was the — You found your- 
enilema fhese two things—the amount involved and || Ame rican genius ne brain of once more to spring || selves wit! hout finances. The Army must be fed 
se tO tak the parties to be re lieved—have drawn down upon |} full armed from the brain of Jove. And it was |! and clothed. Steam must be ke pt upin the boil- 


» hot wrath of the gentleman from Il- || done, sir. The appeal was not made to American || ers of your war ships. But where were the ways 


* Mr. W ASHBURNE;} for he has already in- |} mechanics in vain. They were not here, these |! and means to come from? You must resort to 


| | ‘ wie ! } : . 1 »!] ts rh ep . ! j y 
to kn ; with more than his usual vehemence e, ship and ¢ ngine-t uilde Ss prowling arounu tue import duties, and you were compelled to hay 
iy t t} is usual judgment, that he will | Departments to sna y at the first bone thrown from them up to the very verge of prolibition. You 
i if | less (hau hi l j s ’ | : i t mo 
benefits { sour out the vials of his indignant eloquence upon || the windows o  p ilronage They did not belons doubled, in some cases quadrupl d, your duties, 
ssed, ay. the bill, the parties to be relieved by it, the com- || to this hungry lobby, the nuisance of legislation, and thus added to the cost of iron, copper, and 
advay ; «who have reported it, and, by a sort of | that vermin swarm who buzz, and hum, and craw! || all metais, duck, hemp, naval stores, and all that 


etic damnation, all who are about to vote |} along the tessellated pavements amid these marble || large class of Lun porte d articles which are the 
ntical in. Pati || corridors. They wereat their ship-yards and in || essentials in naval construction. Thea came the 





1 se, since the House has now settled into || their machine-shops, and at the appeal of your a V olunteer enlistments flagged. Thatgrand, 
the say a xcellent a good temper, after the storm of the || Secretary they placed shop and yard at his dis- || wild uprising of the nation at the echoes of the 
; part of the evening, to speak to the mer- || posal. Contracts were entered into to construct firstgun upou Sumter—comparable to nothing in 
identie of the measure; and leaving vehemence and || a Navy which is yet to make you the masters of |) all history save the first crusade, when all Europe 
tisfa ‘ ration to those who have a taste for that | the ocean. ‘The price was restricted to the lowest || rushed to arms for the recovery of the Holy Sep- 
18 pas etyle of argument, | will appeal to the calm judg- | possible estimate of cost, based upon the then ex- || ulcher—had settled into the calm conviction that 
| be ie utof the House, and that sober sense of equity || isting stateof the market. It was pinched down || the war was to be long and bloody inst ad of 
tis never appealed to in vain, to sustain the | tothe last farthing of the value oflabor and material || ** short, sharp, and decisive.’? You were forced : 
his an ap- action of the committee. | then. And then a greenback was worth a gold || toa conscription; and the first revolutions of the F 
And in the first place, Mr. Speaker, who are | dollar. Thus, and upon sucha basis, were these || fated wheel drew forth—not that scurvy scum 
& money, the parties to be re lie ved here? Who are these || contractsenteredinto. Andit may give the House || which, under the stimulus of enormous bounties 
" money s contractors, these money-changers whom || some idea ofthe prudent precaution ofthe Secretary || and swindling substitute brokers is now gathered 
a the gentleman from Illinois seeks to lash from || of the Navy when state that many of these con- |) from the stews of your cities and the almshouses 
ion of a this temple of the Capitol with his whip of scor- || tracts were for the delivery of a first-class ship-of- of Europe—but the bone and sinew of the land : 
The y are the steam-engine and ship- || war, of novel plan, never before constructed, fully || the men of the forge and the anvil; the men of 
Speaker. | tors of the United States—a class of men || equipped, with her engines on board, at a price || the ax and the hammer. Skilled labor became 
ropriated whom | undertake to say, for public services and r less than the actual cost of the engines alone to || almost unattainable, and then only at the most 
State t for private worth, are an honor to the American || the contractors, as it has resulted. And the House enormous prices, Right there, just at the time 
auon | name Wherever the English language is spoken. || can easily see that they were not in the nature of || when this scarcity existed, and when these men 
noney {confess myself, Mr. Speaker, to a consider- | ordinary contracts, and ought not to be nieasured | were compelled through the shortness of hands toa 
It mus stonishment at the impression made on my | by ordinary formulas. T hey were for building || run their establishments night and day, and upon 
asury not mind by the appearance of these men before the ships. ‘They were not for furni: shing horses, or || Sundays, at double the wages for this extra work, 
e, pensi committee of which I am a member. I knew || clothing, or any of those articles which have a || you aggravated the difficulty by calling a large 
the Treas them to be, of course, men of intelligence in the || standard price in the market, fluctuating, to be portion of this class of labor fur your own employ- 
bills; t ch of mechanic art to which their time and || sure, but fluctuating between certain ranges s easily mentin your own yards, Ido not complain of it; 
| ion had been devoted. But I was not pre- || cale ulated , and where the contractor can go into || they do not complain of it. _ You needed them, 
poses to pared to find, as I did find, that these engine and || the market and fill his entire contract in thirty || and you took them. But it raised the price of 
urposet -yuilders, in general intelligence and educa- | days at the furthest. ‘They were for Reusing this class of labor one hundred percent., and this 
,in probity of character and uncalculating pa- || Ships, the work of months, ordinarily of year: || added the last straw to the load which even then 
je without triotism, were the equals of any gentleman on || and involving that vast problem of the prices of had become too heavy to be borne without rum 
this floor, not to make a more invidious compar- || labor, provisions, insurance, fre ights, interest, |) and bankruptcy. 
des fort ison. Among them—and I instance their names || iron, wood, coal, exchanges, and the thousand The reasons | have thus hurriedly alluded to 
ther act as types of their class and not as select excep- || and one elements of naval architecture. would seem suilicient to lay an equitable founda- 
i s—were such men as George Quintard, and || But I am anticipating, These contracts were || tion for relief. uy 
man fi Secor & Co., of the great engine-building firms made upon the terms and under the circumstances . But another exists more controlling than either 
of the bi of New York city, names known and honored as || which I have already referred to. Then came || indeed than all of them put together, which seems 
accord representatives of American skill wherever steam || the dark days. Then came a state of facts for || to my mind to put their claim beyond all ques- 
s driven keel over the navigable waters of the || which the file furnished no precedent; for which || tiou; and that is, that from time to time the De- 
1 to thes globe. Paul S. Forbes, whose princely patriot- || the wit of no man could have estimatt d. The P artment ordered to be made repeated, substan- 
offered to build for your Government the || wisdom of prophecy alone could have foreseen || tial, almost fundamental alterations in the work 
| prop test steamer in the world atcost, withouta dol- || and prov ided against it, You were defeated upon || contracted for. z 
y tae tm r for his time and services, was another. Wil- || land and sea. ‘The gulf of dissolution yawned Mr. FARNSWORTH. Wiil the gentleman 
. m H. Webb is one of the sm, the great Ameri- || beneath us. It seemed as though our cause was from Connecticut yield to a motion to adjourn? 
it of wi ship-builder, whose public services would || to go down. ‘The nation’s head was sick and Mr. BRANDEGEE. I have already indivated 
ve been honored with knighthood under any |, the nation’s heart was faint. You had already || my willingness to have the question taken without 
her for m of government th: o ours. And with || been chased in panic from the stricken field of || debate. | am willing also to yield the floor forany 
riated t them is James B. Eades of St. Louis, a name that || Bull Run. You had change d your leader only motion to adjourn, provided this question, w meh 
ol va Wi vet come to be written on the same page in to leave thousands of nameless graves in the now has priority, shall ote to be ee d of 
ture history as that of Watt or Fulton, who, || 00zy swamps of the Chickebominy: Another to-morrow. [Cries of - No! bp No ), . 
rruies | smid the very din and hurly-burly of war, with || leader had dashed in vain your gallant sksbutg Mr. WASHBURNE, of Illinois. Twenty 
notant rebel raids at the very doors of his foundery, |; against the peaciing heights of Fredericksburg. millions cannot be vote d in this House without 
and ru whi i was overwhelmed, or rather while any || Under a fourth you were checked at Chancellor: discussion, ‘ 
: other man than he would have been overwhelmed || ville. Meanwhile, upon the sea as well as upon Mr. BRANDEGEE. I am ready me discus- 
r, tne with the giant task of constructing your Missis- the land, you were discomfited. Your flag was | sion, th n, to theend of the chapter. Mr. Speaker, 
SIppi squi idron, § still found time to give to his | hunted over every ocean by rebel corsairs. And ame agnifi ent talisman thatof the gentle man from 
tto g intry two inventions which will make his name || When you had tracked the pirate by the light of || Illinois, thatcan convert four millions into twenty. 
Xpial immort: l—one an ap yplication of steam to the bd beivoing g Saal re Sr nient neutrality Al wooo: eee arom ir 1 diy Sani 
ported Ul Handing of heavy ordnance, b hich a fifteen- |} of your Brfush all afforded him protection and Mr. FARNS WO 1 16 gentleman 
inch gun that wricks aed Tidini- lene rand || impunity. The result was that both your ex- || alls ae eee to adjourn? 
srtain con beaviee than those huge granite shafts which stand || ports and your imports were driven to foreign . r. BRANDEGEE. Mr. Speaker, if I yield 
f in solemn grandeur before the portals of your bottoms, and the er aut carrying trade of the sec- || f the motion to adjourn will I ak reby lose my 
voue™ 'reasury—can be manipulated in action by one | ond naval Power in the world was ends I. right to the floor? I ; | 
speak: man with the ease with which a boy fires his * Tante@ molis erat Romanam condere gentem.” The SPEAKER. The gentleman will not; he 
ce pocket pistol; the other, an invention which inthe |, Of course your credit went down under such a |, will be entited to the floor whenever this business 
a . ju ement of our wisest military engineers is soon || series of disasters. And as it wentdownday by | comes up again. : i oa A 
es revolutionize the whole art of fortification de- || day, gold, that standard of values and ex ANC, = aoe ea — bine = that eerie | 
> =e lense | throughout e wo ‘These are some o rose in proportion. You had to expand you he SPLAKE he Chair cannot state } 
a the men—ty pes sacar -ok at Lise of ees: currency to fill up the mighty void. And the | it is liable to be put aside by privileged ques- 
mY foe can mechanics which this bill proposes to re- || more you expanded the more you had toexpand, | tions, motions to suspend the rules, privileged 
hina lieve from irredeemable bankruptcy and ruin. || for the law is inexorable which aggravates such || motions, &. 
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Mr. BRANDEGEE. As the Committee on 
N 1 Af intrusted the charge of this 


AVAVG \ffuirs have 
bill.to me, and as, if itnow loses its priority, it is 


obvious it cannot come up again this session, l 
must go on to the end of the chapter. 
Mr. Speaker, I had at the moment of interrup- 


i 


tion arrived at the very pith and marrow of this 
case; that is, the changes ordered by the Depart- 


ment. It will be remembered by the House that 
these contracts were for iron vessels of aclassand 
type rto unknown in naval architecture. 


That“ queer looking cheese-box ona raft”? which 
steamed into Hampton Roads in the gray dawn 
le morning after an entire fleet 
1 Ships had been sunk or driven ashore 
by a single rebel iron-clad, heralded the advent 
of a new epoch in naval warfare. Her advent 
marked a new era in ship-building, as distinctive 
from its pre decessor as in the pre-Adamic history 
the era of the mammatia is different from the era 
of the trilobit When the sun went down on 
that d \y *s confli *t, the ave of wooden vessels for 
war purposes h id passed into history. The Lon- 
don Times, at the news of that day’s work, said 
that the “ boasted fleet of England now consists 
of just four ships.’’ The germs of the trilobites 
henceforth are laid up in ordinary, beneath the 
**Old Red Sandstone.’”’ But the ‘little Monitor,”’ 


c 


of that memora 


of WwW rode 


though un original creation of the genius of John 
Ericsson, was still not a peffect one. The first 
creations of genius are rarely perfect. It is the 


law of great ideas that they come forth rough 
hewn; and the Monitor was a great idea. The 
gentleman from Maine [Mr. Prxe] said the other 
day in debate (quoting Carlyle) that ** a ship-of- 
war was a great fact.’”’ The Monitor was more. 
She was a grestidea. But she had many imper- 
fections, and the test of battle Showed them. Fer 
voyage around te the Roads, what time she was 
led by the hand of Providence to our deliverance, 
had also developed many inconveniences and 
oversights in her construction. 

The earlier class of vessels of that type, under 
the test of ocean steaming and of battle, ‘all de- 
veloped objections. These were to be remedied; 


and after these contracts were given out, and | 


when the work was partially completed, the al- 
terations called for by time and experience were 
ordered; and they were very substantial altera- 
tions, involving very great expense, and, what was 
worse, delay to these contractors. I haye not 
time now to specify these alterations in detail. 
They are all set forth with particularity in the 
report of the Senate Committee‘on Naval Affairs, 
which report the House committee has adopted. 
There is no dispute about these facts, for the very 
order of the Department itself detailing the altera- 
tions is primted with the report. They were very 
many; they were ordered at different times, and 
they involved a very great delay in the comple- 
tion of these contracts. And, Mr. Speaker, delay 
then was loss; time was money then, if ever. 

Owing to the peculiar causes I have before al- 
luded to, and within the recent recollection of all 
of us, gold was going up day by day, almost 
hour by hour, as the mercury mounts the tube 
when exposed to the blaze ofa fire. Of course 
the market for materials hung trembling upon the 
gold room, and the bulls in coin at their parlor 
in the Fifth avenue affected by their operations 
the price of ship materials as well as the price of 
bullion. ‘['woor three months’ delay—in a con- 
tract for a $700,000 steamer—occasioned by the 
Government, at a time when gold rose one per 
cent. a day, and sometimes more, was the last 
straw which broke down these contractors. The 
result ts to some of them relief or bankruptcy. 
That is the whole question, just as it stands now 
before you. They have worked calmly on until 
now, patiently fulfilling their contracts, both in 
spirit and letter, unul the earnings of a lifetime 
have been swamped in the operation, 

And now, sir, here they-are, and what do they 
ask? Notto plander your Treasury, not for a 
dollar of profit on their work, not, as some gen- 
tlemen seem to think, to obtain additional com- 
pensation for services rendered; but they simply 
ask you to pay what these vessels have actually 
cost them, and you yourselves are to be the 
judges of what they cost. These American me- 
chanics stand here and ask you to pay the actual 
cost of the ships which earry your flag upon the 
ocean, and not one dime in addition. ‘Sir, can 
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you réfuse them? Did ever a Government since 
the dawn of history obtain a navy upon such 
cheap terms as these? Will you refuse so rea- 
sonable a request,and in one moment sponge out 
ofthem the earnings of a lifetime? Mr. Speaker, 
I know not how other gentlemen may feel, but 
for myself I declare | could not read the history 
of the splendid achievements of our gallant Navy 
in the ears of my little children without a blush 
of shame, if it is to be coupled with the recollec- 
tion that its keels were laid on the wreck of the 
private fortunes of the men who constructed it 
—a Navy which has already saved you from for- 
eign war, and done so much and so well toward 
putting down domestic insurrection. 


Mr. KALBFLEISCH. I should like to in- 


quire how much is involved in this bill. 


| cost has exceeded the contract price. 


Mr. BRANDEGEE.,. I will state that in a 
moment; and when I do come to that, and the 
reasons urged for refusing to pay because of the 
magnitude of the amount, I shall claim the atten- 
tion of my very excellent and vehement friend 
who sits in front of me, [Mr. Wasnsurne, of 
Illinois;] upon which occasion I trust I shall, as 
now, have the honor of his attention while I refer 
to some small! matters of appropriation in which 
his record is not quite consistent with his present 
economical opposition. 

But to proceed. Ruin and bankruptcy stare in 
the face the men who have built the American 
Navy, while you higgle about paying them its 
cost. You say itis by no fault of yours that the 
[reply with 
more truth, itis no fault of theirs. And if it be 
not, and no one pretends that it is, is it fair that 
they should carry the whole loss? 

Mr. SCOFIELD. The bill does not propose 
to pay them, but it proposes to raise a board and 
to job outour legislation to the Navy Department. 

Mr. BRANDEGEE. 1 thank the gentleman 
for reminding me of an argument for the bill which 
I should otherwise have forgotten. The objection 
he raises is to my mind one of the main merits of 
the measure, and this I will undertake to show 
in a moment. My argument now leads me to 
reply to the objection on the score of the amount 
involved. But I will not forget the gentleman; 
and if I do, | beg him to remind me of his point 
before I take my seat. 

Mr. Speaker, I have heard but one objection 
deserving the name to the payment of these men, 
and thatis that the country cannot affort it, at 
least not row. And it is with that view that in- 
sinuations and innuendoes have been injected into 
this debate as to the amount involved in its pas- 
That amount, like the three black crows, 
has not diminished in its passage from mouth to 
mouth. The committee find the amountinvolved, 
if all were paid, to be about four millions? The 
gentleman from Maine immediately applies arith- 
metical progression to the statement and an- 
nounces it to be $6,000,000; while the gentleman 
from Illinois, not to be outdone on this floor bya 
Maine mathematician, resorts to geometric cal- 


sage. 


| culations, and insists upon it it is $20,000,000. 


Whatever be the amount, it is said, it is too large 


| to pay now. 
Mr. Speaker, if it be too large a sum for thirty | 


million people to pay, | suggest it is too large for 
these fifteen gentlemen to Jose. If it will bankrupt 
your Treasury,in the name of Heaven whatis to 
become of theirs? Too large a sum to pay to the 
men who have built your Navy! Why, sir, | have 
satin this Hall this session asilentand awe-struck 
spectator at the facility with which you voted ap- 
propriations to every mendicant enterprise that 
knoeked at the door of your Treasury. [thought 
as I gazed upon this bewildering prodigality that 
your resources were inexhausuble, or, at any 
rate, that your generosity was, You cannot vote 
$4,000,000 to pay for the hulls which in the com- 
ing day of ocean conflict are to dictate the law to 
the nations, but you can vote millions upon mil- 


| lions of your imperial domain—the surest foun- 


dation of your credit—to a great scheme of west- 
ern railroads. You can engage in an unseemly 


| quarrel with the Senate upon a vital appropria- 


| tion bill, to give to your clerks and messengers 


twenty.per cent. of additional compensation, but 
you cannot afford the twenty per cent. provided 
by this bill to save American mechanics from 
bankruptcy. You can—without the opposition of 


| my mostexeellent friend, who was as dumb as an 
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= a “7 
oyster—vote an enormous subsidy foran og 
communication with the Emperor of Ching. , 
his cousin-pagan, the great Khan of Tarta; y 
** Where, where was Roderick then ? , 
One blast upon his bugle-horn 
Were worth a thousand men.” 
And you can and did, under the lead of + 
gentleman from Illinois, vote thrice, yes fp 
times, as many millions as this bill proposes ; 
forcing an unnatural wedlock between the wate 
of the Hudson and the waters of the Mississin,. 
Yes, sir, $40,000,000 will have gone down jy: 
that cavern of folly before the youngest eh; ‘yr 
this generation will come to see an armed Veas 
of depth sufficient to navigate the ocean cq 
from New York bay by way of the lakes to , 
Father of Waters. And to show that you 
consistent alike in things small and great, | ex. 
pect to see the House, before this week clos, 
vote $1,000 mileage to the western gentlem: ' 
spend from thirty to forty dollars in getting §; 
their homes to the capital. 
And now, sir, not to forget the promise ¢ 


rried 
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ae ; E omy 
friend from Pennsylvania [Mr. Scorter p] acros 
the way,! come to the provisions of the bil! its 
Whatis it? What does it propose? It does y 
propose an appropriation. Butas Tama frank 


man and am not apt to disguise what | mean, | 
have no doubt that it will involve an approprig. 
tion. when its provisions come to be put in ex: 
tion. ‘The bill provides that the Seer tary of t 
Navy shall have authority to appointa board, jf 
shall deem necessary, to examine into the claiy 
of these parties, and to report to him what re 

if any, is just and equitable. And upon their re. 
port, if approved by him, he shall have authority 
to pay the sum awarded to each out of the f 
provided for the construction of vessels; but 
no case to pay more than twenty per cent 
addition to thre contract price, nor in any casi 
more than the actual and necessary cost. T 
is the long and the short of it. 

Mr. YEAMAN. [ask the gentleman now 
to yield to an adjournment. 

Mr. BRANDEGEE. The House is listening 
to me in such good temper now after its storm 
that I decline to yield. Besides, l amabout throug 
I shall only explain a provision or two of th. 
and then find a good point to wind up on. 

Mr. Speaker, if I understand the objection of 
my friend over the way [Mr. Scoriexp] itis that 
the respective merits of these various claimants 
is not, upon the theory of the bill, to be determu 
here, but by a board to be appointed by the head 
of the Navy Department. Well, sir, | hav 
ready stated that I think that feature of the | 
will commend itselfto the judgment of the House 
I: is **jobbing out legislation’’ to the Navy De- 
partment, and abdicating our privilege to it. For 
one'l am quite content to * let out this job,” Mr 

| Speaker, to the Navy Department for the simp 
| reason that it can be intelligently decided there 
| and cannot here. That is all. ‘The very nature 
of the questions to be decided makes a board of 
/experts the best tribunal and this House th 
| poorest tribunal to adjudicate them. What are 
|| they? tin 





The cost of vessels, of vessels built in 
different parts of the Union by different contract- 
ors, of different types and sizes, and at dilferent 
times and prices. Such questions involve an ti 
vestigation of the costof every material of whic! 
they are constructed, of the prices of labor at the 
different periods and different points, a very care 
ful examination of books and figures, a persona 
inspection of the work and the manner of its com- 
pletion. Willany one pretend thatsuch an investi 
gation can be had here? Why,sir, | know of no 
forum under heaven worse calcalated for the cor 
sideration of such questions than this Hall, and 
| know of no way in which they can be so inte 
ligently decided and so well as by a board of of 
cers to be appointed by that Department wit 
whose purview such questions belong. 
If it be objected, as has been hinted rath 
stated, that theappointment ought not to be lodged 
with the present head of that Department, | have 
this to say, that there is where it legitumately 
belongs.” | have no reason, as the House knows 
full well, to be either the admirer or the eulogh* 
| of the Secretary. He has persistently, not - ~ 
| willfully, opposed himself to a great — 
public importance, regarded by himself as vita 


5 : > i e ‘ 
|| to the welfare of the Navy, against the jadgmen 
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